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FOREWORD

On invitation from the Government of Colombia, the 72" Plenary Meeting of the International Cotton Advisory Com-
mittee (ICAC) took place from September 29 to October 4, 2013 in Cartagena de Indias.

The International Cotton Advisory Committee is an association of governments having an interest in the production,
export, import and consumption of cotton. It is an organization designed to promote cooperation in the solution of
cotton problems, particularly those of international scope and significance.

The functions of the International Cotton Advisory Committee, as defined in the Rules and Regulations, are

» To observe and keep in close touch with developments affecting the world cotton situation.

« To collect and disseminate complete, authentic, and timely statistics on world cotton production, trade, consump-
tion, stocks and prices.

» To suggest, as and when advisable, to the governments represented, any measures the Advisory Committee
considers suitable and practicable for the furtherance of international collaboration directed towards developing
and maintaining a sound world cotton economy.

» To be the forum of international discussions on matters related to cotton prices.

MEMBER GOVERNMENTS

Argentina Iran Spain
Australia Italy Sudan
Belgium Kazakhstan Switzerland
Brazil Kenya Taiwan
Burkina Faso Korea, Rep. of Tanzania
Cameroon Mali Togo

Chad Mozambique Turkey
Colombia Nigeria Uganda
Cote d’lvoire Pakistan United States of America
Egypt Paraguay Uzbekistan
France Peru Zambia
Germany Poland Zimbabwe
Greece Russia

India South Africa

Office of the Secretariat

1629 K Street NW Suite 702
Washington DC 20006 USA

Telephone: (202) 463-6660 Fax: (202) 463-6950
E-mail: secretariat@icac.org Internet: www.icac.org
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STATEMENT OF THE 72" PLENARY MEETING

“Emergent Challenges Facing the Cotton Value Chain~

1. The International Cotton Advisory Committee (ICAC) met in Cartagena de Indias, Colombia, during September 29 to October 4, 2013
for its 72nd Plenary Meeting since the establishment of the Committee in 1939. Participation was 395 including representatives from 35
governments and 10 international organizations.

2. Government Policy is Distorting Production, Consumption and Trade: The Secretariat reported that world cotton consumption in 2013/14
is projected to be below production for the fourth consecutive season, and stocks are expected to reach a record level. The Secretariat observed
that cotton prices are above their long-term average, supported by the procurement policy of the government of the largest cotton producing
and consuming country in the world. This policy maintains domestic cotton prices at approximately 50% above current international prices.
Stocks held in the national reserve of this country account for approximately half of world stocks. By artificially supporting prices, this policy
is undermining the long-term competitiveness of the cotton industry and creating much uncertainty. When and how these stocks are liquidated
is the key unknown factor that will define the fundamentals of the world cotton market over the next several years.

3. Meeting the Challenge of Interfiber Competition: The ICAC’s Task Force on Competing Fibers reported that cotton’s market share con-
tinues to decline and that cotton would face strong competition from alternative fibers for the rest of this decade. The Task Force listed several
factors that undermine the competitiveness of cotton and put forward a number of suggestions for government, industry and ICAC action:

a. Governments should avoid interventions in cotton markets, since the damaging consequences can increase price volatility, endanger
contract sanctity, disrupt trade and cause a loss of market share to fibers with more stable prices.

b. Governments should heighten transparency in cotton polices, and improve systems of providing statistics; uncertainty regarding
government policies and inadequate statistics contribute to uncertainty and lead to poor decision-making.

Governments should ensure that industry has access to tools of price risk management.

d. Governments should introduce and/or enforce fiber content labeling requirements to enable consumers to exercise preferences in
favor of cotton.

e. The cotton industry itself should communicate the positive attributes of cotton for the environment, economy and human health and
wellbeing.

f. The cotton industry and governments should strengthen efforts to improve efficiency by adopting standardized instrument testing,
developing a standardized bale identification system, and adopt the FAO model phytosanitary certificate.

g. The ICAC Secretariat should take a more proactive role in answering public criticisms of the cotton industry.
The plenary session approved the suggestions and requested that the Standing Committee give further consideration to each during the next year.

4. Metrics for Sustainability: The ICAC received a report from its Expert Panel on the Social, Environmental and Economic Performance
of Cotton Production (SEEP), “Measuring sustainability in cotton farming systems: Towards a guidance framework." SEEP provided recom-
mendations about the indicators that should be used to measure sustainability in cotton production. The recommended indicators cover the three
pillars of sustainability: social, environmental, and economic. There was a consensus among plenary meeting participants that any framework
for measuring sustainability needs to be implemented on a country-by-country basis, and that committees should be formed in each country
to create the initial framework of metrics and to ensure that the framework is updated as production practices evolve.

The Plenary Meeting accepted the recommendations, recognizing that discussions of sustainability are ongoing, and the Committee asked the
SEEP Panel to complete its report on measuring sustainability for consideration by the ICAC. Representatives of governments and the private
sector pledged to consider how best to implement the recommendations of SEEP in their countries.

5. Land Tenure Affects Agricultural Productivity: The ICAC was informed that in many countries more than half of the land used to grow
cotton is rented or held in common at the village level, with negative implications for investments in irrigation, soil conservation practices,
and other infrastructure. Governments can facilitate investments in land productivity by ensuring that farmers have clear, enforceable titles
or leases to land, by encouraging long term leases in place of annual leases, and by ensuring that producers have access to training, financing
and inputs to enable them to be productive. Governments are encouraged to ensure that systems of land tenure are developed via an inclusive
process of dialogue and consensus with all segments of society.

6. Encouraging Young Entrepreneurs in Cotton: The average age of cotton farmers in many countries is rising. It was noted that young
people often see greater economic opportunities in urban professions and that in many countries public services are better in urban than in rural
areas. Furthermore, farming is often held in low esteem. Governments discussed how career opportunities in the cotton value chain could be
enhanced through access to credit, mentorships, increased education, expanded mechanization, by encouraging the formation of cooperatives,
and with policies to provide greater security of land ownership.

7. Increasing the Visibility of Women in the Cotton Industry: Specialists noted that women provide most of the labor in smallholder cotton
production, including planting, weeding, spraying, and harvesting. However, women often lack access to inputs, credit, extension services and
markets, and that work-life balance issues often place greater stress on women than men in jobs within the value chain. Governments were
encouraged to ensure that women have access to credit and inputs, are eligible for land ownership, and are supported with gender-sensitive
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technical support. Established cultural expectations that limit the roles of women in agriculture can be changed through public education
campaigns. The Secretariat was requested to establish a “Women in Cotton Network” to exchange information and raise awareness of gender
issues.

8. Completion of the Doha Round: ICAC members affirmed that the issues discussed in the Doha Round remain important and must be
resolved. The Committee continues to support the World Trade Organization (WTO) for its role in promoting openness and facilitating the
rule of law in trade matters, for the Dispute Settlement Understanding and for its contributions to economic development, and continues to
urge governments to honor their WTO commitments regarding subsidies in sectors that compete with cotton. ICAC Members reiterated that
cotton is an integral part of the Doha Development Agenda (DDA) and that there can be no successful conclusion of the DDA without an
agreement on cotton. Many members supported the long outstanding request of the C4 for an end to direct subsidies that distort production
and trade in cotton.

9. Cotton Identity Programs: The Committee received a report from its Task Force on Cotton Identity Programs, set up to analyze and
compare various cotton based initiatives. The Task Force reported that production of cotton under organic, Fairtrade, BCI and Cotton made in
Africa amounted to nearly 4% of world cotton production in 2011/12. The Committee expressed an interest in staying informed on develop-
ments as regards these and other identity programs. The Secretariat was instructed to work with the Task Force to ensure efficient collection
of information about production, marketing and pricing under each program, and to determine the future role of the Task Force. The full report
of the Task Force is available on the Secretariat’s web site.

10. Promoting Efficiency in Cotton Trade: The Committee’s Private Sector Advisory Panel (PSAP) informed governments that universal
adoption of the model phytosanitary certificate that has been prepared by the Food and Agriculture Organization of the United Nations (FAO),
harmonization of Electronic Bills of Lading, and implementation of a common system of bale identification would increase efficiencies in
world cotton trade.

11. Multiple Voices: The PSAP noted that the European Union has expressed an interest in joining the ICAC. The PSAP urged governments
to take care that the multiple voices from the private sector continue to be heard by members of the ICAC.

12. Trade Disruptions Undermine Profitability: The PSAP reported that contract enforcement underpins profitability and urged governments
to avoid trade-distorting measures. Disruptions to cotton marketing exacerbate problems of contract defaults, create unfair competition, and
have negative long-term impacts on the cotton value chain worldwide as spinners respond to such disruptions by reducing cotton use in favor
of other fibers.

13. The Committee received a report from the Government of Argentina about a program called PROCALGODON. This program is an ef-
fort to ensure that the Argentine cotton industry is implementing recommendations from the ICAC and the Private Sector Advisory Panel. The
program works to improve transparency and bale traceability, improve cotton quality and eliminate contamination, improve farmer incomes
through optimal input use, and implement standardized instrument testing of cotton.

14. New Executive Director: Member Governments expressed their appreciation to the outgoing executive director, Terry Townsend, for his
work during 25 years with the Committee, including 15 as executive director. They wished him well in his new endeavors beginning Janu-
ary 1, 2014. Governments gave a warm welcome to Mr. José Sette as the incoming executive director. Mr. Sette was chosen based on merit
by a task force composed of representatives from 21 member countries of the ICAC. Mr. Sette will be the sixth executive director since the
Secretariat was formed in 1947.
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REPORT OF THE COMMITTEE ON COTTON
PRODUCTION RESEARCH

1. Overcoming the Period of No-Growth in Yields: Scientists reported that by the end of the 21st century, global climate change is projected
to increase temperatures, change rainfall patterns and increase the incidence of drought. This will alter production management practices and
the geographical regions suitable for cotton production. Higher CO2 levels will enhance photosynthesis in cotton. Research programs will
have to be reoriented to develop cultivars with increased thermo- and drought- tolerance. Scientists noted that cotton’s genetic base is narrow-
ing, but they note that genomic studies, molecular marker assisted breeding and other biotechnological approaches provide feasible options
to handle biotic and abiotic stresses.

2. Planting Seed Nomenclature: Researchers reported that the nomenclature used to describe planting seed quality standards differ from
country-to-country. There are four categories of planting seed, but each category is named differently in different countries. The Committee
approved a recommendation from the Committee on Cotton Production Research of the ICAC that the following nomenclature should be
used in referring to planting seed for cotton. The recommendations are restricted to nomenclature only; individual countries determine purity,
germination and certification standards according to domestic conditions.

a. Breeder Seed - This will be the seed produced or supplied by breeders for multiplication purposes only. Seed may be multiplied in
the public or private sectors, but under the supervision of a breeder. Breeder supervision will constitute certification, if required.

b. Foundation Seed - This is the seed produced from the crop of Breeder Seed. Foundation seed will be used to multiply on a large scale
to supply growers with seed for the next generation. Certification will be mandatory, either by a neutral agency or by self-certification.

c. Certified Seed - This is the seed produced from Foundation Seed that will be supplied to growers. Certified seed purity should be
close to 99%.

d. Registered Seed — This is the seed produced from Certified Seed by a farmer under his/her own supervision for self-planting or to
supply to other farmers for planting. It should carry the label ‘not certified’ and purity should be no less than 98% if used for planting.

In addition to the four categories of planting seed, the term Commercial Seed should refer to cottonseed destined for oil production or livestock
feed. This category is not recommended for planting.

3. The Secretariat reported that the International Cotton Researchers Association (ICRA) has been incorporated, an Executive Committee
has been constituted, bylaws have been formed and a web page has been developed. The ICRA has applied for tax exempt status with the US
Government. ICRA is functional and currently focused on web improvement and developing a strategic work plan. The mission of ICRA is
to strengthen facilitation among cotton researchers and serve as an international voice on cotton research.

4. The Round Table for Biotechnology in Cotton in its final report, observed that technology fees associated with biotechnology and the
need for biosafety protocols are hindering the spread of biotechnology. The existence of specific constraints to cotton production, including
the Cotton Leaf Curl virus in Pakistan and the boll weevil in South America, limit the economic value of varieties with biotech traits in regions
where such diseases or pests are dominant. Development of resistance by insects to Bt toxins and weeds to the herbicide glysophate is of
concern to all biotech cotton producing countries. Round Table members urged technology developers to ensure that all regulatory approval
processes are completed in a timely manner in consuming markets.

5. The Committee on Cotton Production Research voted to hold the 2014 Technical Seminar on the topic of, “Enhancing the Mechanism
of Input Interaction in Cotton Production.” The Committee also discussed the possibility of holding a breakout session on the topic of, “In-
ternational Exchange of Cotton Germplasm.”

6. Appreciation for the Hospitality of Colombia: The Committee thanked the people and Government of Colombia for their hospitality in
serving as host of the 72nd Plenary Meeting. Delegates commented on the warmth of friendship and quality of the venue provided for the
plenary meeting.

7.  Future Plenary Meetings: The Committee has accepted an invitation from the Government of Greece to host the 73rd Plenary Meeting
in Thessaloniki, from 2 to 7 November 2014.

8. MEMBER GOVERNMENTS

Argentina, Australia, Belgium, Brazil, Burkina Faso, Cameroon, Chad, China (Taiwan), Colombia, Cote d’Ivoire, Egypt, France, Germany,
Greece, India, Iran, Italy, Kazakhstan, Kenya, Korea, Mali, Mozambique, Nigeria, Pakistan, Paraguay, Peru, Poland, Russia, South Africa,
Spain, Sudan, Switzerland, Tanzania, Togo, Turkey, Uganda, United States, Uzbekistan, Zambia, Zimbabwe.



10

SEPTEMBER 2013

@ ICAC

Seasons begin on August 1

SUPPLY AND DISTRIBUTION OF COTTON

October 2, 2013

2008/09 2009/10 2010/11 2011/12 2012/13 2013/14
_ Est. Proj.
Million Metric Tons
BEGINNING STOCKS
WORLD TOTAL 12.257 11.942 8.676 10.081 15.204 18.38
CHINA 3.321 3.585 2.688 2.087 6.181 9.61
USA 2.188 1.380 0.642 0.566 0.729 0.85
PRODUCTION
WORLD TOTAL 23.503 22.247 25.869 28.041 26.875 25.54
CHINA 8.025 6.925 6.400 7.400 7.300 6.70
INDIA 4.930 5.185 5.865 6.354 6.095 6.37
USA 2.790 2.654 3.942 3.391 3.770 2.81
PAKISTAN 1.926 2.070 2.408 2.311 2.204 2.03
BRAZIL 1.214 1.194 1.960 1.877 1.275 1.50
UZBEKISTAN 1.000 0.850 0.910 0.880 1.000 1.00
OTHERS 3.617 3.369 4.385 5.827 5.232 5.13
CONSUMPTION
WORLD TOTAL 23.862 25.520 24.502 22.796 23.482 23.51
CHINA 9.265 10.192 9.580 8.635 8.290 8.04
INDIA 3.872 4.300 4.509 4.340 4.930 5.02
PAKISTAN 2.519 2.393 2.100 2.217 2.416 2.46
EAST ASIA & AUSTRALIA 1.714 1.892 1.796 1.646 1.858 1.92
EUROPE & TURKEY 1.458 1.600 1.549 1.495 1.533 1.58
BRAZIL 1.000 1.024 0.958 0.888 0.887 0.85
USA 0.771 0.773 0.849 0.718 0.751 0.76
CIS 0.596 0.604 0.577 0.550 0.576 0.60
OTHERS 2.666 2.743 2.583 2.306 2.241 2.28
EXPORTS
WORLD TOTAL 6.609 7.798 7.636 9.894 10.098 8.50
USA 2.887 2.621 3.130 2.526 2.902 2.26
INDIA 0.515 1.420 1.085 2.159 1.734 1.33
BRAZIL 0.596 0.433 0.435 1.043 0.938 0.86
AUSTRALIA 0.261 0.460 0.545 1.010 1.345 1.00
CFA ZONE 0.469 0.560 0.476 0.597 0.790 0.91
UZBEKISTAN 0.650 0.820 0.600 0.550 0.653 0.57
IMPORTS
WORLD TOTAL 6.647 7.928 7.725 9.760 9.884 8.50
CHINA 1.523 2.374 2.609 5.342 4.426 3.18
EAST ASIA & AUSTRALIA 1.714 1.989 1.825 1.998 2.191 2.26
EUROPE & TURKEY 0.862 1.170 0.972 0.724 1.000 0.74
PAKISTAN 0.417 0.342 0.314 0.173 0.430 0.46
CIS 0.231 0.209 0.132 0.098 0.208 0.08
TRADE IMBALANCE 1/ 0.038 0.130 0.089 -0.135 -0.214 0.00
STOCKS ADJUSTMENT 2/ 0.007 -0.122 -0.051 0.013 0.000 0.00
ENDING STOCKS
WORLD TOTAL 11.942 8.676 10.081 15.204 18.383 20.41
CHINA 3.585 2.688 2.087 6.181 9.607 11.44
USA 1.380 0.642 0.566 0.729 0.848 0.63
ENDING STOCKS/MILL USE (%)
WORLD-LESS-CHINA 3/ 57 39 54 64 58 58
CHINA 4/ 39 26 22 72 116 142
COTLOOK A INDEX 5/ 61.20 77.54 164.26 100.01 88

1/ The inclusion of linters and waste, changes in weight during transit, differences in reporting periods and

measurement error account for differences between world imports and exports.
2/ Difference between calculated stocks and actual; amounts for forward seasons are anticipated.
3/ World-less-China's ending stocks divided by world-less-China's mill use, multiplied by 100.

4/ China's ending stocks divided by China's mill use, multiplied by 100.

5/ U.S. cents per pound.
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4 oxTs16ps 2013 1.

11.00

1.

2.

B niepuon 29 centsiops - 4 oktsa6ps 2013 r. B r.Kaprarena ne Uunuac, Komymo6usi, coctosnoch
72-e 1eHapHOE 3acefaHue yupexkaEHHoro B 1939 r. MexnyHapoaHOrO KOHCYJIBTaTUBHOIO
komuteTa 1o xyonky (MKKX). B 3acenanuu npussiim ywyactue 395 uenoBek, B TOM UHUCIIE
IIpeICTaBUTENN 35 npaBUTENLCTB U 10 MEKIyHapOIHBIX OPraHU3ALNM.

IIpaBuTe/ bCTBEHHAS MOJMUTHKA HCKA’KaeT NMPOM3BOACTBO, NOTpeldJjieHHe W TOProOBJIO.
Cekperapuar coobumn, yto B 2013-14 1., MEpOBOE XJIONKOMOTPEOICHHE MOXKET OCTAThCS
HWDKE NPOM3BOJICTBA YK€ 4-11 C€30H MOJPSA, a 3arnachl MOI'YT JOCTUYb PEKOPIHOTO YPOBHSL.
CekperapyaT OTMETWJ, 4YTO LIEHbl Ha XJIONIOK HAaXOAATCS Ha YPOBHE BBIIIE CBOErO
JIOJITOCPOYHOI'0 CPEIHEro 3HA4CHMs, YTO MOAAEPKUBACTCS MOJIUTUKOM 3aKYIIOK CO CTOPOHBI
NPaBUTENILCTBA KPYIHEHIIEH B MUPE CTpaHEe-IPOM3BOAUTENE U MOTpeduTene xyonka. Takas
MOJIMTUKA COXPaHSIET BHYTPEHHME LIEHBI Ha XJIONOK NpUMEpHO Ha 50% BbIlI€ HBIHEIIHUX
MEXIYHApOAHBIX LeH. Ha 3amacel, XpaHsmuecss B TOCyAapCTBEHHOM PE3€pBE dTOM CTpaHbI,
IIPUXOJUTCS IIPUMEPHO IOJIOBUHA MUPOBBIX 3aracoB. I1yTéM MCKYyCTBEHHOMN MONEPKKHU LIEH
3Ta TOJHUTHUKA MOJPBIBAET JOJTOCPOUYHYI0 KOHKYPEHTOCHOCOOHOCTH XJIOMKOBOW MPOMBIII-
JICHHOCTH M CO37a€T 3HAYMTENbHYI0 HeyBepeHHOCTh. Korzma u kak Takue 3amacel OyIayT
JUKBUJMPOBAHBl U €CTh KIIOYEBOH HEW3BECTHBIA (DaKTOp, KOTOpBIA OyAeT oIpenenirh
OCHOBBI MUPOBOT'O XJIOIIKOBOI'O PBIHKA B TEYEHHUE MOCIEAYIOIINX HECKOJIBKUX JIET.

IIpeonosieHne BBLI30OBOB MeKBOJIOKOHHON KoHKypeHumuu. Co3manHas MKKX PaGouas
rpynna 1o KOHKYPHUPYIOIIMM BOJIOKHAM COOOIIWJIA, YTO JOJIS XJIONKOBOTO pBIHKA
IPOJIOJKAET YMEHBIIATHCS M YTO 10 KOHIIA 3TOTO JAECATHIICTHS XJIOTOK OyJIeT CTaJKUBaThCS
C CWIBHOM KOHKYpPEHIIMEH €O CTOpPOHBI aJIbTEPHATHBHBIX BOJOKOH. Pabowas rpymma
orpenienuiaa HECKOJIbKO (DaKTOPOB, IMOAPBIBAIOLINX KOHKYPEHTOCHOCOOHOCTh XJIOMKA, M
HaMETWIIA PSJI PEATIOKEHHUN 1151 paOOThI IPAaBUTENLCTB, XJIONMKOBOM oTpacnu 1 MKKX.

a. IlpaBuTenscTBa MOMKHBI M30ETaTh BMEIIATEIHCTBA B XJIOMKOBBIE PBIHKH, TaK Kak
pa3pylIUTENbHbIE TOCJIEACTBUS MOTYT YBEIHYUTh KONGOAHWS IE€H, YrpoXaTh
WCTIOJTHEHUIO KOHTPAKTOB, HAPYIIATh TOPTOBIIO U MPUBOANUTH K MOTEPE PHIHOYHOM JOJH
B TIOJIb3Y BOJIOKOH € 0OJiee CTa0MIbHBIMU IIEHAMU.

6. IlpaBuTenbcTBaM cienyeT MOBBICUTh MPO3PAYHOCTh MOJUTHUYECKHX TEHACHIMH B
OTHOIICHHUHU XJIONKA U YJIYYLIUTh CUCTEMBI MTPEJOCTABICHUS CTATUCTUYECKON HHPOpMa-
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L[MU; HEYBEPEHHOCTh OTHOCUTEIBHO NMPAaBUTEIbCTBEHHOW MOJIMTUKA U HEaJeKBaTHBIC
CTaTUCTUYECKUE JTaHHBIE MPHUBOJAT K HEONPEAENEHHOCTH U CIIOCOOCTBYIOT MPUHSATHUIO
HEBEPHBIX PELICHUI.

B. HpaBI/ITeJ'IBCTBa JOJIKHBI 00ecrneynuTh BO3MOKHOCTD J0CTyIIa XJIOIMKOBOI'0 CEKTOpa K
MCXaHU3MaM YIIPaBJIICHHUA ICHOBLIM PUCKOM.

r. [IpaButenscTBa IOKHBI pa3paboTaTh W/HWIM MPUMEHSATh TPEOOBAaHUS MapKHUPOBKU
COJIep’)KaHUsl BOJOKHA B TEKCTWJIE C TEM, 4YTOOBl MOTPEOMTENH MOYyBCTBOBAIU
MPEOYTEHUE B MOJIb3Y XJIOIKA.

1. Cama XJIONKOBass MHAYCTPHUS JODKHA COOOIIATH MOJIOKUTEIBHBIC YePThI XJIOMKA TI0
OTHOIIICHUIO K OKpPYXKAIOIIeH cpene, 3KOHOMHUKE, 370pPOBBIO JIIOJIeH W WX Oaro-
COCTOSIHUIO.

e. XJIOMKOBasi OTPACIb U MPABUTEIHCTBA JODKHBI YCHIUTD MEPHI IO MTOBBIIICHUIO
3QGEKTUBHOCTH MyTEM TPHUHATHS TMPOUEAYPHl CTaHAAPTHOTO MEXaHHYECKOTO
UCTIBITAHUS, Pa3pa0OTKU CTAHIAPTHOW CUCTEMbI MICHTH(HUKAIINN KHII, & TAK)KE MPUHSTH
Mo7eNb PUTOCAHUTAPHOTO cepTUdUKaTa, co3nanHyto B pamkax ®AO.

k. Cekperapmaty MKKX HyxHO wurpath 0ojee akTHBHYIO pOJIb TNPH PEAKIIMH Ha

OOIIECTBEHHYIO KPUTHUKY XJIOMKOBOM MPOMBIIUIEHHOCTH.

[InenapHoe 3aceanue yTBEpAUIIO 3TH Npeioxenus u nopyuymio [locrosanomy Komurety B
JalbHENIIIEM pacCMaTpUBaTh KXKAYI0 U3 HUX B TEUEHUE CIEAYIOLIEro Toja.

4. Ucnosb30BaHuEe METPUYECKON CHCTeMbl Mep s AOCTH:KeHHMsl ycToiuuBocTH. MKKX

3acyan A0KJIa[ DKCIEPTHOW TPYMIIBI [0 COLMATBHBIM, 3KOJOTHYECKUM U 3KOHOMHYECKUM
XapakTepucTuKaM  xjomkompousBoactBa (CODX) moxm  HaszBanwem  «lM3mepenwue
YCTOMYMBOCTH CHUCTEM BbIpalllMBaHUA XJIONKA: HA MyTH K ympaBieH4Yeckoil cxeme». COOX
MpeJICTaBuIa PEKOMEHJAIMN OTHOCUTENIbHO IMOKa3aTesei, KOTopble CIeAYIOT MCIOJIb30BaTh
IpPU HU3MEPEHUU YCTOMUMBOCTH XJIOMKOMPOU3BOJACTBA. OTH PEKOMEHAYyEMBbIE MOKa3aTelH
OXBATBIBAIOT TPHU CTOJIA YCTOWYMBOCTU: COLMAJIBHBIN, 3KOJIOTMYECKUH U IKOHOMUYECKHM.
Y4YacTHUKM IJIEHAPHOTO 3acelaHusl NPULUIM K €IWHOMY MHEHHI0O O TOM, 4YTO JIOOYIO
CTPYKTYpy H3MEpPEHUs YCTOWYMBOCTU HYXHO BHEAPATH B pPa3HBIX CTpaHax IO-pa3HOMY,
npuuéM B KaXIOM CTpaHe [OJDKHBI ObITh CHOPMHUPOBAHBI KOMHUTETHI [UIsI CO3JAAHMS
MEPBOHAYAIILHOMN CTPYKTYpbhl METPUUECKON CHCTEMBI MEp, a TaKXke oOecrieueHus: 0OHOBICHUS
ATOU CTPYKTYPHI 110 Mepe pa3pabOTKH MPOU3BOICTBEHHBIX METO/IOB.

[InenapHoe 3acefaHue MPUHSIIO yKa3aHHbIE PEKOMEHJAIMHU C Y4ETOM TOTO, YTO JUCKYCCHH
OTHOCHUTEIIBHO YCTOMYMBOCTH TpojosnkaroTcs, npuuéM Komurer mompocun rpynmy C29X
3aKOHYHTh CBOW JIOKJIAJ, OTHOCHUTEIHLHO W3MEpPEHUs YCTOWYMBOCTH, KOTOPBIA Oyner
paccmotper MKKX. IlpeacraBurenu mpaBUTEIBCTB M YaCTHOTO CEKTOpa OOeIaiu
paccMoOTpeTh MeToAbl HambOoJee 3P deKTHBHOTO BHeApeHUs pekoMeHaanuii CO2X B cBOMX
CTpaHax.
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S.

3eMiieB/IaleHre BJHSET HA NPOU3BOAMTENBHOCTh CeJbCKOro xo3siicrBa. MKKX
COOOLTMITN, YTO BO MHOTHX CTpaHax 0oJjiee TOJOBHUHBI 36MEIbHBIX YTOIHA, HCIOIb3yEMbIX
AJI1 BbIpalllUBaHWA XJIOIIKA, apCHAYIOTCA HJIKM HAXOAATCA B COBMCECTHOM IIOJIb3OBAHHMU Ha
CCJIbCKOM YPOBHC C OTpHUATCIbHBIMHW HNPCANOCBIIKAMHA JJIA I/IHBeCTI/IIII/Iﬁ B OpOIICHHC,
COXpPaHHOCTh TPyHTa W Jpyryio uHppacTtpyktypy. [IpaBuTenbcTBa MOTyT COJEHCTBOBATH
HHBCCTHIWAM B IMPOU3BOAUTCIIBHOCTh 3€MCIIbHBIX erI[PIfI HYTéM oOecrieyeHusT HaJIWIus y
(bepMepoB SICHBIX U MOJIEKAIINX UCTIOTHEHHIO MPaB Ha 3€MJII0 WM IOTOBOPOB 00 €€ apeHe
NyTEM COJIEHCTBUS 3aKJIIOYEHHUIO JIOJITOCPOYHBIX JIOTOBOPOB 00 apeH/Je BMECTO T'OJOBBIX
JIOTOBOPOB U 00€CHedYeHHUss BO3MOXKHOCTEH [UIsl MPOU3BOJAUTENENH NOMYYUTh JOCTYN K
00y4eHHI0, (MHAHCUPOBAHUIO U TPOU3BOACTBEHHBIM pecypcaM s MNOJAEpKaHUS HX
MMPONU3BOAUTCIIbBHOCTH. HpaBI/ITeHLCTBa npocAT YAOCTOBCPUTHLCA B TOM, UYTO CHCTCMBbI
3eMJIeBla/ieHusl pa3palaThIBAIOTCSI C IMOMOIIBI0 KOMIUIEKCHOTO Ipoliecca Jauajgora |
JOCTHKEHUS] KOHCEHCYCa CO BCEMHU CETMEHTaMH O0IIeCTBa.

CopeiictBue padore MOJIOABIX NpeANpUHUMATe]eH B XJ0NKOBOM cektope. Cpennuii
BO3PACT XJIOMIKOPOOOB BO MHOTHX CTpaHaX yBEIMYHBAeTCsA. BBUIO OTMEYEHO, YTO MOJIOAEKD
YacTO BHIUT Jy4IlIM€ dKOHOMHYECKHE BO3MOXKHOCTH B TOPOJICKHX MpOodeccusix W 4To BO
MHOTHX CTpaHaX rocyAapCTBEHHbIE JOKHOCTH OIIAUMBAIOTCS JIyUllle B TOPOACKUX pailoHax
[0 CPaBHEHHIO C CEJIbCKUMH. boiee Toro, dacto paboTa KpEeCTbSIH CUUTAETCSI MEHee
nountaeMoi. [IpaBurenscTBa 0OCY MM METO/BI, C MOMOLIBI0 KOTOPBIX MOYKHO PacIIUPHUTh
KapbepHbIE BO3MOKHOCTH B XJIOTIKOBOW MPOMBIIIJIEHHOCTH MYTEM MPEAOCTaBICHUS OCTyNa
K KpeInuTaM, HaCTaBHUYECTBA, YIyYlIeHUs 00pa30BaHUs, PACIIMPEHHs] MacIITAO0OB MEXaHH-
3alliy, CO3J1aHusl KOOIEpPaTHBOB M peaju3alyy MOJIUTUYECKUX TEHACHIIMN, HalpaBICHHBIX
Ha MOBBIIICHNE 0€30IIaCHOCTH BIIAJICHHUS 3€MEIbHBIMH YTOTUSMH.

IloBbllIeHHe YPOBHS BHAUMOCTH JKeHIIHH B XJIONKOBOH MNPOMBIIIIEHHOCTH.
CrnenuanicTbl OTMEUAIOT, YTO Ha JIOJIO JKEHIIUH MPUXOAUTCS OOJIBIITMHCTBO PYYHOTO TPY/a,
HCIIOJIB3YEMOI'0 B IMPOU3BOJACTBC XJIOIIKAa MCIKUMU XO3$[fICTB3MI/I, BKJIIOYasa IIOCEBBI,
MPOTIOJIKY, pacblUIeHHE U YOOpKY yposkas. OJTHaKO YacTo KEHIMHAM HE XBaTaeT JAOCTymNa K
MIPOM3BOJICTBEHHBIM pecypcaM, KpeIuTaM, yCIyram II0 pPacHpOCTPAaHEHUIO MEepPeIOBbIX
3HAaHUM M PBIHKAM, MPUUYEM YacTO BOMPOCHI KU3HEHHOTO TPYIOBOTrO OajaHca OKa3bIBAIOT
OONBIINN CTpECC Ha KEHILIWH, YeM Ha MY>KYMH IPU BBINOJHEHUU padOT MO BCed Lenu
MIPOM3BOJICTBA XJIONKa. [IpaBUTEIbCTBA TIOMIPOCHITH 00ECTICYUTh PEIOCTABICHHE KEHITHHAM
A0CTylIa K KpeauTaM U MPOU3BOACTBCHHBIM PECypCaM, a TAKKC IIpaB 3CMJICBJIIAACHUA TIPU
oOecrieueHuun MNOAACPIKKU IIpU OKa3aHUH TEeXHUYECKOMN IIOMOIIH, LI}/BCTBI/ITGJ'H:HOI\/JI K
rCHACPHBIM BOIIPOCaM. YcranoBuBIIHECS KYJbTYPHBIC OXHWIaHUA, OrpaHUYIUBAIONINE POJIb
JKCHIIMH B CCIBCKOM XO3$[ﬁCTB€, MO>KHO HU3MCHUTH C IIOMOIIBIO IMPOBCACHUA KaMIIaHUH
oOuiecTBeHHOro  obpasoBanus. CekperapuaT TMONPOCHWIM TOATOTOBUTH IPOrpaMMy
«KeHIMHBI B XJIONMKOBOW ceTH» sl oOMeHa HH(OpManueil W TOBBIIEHUS YPOBHS
I/IH(bOpMI/IpOBaHHOCTI/I JKCHIONWH OTHOCUTCIIbHO I'CHACPHBIX BOIIPOCOB.

3aBepmienue Jloxuiickoro paynaa meperoBopoB. Unenst MKKX emé pa3 3asBuim, 4to
BOTIPOCHI, 00CYyK1aeMbie B JJOXUHCKOM payH/ie TIEpErOBOPOB, OCTAIOTCS BAYXHBIMHU M JOJKHBI
OBITh pemeHbl. KoMHTET Mmo-npeskHeMy NOoIepKuBaeT BceMUpHYIO TOPTOBYIO OpraHU3aLUIo
(BTO) u otmeuaer e€ ponb B jaene OOECIEUEHHS OTKPBITOCTH M COJEHCTBHS TPABOBBIM
HOpPMaM B BOITPOCAaX TOPTOBJIM, TOHUMAHHS YPETYJIMPOBAHUS CIIOPOB U OTIPENIEICHNUS BKIIa/1a

13
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10.

11.

12.

13.

B DKOHOMHYECKOE PAa3BUTHE, a TAKXKE INPOAOJKACT IPU3BIBATH IIPABUTEIILCTBA BBIIOJIHATH
cBoM oOs3aTenbcTBa 1Mo oTHomeHHio k BTO, kacarommecs cyOcuauii B TeX CEKTOpax,
KOTOpBIe KOHKYpupyrT ¢ XxjonkoM. YUnensl MKKX noareepaniau, 4ro XJIOMOK SIBISETCS
HEOThEMJIEMON 4YacThio moBecTKW AHs paszButus B Jloxe (IIPJ]) m uyto HEe MOXKeT OBITH
ycnenrHoro 3asepiienust [IPJ] 6e3 mocTkeHHs COTNAIIEHUsS MO XJIONKY. MHOTHE CTpaHbl
HOJIePIKaIM TaBHIOKO MPOock0y 4eTBEPKHU cTpaH (C4) MOJ0KHUTH KOHEI] BBIACICHUIO PSIMBIX
cyOcuuii, NCKaXaroIUX MPOU3BOJICTBO U TOPTOBIIIO XJIOMKOM.

IIporpammsbl MapouHoro xJomnka. Komurer 3acmyman noknan PabGoueil rpymmbl 1o
IpOorpaMMe€ MapoO4yHOrO XJIOIKA, LEeJdb KOTOPOW 3aK/II0YaeTcs B aHAIU3€ U CPaBHEHUU
Pa3IMYHBIX MHUIMATUB, OTHOCSIIUXCS K XJIONMKOBOM oTpaciu. PabGowast rpynmna cooOuiuia,
YTO Ha IMPOrpaMMBbl MPOU3BOJCTBA OPraHMYECKOTO XJIOMKA, OOECIEUYEHHUs CIpaBETUBON
TOPTOBJIM, CHENMATbHBIX XJIOTIKOBBIX WHHUIIMATUB W TPOHM3BEACHHOrO B Adpuke XIomnKa
npuxoauinock B 2011-12 r. moutu 4% xionkonpousBoAacTBa. Komurer BbIpasuil CBOM
UHTEpeC B MONyYeHMH HHGoOpManuu 00 HW3MEHEHMAX B 3TUX M JAPYTHX Iporpammax
MapouHoro xyionka. Cekperapuary mopydmwin paboTaTth ¢ 3TOW IpynIoi ais obecrnedeHus
s dekTuBHOrO cObopa MHDOpPMAMKU O MPOU3BOJCTBE, MAPKETHHIE, [IEHOOOPAa30BAHHUU TIO
KaXJI0M mporpamme, a Takxke OO0O03HAUMTh OYAyIIyl0 poib JaHHOH PabGoueil Tpymimbl
[TonHbIi TOKIIa rpynIbl MOMeNEH Ha Beb-caiite Cekperapuara.

IoBbimenne 3¢dexkTUBHOCTH TOProBan xJaonkoMm. CosganHas npu Komwurere
KoncyneratuBhas rpynmna no yactHomy cekropy (KIC) coobmuna mpaBUTETBCTBAM, YTO
€IMHOE TPHUHATHE MOJAETH (PUTOCAHUTAPHOTO CepTU(UKATA, KOTOPHIH OBLT MOATOTOBIECH
[Ipo1oBONBCTBEHHOM U cenbcKoXo3siiicTBeHHOM opranuzanueid OOH (DAQO), rapmoHuzanms
AIIEKTPOHHBIX KOHOCAMEHTOB M BHEApPEHHE OOIIeH CHUCTeMbl WACHTU(UKAIMH KN OyIyT
CHOCOOCTBOBATH MOBBIMIECHHIO 3()()EKTUBHOCTH MUPOBOI TOPTOBIIM XJIOTIKOM.

Pazanune muenumii. KI'UC ormeruna, uro EBpomelickuii Coro3 BbIpa3mil HHTEPEC K
Beryruiennio B MKKX. KI'UC npu3sBana npaBUTeNbCTBA IPUHATH BCE MEPHI TSI TOTO, YTOOBI
wieHsl MKKX Bcerga npuciymnBanuch K pa3audyHbIM MHEHUSM IPEICTaBUTENIEH 4aCTHOTO
CEKTOpa.

HckakeHusi TOProejM noApbIBalT NpudbLIbHOCTL. KI'UC coobmmia, 4To UCIOTHEHNE
KOHTPAKTOB CHOCOOCTBYET NPHOBUIFHOCTH M TpU3Baja IPaBUTEIbCTBA H30€ratb Mephl,
KOTOpbIE MCKaXal0T TOProBIIO. PaspylneHne MapKeTHHIa XJIONKa yCyryOuseT mpoOiembl
nedoaTa KOHTPAKTOB, CO31AET HECIPABEIJIUBYIO KOHKYPEHIIMIO H OKa3bIBAE€T OTPHUIIATEIILHOE
JIOJITOCPOYHOE BO3/ICHCTBUE Ha IENb XJOMKOBOI'O INPOM3BOJACTBA BO BCEM MHpE, TaK Kak
OPSAIWIBLIIMKY  pearupyloT Ha TakKhe paspylieHUus MyTEM COKpalleHHs MaclTaboB
UCTIOJIb30BAaHUS XJIONKA B MOJIB3Y JAPYTHX BOJOKOH.

Komurer 3aciyman fokiaa NmpaBUTENCTBA APreHTHHBI O pa3pabOTKe MPOrpamMMbl IO
Ha3BanueMm «IIPOKAJII'OJIOH», xotopasi momoraet J0OUThCS TOT0, YTOObI apreHTUHCKAs
XJIOIIKOBAsi MPOMBIIIEHHOCTD BhInonHsuia pekomenaanuu MKKX u KI'UC. Orta nporpamma
paGoTaeT B HampaBJIEHHHM YJIYyYLICHHS IPO3PAuHOCTH M TIpoLecca OTCICKUBAHUS KHII,
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MOBBIIIICHUA KaUCCTBA XJIONKA U YCTPAaHCHUA 3anH3HCHI/H>'I, IOBBIICHUA JOXOA0B (I)CpMepOB
HYTéM OINTUMAJIBHOT'O HUCIIOJIb30BAHUA MPOU3BOACTBCHHBIX PECYPCOB, 4 TAKIKC NPHUMCHCHUS
CTAaHAAPTHBIX METOA0B MCXaHUYCCKOT'O UCTIBITAHUA XJIOIIKA.

14. HoBblii HCNOJHUTENbHBbIH JMpeKTOpP. I[lpaBUTENHCTBA-WICHBI BBIPA3WIM OOJBIIYIO

O7aro1apHOCTh MOKUJAIOIIEMY CBOW MOCT UCTOJHUTENIbHOMY nupektopy Teppu Tayncenmy
3a ero 25-netHio0 paboty B Kommurere, Bitousiast 15 et B JODKHOCTH UCTIOJHUTEIEHOTO
nupekropa. OHU noxkenanu Teppu Bcero HaMIyyIlIero B ero HoOBOM paboTe HauMHAas C

1 suBapsa 2014 ropa. IlpaButenbcTBa Temuo npusercTBoBayin r-Ha JKoze CeTre B KadecTBe
HOBOT'O MCIIOJIHUTENBHOTO AupeKTopa. OH ObuT n30paH Ha OCHOBAaHUH CBOMX 3aciyr paboueit
rpynmnoi, cocrosmei u3 mpencrasureneid 21 crtpanbi-uiena MKKX. I'-a Cerre Oyner
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IIECTHIM UCTIOJIHUTENBHBIM IUPEKTOPOM co JTHS oOpa3zoBanus Cekperapuara 81947 rony.

JOKJAL KOMHUTETA 11O HAYYHbBIM UCCJIEJOBAHUAM B OBJIACTH
XJIONIKOITPOU3BOACTBA

1. IlpeononeHue mepuoAa OTCYTCTBHSI POCTA YPOKAHOCTH. YUEHBIE COOOIIMIM, YTO K

2.

KOHITy 21-r0 CTONETHsI MPOTHO3UPYETCS M3MEHEHHE TTI00aThHOTO KJIMMAaTa B HapaBICHUU
MOBBILICHUS TEMIIEPaTyp, U3MEHEHHUS TCHACHIIUN JT0XKIEBBIX OCAJIKOB, a TAK)KE yBEIMYCHUS
CIIy4aeB 3aCyXH. DTO H3MEHHUT METOJIbI IIPOU3BOACTBEHHOTO YIIPABICHUS U TeorpaduiaecKue
PETHOHBI, MPUTOAHBIC NI XJIOMKONMPOU3BOACTBa. bonee Beicokue ypoBHum CO2 ymydmar
dorocunTe3 B xyonke. HykHO OyneT MepeopueHTHpPOBATh HAYYHO-HCCIECIOBATEIbCKHIE
MPOTPaMMBI C LIENbI0 Pa3paboTKH COPTOB C MOBHIMICHHON TEPMO- U 3aCYXOTOJIEPAHTHOCTHIO.
YuéHple 3asBWIM, YTO TEHETHYECKas 0a3za XJIOMKAa CYXaeTcs, HO OHHU OTMETHIIH, 4YTO
TCHOMHBIC HCCJICIOBAHUS, MOJEKYJSIPHOEC CENEKIMOHHUPOBAHUE C TOMOIINBIO MapKEepOB M
Ipyrue OMOTEeXHOJIOTUYECKHE TPHUEMBI 00ECNEUYMBAIOT HAIWYHE TPUEMIIEMBIX BapHAHTOB
BBIICP)KUBAHMS OMOTHYECKUX M A0MOTUYECKUX CTPECCOB.

Ilepeuens kaTeropmii mMoceBHBIX ceMsiH. lcciemoBaTenu COOONIMIIM, YTO KATETOPHH,
HCIOJIb3YCMBIC JJIA OMUCAHUSA CTAHAAPTOB KAa4YCCTBA NOCCBHBIX CCMSH, B PA3HBIX CTpaHax
TPaKTyIOT IO-pa3HOMy. FMmeercss deThlpe KaTeropuu IOCEBHBIX CEMSH, HO KaXIYIO
KaTeropui0 B Pa3MUYHBIX cTpaHax Has3biBaloT uHade. MKKX omoOpuin pexoMmeHaanuio
CO3JaHHOI'o IIpu HéMm Komwurera 110 Hay4YHbIM HCCJIICAOBAHUSAM B OGJI&CTI/I XJIOIIKO-
Mnmpon3BOoACTBA O TOM, 4YTO IpPU OINUCAHUHU TMOCCBHBIX CCMSIH [JI XJIOIIKa CJICAYCT
HCIOJIb30BATh IMPUBCACHHBIC HUKC KaTCrOpHU. O1H PCKOMCHAANMNU OI'PaHUYCHBI TOJIBKO
KOHKPETHOW  KaTeropueid; dYHCTOTa, MpOpacTaHUE U  CTaHAAPTHl  CepTHQUKAIUN
OIMPCACIIAOTCA OTACIIbHBIMU CTPAHAMH B COOTBCTCTBHUU C BHYTPCHHUMMU YCIIOBUSAMMU.

a. CeMeHa ceJleKIIMOHEPOB — O5TO CEMEHA, IOJyYCHHBIE WM TOCTaBIsIEMbIC
CEJIEKLIMOHEPAMHU TOJBKO C IEJbI0 pa3MHOKeHHsI. CeMeHa MOTYT pa3MHOXKAThCs B
rOCYJapCTBEHHOM WJIM YAaCTHOM CEKTOpax, HO MO HaOJII0IEHUEM CeNIeKLIMOHEPA.
Orto HabmoneHue OyneT NpeACTaBIATh COOOH CepTHU(HKAIMIO, €CIH TaKoBas
noTpeodyercs.

6. CeMeHHOIl ()OHI — 3TO CEMEHa, MOJYUYCHHbIE U3 YpOXkKas CEMEH CeJIEKLIMOHEPA.
CemenHoil ¢onn Oyzmer HCIONB30BaThCA Ui PAa3MHOKEHHS B KPYITHBIX
Macmradax ¢ IeNbl0 CHAOXEHHS XJIOMKOPOOOB CEMEHaMU i CJEIyIOIIEeTO
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nokosieHusi. O0s3aTeNbHBIMU YCIOBUSAMU OyaeT cepTU(HUKalUs HEUTpabHBIM
areHTCTBOM WMJIU CaMOCepTH(UKAIUS.

B. CepTHUUIHPOBAHHBIE cCeMEHA — 3TO CEMEHA, IIOJyYeHHbIE U3 CEMEHHOTro (oHa,
KOTOpBle OyIyT MOCTaBIATHCS XJIONMKopoOaMm. PexomeHmyeTcs MmoiaepKUBaTh
YUCTOTY ITUX CEMsIH nopsaka 99%.

r. 3aperucTpMpoBaHHbIE ceMeHa — OTO CEMEHA, MOJTYyYeHHbIE U3 CEPTH(PHUITUMPOBAH-
HBIX ceMsH (hepMepoMm 1o ero/e€é COOCTBEHHBIM HA30POM ISl CaMOIIOCEBA WITH
MMOCTaBOK JPyruM depMepam ¢ 1ebi0 IPOBEICHHs TOCEBHBIX KaMItanuii. Ha Hux
JIOJDKHA OBITh HABEIICHAa JSTHUKETKAa «HECePTU(UIIMPOBAHHBIEY), NPUUEM HX
YUCTOTA JIOJDKHA OBITh HE MeHee 98%, €CIi OHU UCITONIB3YIOTCS JIsl TIOCEBOB.

Kpome ykazaHHBIX YETBIPEX KATErOpuid MOCEBHBIX CeMsH, TepMHUH «Kommepueckue
ceMeHa» JI0JDKEH OTHOCHTBCA K XJIOMKOBBIM CEMEHaM, KOTOpble MOMIyT Ha
MIPOM3BOJICTBO Macesl WM KOpMa Ui KPYMHOTO pOTaTroro CKoTa. DTa KaTeropus He
pEKOMEHIyeTCs JI71sl TTOCEBOB.

Cekpertapuar cooOmui, 4to MeXayHapoaHash accolualids HCCleoBaTeleii B o0yiactu
xionka (MAUMX) Owuta 3apeructpupoBaHa, uto Obul copmupoBaH McmomHUTETHHBIN
KOMHTET, TOATOTOBJICH yCTaB W paspaboraH BeO-caiit. MAUWX momanm B IpaBUTEIHCTBO
CIIA 3asBky Ha TMOJyYEeHHE CTaTyca OpraHU3allMHh, OCBOOOXKIAEMOM OT YIUIaThl HAJIOTOB.
MAUX yxe ¢yHkuuonupyer, npuuéM B e€ pabore ocoboe BHUMAHUE YACISICTCS
yIyulieHuIo BeO-caiiTa u pa3paboTke cTparernyeckoro pabdodero miana. llenmp MAUX
3aKJII0YAETCS B YKPEIUICHUH COTPYAHHYECTBA MEXAY UCCIeI0BaTENISIMU B 00JIACTH XJIOMKA U
B UCIIOJIHEHUU POJIM MEXTYHAPOJAHOTO COJAEHCTHSI XJIOMKOBBIM HCCIIEI0BAHUSIM.

B cB0oéM oOKOHUYATENBHOM [OKJIAJN€ YYAaCTHUKH KPYIJIOTO CTOJIa MO OWOTEXHOJOTHHU B
XJIOIIKOBOM CEKTOpE OTMETWJIM, 4YTO CBSI3aHHBIM C OWOTEXHOJOTHMEH TEXHOJOTHYECKUIl
miaTek W HEOOXOIWMOCTh HAJIMYMA WHCTPYKIUH 1O OMOOE30MacHOCTH  MEIIA0T
pacnpoCTpaHEHUIO OMOTEXHOIOTHH. CymectBoBaHue 0COOBIX  OrpaHu4MTeNeH
XJIONOKIPOU3BOJCTBA, B T.4. BUpPyca 3aKpyuHMBaHHUS XJIONKOBBIX JHCTheB B llakucrane u
aMEpPHUKAHCKOTO0 JoJroHocuka B HOHOUM AMepuKe, OrpaHMYMBAET HSKOHOMHYECKYIO
LIEHHOCTh COPTOB C OMOTEXHOJOTHM-YEeCKUMHU XapaKTEpUCTUKAMHU B TEX pEruoHax, Tie
nofoOHble  OOJIE3HM  WJIM  BpPEIUTENH  SBISAIOTCA  JAOMUHUpYyomuMmu.  Pa3Butne
COMPOTUBIIIEMOCTH HAaCEKOMBIX K BT-TOKCMHAM M COpHSKaM K repOuMuuaHoMy riaucodary
ABIIETCS TPEAMETOM 03a00YEeHHOCTH BCEX CTpPaH-IPOU3BOAUTENEH OHOTEX-XJIOMKA.
Y4acTHUKM KpYyTJoro Crojia TpuU3BaIM  pa3pabOTUMKOB TEXHOJOTMH  00ECIEeYHUTh
CBOCBPEMEHHOE  3aBEpIIEHHWE BCEX IMPOILECCOB  YTBEPXKIEHUS  HOPMATHBOB  Ha
MOTPEOUTETHCKUX PhIHKAX.

KomuteT 1o Hay4HBIM UCCIIETOBAHHUAM B 00JIACTH XJIOMKOIIPOW3BOICTBA PEIIHII TPOBECTH
texunueckuii cemuHap 2014 roma Ha Temy «Co3maHue MexaHU3Ma B3aMMOACHCTBUS
MPOM3BOJCTBEHHBIM pecypcaM B XJIOMKONMPOU3BOACTBE». KomuTteT Takke 00Cyaui
BO3MOKHOCTh OpTraHHW3allud CEKIIMOHHOW CeCCMU Ha TeMy «MeXIyHapoaHblii 0OMeH
3apOJIBIIIEBOM MJIA3MOM XJIOMKa.
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6. Bripa:xeHnue 0J1arogapHocTu 3a rocrenpuumMcTso Koaymoun. Komurer nobnarogapuin
HApoa M TpaBHUTENbCTBO KoirymMOuM 3a MpOsIBICHHOE TOCTENPUUMCTBO TIPH IIPOBEJCHUN
72-r0 MIEHApHOTO 3acelaHusd. JleneraTsl OTMETIIIN TEIUIOTY, APY’KOy M BBICOKOE KauecCTBO
MIOMEUICHUH U1 TPOBEACHUSA MEPOIIPUATHHN IIJIEHAPHOTO 3aCEIaHusl.

7. Bbyaymue 1uUleHapHble 3acedaHusi. Komurerom  ObUIO  NPUHATO  MPHUIJIALICHUE
npaBuTenbcTBa I'peruu 06 opraHuzauuu 73-ro mieHapHoro 3acefaHusi B r.CaJOHUKH B
nepuon ¢ 2 o 7 Hosiopst 2014 T.

8. CTPAHBI-YJIEHBI KOMUTETA

ABctpanus, Aprentuna, benerusi, bpasunus, bypkuna-®aco, ['epmanus, ['penus, Eruner,
3ambus, 3umbaoBe, Mumus, Upan, Ucnanus, Utanus, Kasaxcran, Kamepyn, Kenus, Kuraii
(TaiiBanp), Komym6us, Kor-n’MByap, Manu, Mo3ambuk, Hurepus, Ilakucran, Ilaparsaii,
[lepy, IMombma, Kopes, Poccusi, CIIA, Cyman, Tauzanus, Toro, Typuus, Yranza,
V36ekucran, @panmws, Yan, [Isetinapus, FOAP.
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9:00 hr. Monday, September 30, 2013
Mr. César Pardo, President of Conalgodén,
(Colombia), in the Chair

The CHAIR welcomed participants to Colombia,
a country with great multiethnic diversity and
biodiversity, where entrepreneurship and hard
working people helped the economy to grow to
the 31st position in the world. He noted that cot-
ton production and trade are important industries
in Colombia and help to pay 9 million salaries.
He indicated that the textile industry in Colombia
has 100 years of history, and entrepreneurial
spirit helps its leaders to overcome rising chal-
lenges. He welcomed participants to Cartagena,
the city facing the Caribbean Sea, and he thanked
the former director of Conalgodon for her excel-
lent work in organizing the meeting.

Mr. Ruben Dario Lizarralde, Minister of Ag-
riculture and Rural Development of Colombia
presented inaugural remarks on behalf of the
President of Colombia, Juan Manuel Santos.
He welcomed all the guests and speakers to the
72nd Plenary Meeting. He said that he honors
the work of Dr. Terry Townsend and his contribu-
tion to the world cotton industry over the years
of his service. He said the theme of the meeting
“Emergent Challenges Facing the Cotton Value
Chain “ is very appropriate in this city declared
a city of world heritage. He noted that cotton
remains important not for just the largest pro-
ducers, such as China, India, USA, Brazil and
Australia, but also for smaller economies such
as Colombia, where about 4,000 producers are
involved in cotton production. Cotton faces
many challenges, among which competition
from chemical fibers and quality issues are the
most important. He said that it is necessary to
define clear policies and strategies to make the
cotton sector more competitive. He described
cotton production in Colombia and noted the
potential for investments in the textile industry.
He highlighted the importance of issues that will
be discussed at this Plenary Meeting, including
challenges from competing fibers, the supply
and use situation, trade agreements, identity
programs, efficiencies leading to higher yields
and lower production costs, sustainability of cot-
ton production, efforts to better organize small
producers, the need to respect human rights
and to eliminate child labor. He highlighted
again the great work by Dr. Terry Townsend in
linking governments with the private sector and
wished him success in his future endeavors. He
welcomed participants to Colombia and wished
a successful meeting.

The delegate of ARGENTINA presented wel-
coming remarks on behalf of all delegates. He
said that it was a great honor to speak on behalf
of all delegates. He thanked the Minister of
Agriculture and Conalgodon for their work in or-
ganizing this Plenary Meeting. He also thanked

Inaugural Session

all the delegates for participating in the meeting
and wished all a good discussion of cotton is-
sues, such as efficiencies and sustainability in
cotton production, emerging challenges and the
role of women in cotton cultivation. He thanked
the Colombian people for their hospitality and
citizens of Cartagena for preserving the histori-
cal sites of the city.

The delegate of GREECE congratulated the
Organizing Committee and Government of
Colombia for an excellent plenary meeting. On
behalf of the Greek government and the Greek
Ministry of Rural Development and Food she
said Greece will be honored to host the 73rd
Plenary Meeting of ICAC in Thessaloniki,
Greece on November 2-7, 2014. Greece has been
a member of ICAC since 1947 and organized
the 27th Plenary Meeting of ICAC in Athens in
1968. She said that agriculture is still important
for the Greek economy, accounting for 7% of
the country’s GDP, while cotton cultivation has
a long tradition. She noted that cotton has high
social and environmental impacts in Greece, and
that the cotton value chain of Greece is among
the 10 most important in terms of production,
yield and exports. The delegate noted that Greece
and the city of Thessaloniki are heirs of world
heritage sites of ancient Greece, the Roman and
Byzantine Empires and nearly four centuries of
Ottoman rule. The delegate thanked the Com-
mittee for an opportunity to organize the 73rd
Plenary Meeting and assured that discussions at
the meeting will be interesting and stimulating.
She showed an invitational video on Greece.

The CHAIR of the Standing Committee, Mr.
Frangois Schmidt of Switzerland, reported that
the most important activity of the Standing
Committee since the 71st Plenary Meeting was
the hiring of a new executive director. He said
it was a pleasure to report that Mr. José Sette of
Brazil was chosen by the Standing Committee,
based on a recommendation from the Task Force
on Executive Director Search, to serve as the
next executive director of ICAC. Mr. Schmidt
said that he was sure that Mr. Sette will do an
excellent job and that the best interests of ICAC
members and the cotton industry will be served
during his tenure.

Mr. Schmidt said that during the past year the
Standing Committee had approved the budget
and work program of the Secretariat, approved
the agenda of this plenary meeting, approved
the terms of reference and membership in two
new working groups on identity cottons and
competing fibers, and served as a bridge between
plenary meetings by conducting a seminar on
Meeting Cotton’s Competitive Challenges. He
noted that the Standing Committee also met with
a representative of the European Commission
to explore the potential for EU membership in
the ICAC.

Mr. Schmidt endorsed the nominations of Dr.
Chris Parker of Australia as Chair of the Stand-
ing Committee, Mr. Luiz Fellipe Schmidt of
Brazil as First Vice Chair and Ms. Wei-jiun
Liao of Taiwan as Second Vice Chair for the
next year, and he urged that their nominations
should be approved.

Mr. Schmidt expressed his appreciation to
Standing Committee members in Washington
for their support, professionalism, interest in the
work of the ICAC and good humor during the
past year. He praised the ICAC Secretariat for
their excellent work throughout the past several
years. And he expressed his very sincere thanks
to the Government of Colombia and the Organiz-
ing Committee for the excellent arrangements
they made for the 72nd Plenary Meeting. The
Report of the Chair of the Standing Committee
is available on the ICAC web site as a statement
of the meeting.

The incoming Executive Director, Mr. José
Sette was introduced. Mr. Sette said that he had
previously visited Cartagena when working for
the coffee industry, but now it is an opportu-
nity to learn more about the cotton industry of
Colombia. He said that he is deeply honored at
being chosen as the next Executive Director of
the International Cotton Advisory Committee,
a body with such a rich history of service to the
world cotton community. He noted that ICAC is
the world’s oldest international commodity body,
predating even the Food and Agriculture Organi-
zation of the United Nations. He confessed that
his selection came as a surprise even to him,
however, after recovering from the joy at being
selected, he has come to see this appointment as
the outcome of a process that began more than
thirty years ago, when he first came into contact
with an international commodity body. Since
then, his career has spanned both the public and
private sectors, but somehow always seemed to
revolve around international organizations of
one type or another. He said that his experience
has also shown him that agricultural commodi-
ties face many similar challenges: transition to
sustainable practices throughout the supply
chain; insufficient basic and applied research;
inadequate access to risk management instru-
ments; inefficient value chains; barriers in access
to credit; limited empowerment of women; age-
ing farmers; need for adaptation and mitigation
to climate change; low value addition; and so
on, and he is confident that the knowledge he
has acquired can be fruitfully applied to cotton.
He expressed his satisfaction with the transition
arrangements and thanked Dr. Terry Townsend
for his outstanding contribution as executive
Director and wished him the best of fortunes in
his future endeavors. He noted that ICAC can
be considered a model in terms of its existing
structure and the services it provides to members
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and the task of the incoming Executive Director
is therefore not to embark on a wide-ranging
restructuring of its activities, but rather to adjust
and fine tune a fully functional organization. He
said that upon taking office, he intend to embark
on a wide-ranging process of consultation with
all governments, in order to find ways in which
to strengthen the organization even further. He
assured that he will do everything in his power
to correspond to the trust and confidence placed
in him, so as to maintain the relevance of ICAC
in the changing world in which we live.

The CHAIR said that ICAC started recognizing
a cotton researcher of the year in 2009. Applica-
tions for the ICAC Researcher of the Year are
accepted during February 1 to March 31, and a
winner is announced on May 1. The Selection
Committee comprises of six anonymous judges
outside the ICAC Secretariat. The judges are
changed every two years.

The 2013 ICAC Researcher of the Year is Dr.
Ibrokhim Abdurakhmonov from Uzbekistan.
He is a biotechnologist and currently serves
as a Director of the Center of Genomics and
Bioinformatics, Ministry of Agriculture and
Water Resources of Uzbekistan. Dr. Ibrokhim
has received numerous awards and honors
from the Government of Uzbekistan and from
international organizations. He is a member of
the Executive Committee of the International
Cotton Researchers Association (ICRA), and
is on the editorial boards of many journals.
Dr. Ibrokhim’s research is focused on genomic
studies. His team has made major contributions
in developing marker-assisted technologies for
use in cotton breeding programs. He developed
several molecular methods that are efficient,
simple and can analyze large numbers of samples
within short periods. He is a leader in the field of
cloning and characterization of several important
cotton gene families. Dr. Ibrokhim will present
a paper in the 5th Open Session on Wednesday.

The executive director reviewed the history of
the ICAC briefly. He noted that over the years
the ICAC had progressed from being focused
on providing information to being more forward
focused on cooperation and interaction. He
said that he is sure that ICAC will continue to
change and improve under the direction of his
successor José Sette from Brazil. He acknowl-
edged the member governments of ICAC who
have supported a Secretariat that is focused on
productivity and have approved and participated
in changes in work programs, modes of action
and meeting styles so that the ICAC could be the
innovative, progressive organization that it is.

He said it has been a great pleasure to work with
a succession of excellent Standing Committee
officers over the years, including Mr. Frangois
Schmidt of Switzerland, Dr. Chris Parker of
Australia, Mr. Vinay Kwatra of India and Mr.
James Johnson of the USA this past year. He
also thanked all members of the Secretariat with
whom he had served since 1987.

The executive director said that a theme that
he wishes to be remembered by is that industry
competitiveness is not foreordained. He said
that industries could influence market conditions
through collaboration to facilitate technology
development and adoption, through targeted
efforts to build a positive industry impression
among consumers, through cooperation to facili-
tate trade by reducing market “friction,” and by
speaking coherently to government officials on
trade matters so as to reduce distortions caused
by interventionist policies.

He wished to highlight that this plenary meeting
provides a platform by which the world cotton
industry can begin to develop an agreed set of
metrics by which “sustainable” cotton produc-
tion will be defined and measured. These agreed
metrics would have a powerful influence on the
structure, conduct and performance of the cot-
ton industry in the decades to come. Therefore,
producers and all stakeholders in the cotton
value chain have a vital interest in ensuring
that “sustainable” cotton production is defined
both ambitiously and pragmatically based on an
inclusive process of consultation and extensive
dialogue. He thanked the members of the Expert
Panel on Social, Environmental and Economic
Performance for their work and said that the
work of SEEP is proving crucial to the fulfill-
ment of the mission of the ICAC, which is to
assist governments in fostering a healthy world
cotton economy.

The executive director also thanked participants
in the many workgroups of the ICAC, including
the Private Sector Advisory Panel, Commercial
Standardization of Instrument Testing of Cotton,
Round Table on Biotechnology in Cotton, Task
Force on Identity Cottons and Task Force on
Competing Fibers, and the International Forum
for Cotton Promotion. He observed that the
activities of these workgroups provide tangible
benefits to the ICAC and the world cotton in-
dustry, and he thanked member governments for
their support and vision in approving the forma-
tion of each of these groups over the last decade.

He welcomed participants from non-member
countries of the ICAC to the plenary meeting.
He concluded by thanking governments for
the honor of serving as executive director. The
Report of the Executive Director is available on
the ICAC web site as a statement of the meeting.

Approval of the agenda of the Plenary Meeting:
The delegate of Brazil proposed to include a
report of the Task Force on Identity Programs
in the agenda of an open session. The Secretary
General noted that there were no other comments
on the Proposed Agenda, and he said that the
suggestion by Brazil would be incorporated into
the agenda. With this amendment, the agenda
was approved.

The delegate of the UNITED STATES on
behalf of other delegates recognized Dr. Terry
Townsend and expressed their sincere gratitude

for the service he has provided to the ICAC
over the past 26 years. He recalled first meeting
Terry 20 years ago in his role as a statistician and
recalled that he was very dedicated to ensure that
the ICAC analyses and forecasts were sound and
reliable. He has known Terry in the role of ED
for 14 years and did not witness any person who
approaches their job with more energy, drive
and commitment than Terry. Terry has become
somewhat of an icon in cotton circles, and his
name synonymous with ICAC and cotton, also
because of his knowledge of the industry and
strong leadership abilities. He said that over the
years Terry has been a visionary leader for the
ICAC with accomplishments such as formation
of the IFCP and facilitating international efforts
to standardize instrument testing of cotton and
rules for international trade, he helped to expand
work plans to appeal specifically to the interests
of spinners and consuming countries. Terry has
successfully guided the ICAC through many
challenges during his tenure and his performance
was exemplary. He has also been extremely ap-
proachable for all countries, and he has worked
hard to balance diverse interests of member
countries demonstrating courtesy and refined
diplomatic skills. On behalf of all delegates and
member countries he sincerely thanked Terry for
his service to the ICAC and for being a passion-
ate friend and proponent for cotton and wished
him the very best in all of his future endeavors.
The delegate said that the ICAC will certainly
miss Terry, and he felt that all hope that he will
return to visit with us often.

He then read a letter from the Secretary of
Agriculture of the United States, Tom Vilsack.
The letter said:

“Dear Dr. Townsend:

On behalf of the United States Department of
Agriculture, please accept our thanks for your
long service with the International Cotton
Advisory Committee (ICAC) ending December
2013. Your 26 years of service with the ICAC has
been remarkable. The global cotton industry has
undergone extreme change and transition over
this time. Your efforts at the ICAC have helped
countries and cotton industries all over the
world understand, adapt and shape this change
for the benefit of its citizens. During your tenure
we have seen the advent of the WTO, phase out
of the Multifiber Arrangements, major shifts in
global cotton trading patterns and leaps and
bounds in technology utilized in producing,
processing and marketing cotton. There are
not many people who understand how all these
developments have come together as well as you,
and very few who exhibit the passion you have
for this industry and the people who rely on it
for their livelihood.

Our USDA staff, the U.S. cotton industry and
cotton industries in developed and developing
countries around the world have benefitted from
your expertise, dedication, and institutional
memory as well as the outstanding working
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relationship you have cultivated.

Please accept my personal thanks and best
wishes for your future endeavors.

Sincerely yours,
Tom Vilsack, Secretary”

Dr. Rafiq Chaudhry on behalf of the Secretariat
said that many of Dr. Terry Townsend colleagues

in the Secretariat know him well for many years,
and probably only his wife, Norma, knows him
longer. Terry is a good colleague and the best
way to describe his qualities is that he is a great
human being. He is very neat at his thoughts and
was honestly devoted to the work of the ICAC.
On behalf of the Secretariat he thanked Terry for
what he did for the Secretariat. The Secretariat is

very proud of Terry because he made themselves
proud of the work they do. The Secretariat is very
thankful to Terry for the respect he earned for the
staff. He wished Terry good luck with his future
endeavors and presented a souvenir (a painting
of picking cotton in a field).

The CHAIR adjourned the session at 11:45 hrs.

First Plenary Session

13:45 hr. Monday, September 30, 2013
Mr. Mario Rodriguez Rico, Conalgodén,
(Colombia), in the Chair

The CHAIR invited French Agricultural Re-
search Centre for International Development
(CIRAD) to speak.

The delegate from CIRAD explained that it is
a French State-owned organization working
in international cooperation for agricultural
research in tropical and sub-tropical areas. The
delegate noted that research has allowed us to
meet the past and emerging challenges such as
climate change and the increasing cost of non-
renewable inputs. The delegate stated that from
CIRAD’s own experiences, sustainable solutions
need to take into account the dynamics of the
systems involved. For example when producers
target a specific pest, this may lead to a shift in
the ecosystem that leads to new damage. The
delegate stressed that researchers are important
and a new generation is needed just as much as
anew generation of farming entrepreneurs. The
delegate noted that researchers often worked
like entrepreneurs since they needed to procure
funding and compete with other researchers for
such funds. However, researchers may not be
able to supply the research needed by the cot-
ton industry because the adoption of research
depends on other factors not just the intrinsic
value of the finding and funders tend to discard
ideas that are not adapted to the current global
environment. The delegate concluded that new
research ideas should be taken up through a
systemic vision aware of the dynamic interactive
nature of agricultural systems.CIRAD's report is
available on the ICAC web site as a statement
of the meeting.

The delegate from BCI, a global public private
partnership to transform the way cotton is
produced stated that the industry needs to go
further with its multi-stakeholder group (busi-
ness, NGOS, farmers, international development
agencies) to develop standards to quantify their
objectives that have been launched recently.
Specifically, he stressed that it is a mainstream
initiative with practices able to be adopted in any
market, data that allows standards to be captured
over time is needed and these standards should
be based on productivity and yield improvement

Statements

(rather than getting a premium price). The del-
egate sated that during the last harvest season,
about 220,000 farmers in 5 countries received
Better Cotton training and while results vary
across countries, the average yield was 17%
greater, water usage 8% lower and profitability
at farm level was 32% greater for participants
in BCI’s program. The delegate stated that its
objective for 2020 is to have these standards
adopted by 5 million farmers from around world
and that 30% of world cotton production consists
of BCI cotton. BCI's report is available on the
ICAC web site as a statement of the meeting.

The delegate from the IFCP noted that it does
not engage in promotion activities directly but
instead, is a coordinator. The delegate explained
that it also catalogues ads and will take a more
active role in responding to attacks on cotton.
The delegate stated that cotton is a global brand
and is technology neutral. The delegate stressed
that polyester is the true competition and attacks
by one type of cotton on another only benefits
polyester. The delegate concluded that the chal-
lenge was to improve cotton’s market share,
which needs a unified approach to be discussed
at the IFCP lunch. IFCP's report is available on
the ICAC web site as a statement of the meeting.

The delegate from the International Cotton As-
sociation (ICA) noted that the majority of cotton
contractual disputes occur under the ICA and
an unprecedented number of contracts received
arbitration awards of approximately 1.1 million
dollars each. The delegate noted however that
a significant percentage of these were defaulted
on. The delegate stressed that member states
are reminded of their responsibilities to ensure
that measures aren’t put in place to prevent or
frustrate the enforcement of valid international
arbitral awards.

The delegate from the African Cotton and Textile
Industries Federation (ACTIF), a regional trade
board incorporated in 2005. The delegate noted
that it has grown to 23 member countries and 52
associations covering all regions of Africa. The
delegate stated that Africa currently produces1.3
million tons of cotton lint, which is 6% of pro-
duction. The delegate noted that Africa only
consumes 1.5 % of world production as it exports
75% of its production but wants to add value

and create jobs. The delegate concluded that the
there is renewed interest in Africa due to Asia’s
rising costs and because of the benefits from free
trade under AGOA, ACTIF is actively lobbying
to extend AGOA which expires 2015 to 2030.

The delegate from the Food and Agriculture
Organization of the United Nations (FAO) noted
that it has finalized the review of its strategic
framework in 2013, which focuses on poverty,
hunger, and increasing social, environmental and
economic performance in the agricultural sector.
The delegate highlighted FAO’s work on 1) farm
capacity building programs 2) technology trans-
fers through south-south cooperation 3) reducing
risks to health and environment from pesticides
4) enhancing the value chain by working closely
with ICAC, and 5) the SEEP report, which was
presented in the first open session and will be
discussed in the world café.

The delegate from the International Trade Centre
(ITC) noted that its technical assistance is purely
trade-related and 100% Aid for Trade. The del-
egate stated that it has several projects funded
by the European Union such as supporting
regional economic communities in implement-
ing cotton to clothing strategies, building closer
linkages between cotton ginners and cotton-
consuming spinning mills, promoting African
cotton in world markets and promoting low
capital-intensive transfer of fiber information
technologies through south-south cooperation.
The delegate concluded by announcing that it
is developing a project to support women in the
cotton sector in Zambia and is also in the final
stages of developing the south-south cooperation
project “Cotton to Clothing: Enhancing African
capacity and trade through the use of Turkish
know-how.” The delegate noted that funding has
not been secured yet. ITC's report is available on
the ICAC web site as a statement of the meeting.

The representative of the CFC recalled the joint
activities between CFC and ICAC over more
than twenty years in the field of cotton devel-
opment, addressing cotton-focused problems
and perspectives in a broad range of member
countries of the ICAC and the Common Fund.
The joint cotton portfolio of some 26 projects
reflects a total financial incentive for cotton
development of approximately US$70 million,
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including some US$ 30 million contributed by
the Fund and some US$ 40 million in counter-
part funding and co-financing contributions. He
reported that the Common Fund is going through
a period of adjustments in terms of modalities
of operations, and the Fund is now focusing on
loan-based commodity development activities
having the private sector as the core actor in its
new projects. Requests for CFC support can be
made through submission of proposals following
the twice-yearly Call for Proposals. Details can
be found on the Fund’s website (www.common-
fund.org). The representative described current
cotton projects, including a project to address
seed cotton contamination. He also expressed
his appreciation for co-operation with the ICAC
team under Terry Townsend. He noted that the
newly elected Executive Director, Mr José Sette
is well known to the CFC from his time at the
International Coffee Organization. CFC's report
is available on the ICAC web site as a statement
of the meeting.

The delegate of CHAD stated that cotton is
important to Chad’s trade balance as it is one
of the main traded items, but that the instability
of domestic cotton prices has created problems.
The delegate stated that Chad is creating the
New Society Cotontchad Sn with 10 billion USD
in capital, 51% of which will be owned by the
state and 49% by the private sector. The delegate
stated that in 2012/13 34,000 tons of fiber were
produced and all production was exported. In
2013/14, 215,000 hectares were planted despite
prolonged rainfall, but the rain should improve
production with an expectation of 41,000 tons of
cotton lint in 2013/14. The delegate concluded
that he hoped to hear about ways to improve
the value chain of cotton and to stress that the
countries involved in the cotton industry need to
think deeply about solutions to these challenges.
Chad's country report is available on the ICAC
web site as a statement of the meeting.

The delegate of CAMEROON stated that
cotton was introduced to Cameroon in 1949
and is mostly cultivated in the extreme north.
Since 1973, the cotton sector has been led by
SODECOTON (the Society for Development
of Cotton in Cameroon), which is parapublic
group focused on cotton promotion. The delegate
stated that while production had increased since
1973/74, it peaked in 2004/05 at 306,000 tons
and in 2007/08, it fell to 115,000 tons due to
the significant decrease in world cotton prices
and the increase in the price of inputs such as
fertilizer. Despite this, production increased
in 2011/12. Because of the crisis in the cotton
sector in 2006, the government established a
stabilization fund, which would help producers
get inputs. The delegate noted that it is also
promoting through partnerships with CIRAD
and the Institute of Agricultural Research for
Development that would help create new variet-
ies, improve soil fertility and also fight against
bio-aggressors. The delegate concluded that

as cotton is a main contributor to Cameroon’s
economy it hopes its new institute will improve
its capacities and help overcome constraints such
as managing flooding and financing. Cameroon's
country report is available on the ICAC web site
as a statement of the meeting.

The delegate of SOUTH AFRICA stated that
lint cotton production by South African ginners
is expected to decrease by 46% to 6,800 tons in
2013/14 compared to last season and will be their
smallest crop since the 1960s. The decrease in
the current crop is mainly due to relative lower
cotton prices and favorable circumstances for
competing crops. The delegate noted that cot-
ton is a labor intensive sector, especially for
the smallholders but the cotton sector also
has the potential to provide a lot of jobs and
raise incomes. The delegate stated that rural
development is a top priority for South Africa
in part in order to reduce the number of people
migrating to urban areas and also to improve
competiveness of the domestic value chain. The
delegate said that South Africa looked forward
to the report from the expert panel on SEEP,
and that South Africa continues to be affected
by subsidies. South Africa’s country report is
available on the ICAC web site as a statement
of the meeting.

The delegate of BURKINA FASO noted that
cotton is very important to its economy and
development as cotton creates income for rural
areas and develops industrial activities. The
delegate noted that cotton was 10% of Burkina
Faso’s GDP and exports of cotton were a huge
source of hard currency. The delegate stated that
in the last nine seasons, Burkina Faso has pro-
duced 180, 000 thousand tons on average. The
delegate noted that the government and players
in the cotton sector are working together to im-
prove cotton’s competitiveness, but the effects
of their efforts are limited by the continuing sub-
sidies in the developed countries. The delegate
states that these subsidies should be stopped in
order to make a more equitable international
trading system and that it’s regrettable that the
Doha Round has not come out with a single
conclusive result. Burkina Faso's country report
is available on the ICAC web site as a statement
of the meeting.

The delegate of COTE D'IVOIRE stated that
cotton is the economic engine in the northern
region. The liberalization of the cotton sector
starting in1988 has not concluded and in 2002
there was a social crisis that caused a decrease in
domestic cotton prices for 8 years while the cost
of inputs increased during this time. This caused
production of seed cotton to decrease dramati-
cally from 400,000 tons in 1999/00 to 120,000
tons in 2007/08 with a corresponding decrease
inyields. The delegate noted however, that in the
last 3 seasons production increased with an ex-
pectation of at least 360,000 tons of seed cotton
in 2013/14 (155,000 tons of lint), which is due
to an increase in prices to the producer and the

reorganization of the cotton sector. The delegate
noted that the government of Cote d’Ivoire has
set up several government organizations such
as a regulating body to professionalize the sec-
tor and build capacity in order to make cotton
producers more credible producers and improve
their living situation. The delegate stated that
it adopted new measures for the cotton sector
in March 2013 they will be implemented in
the 2014/15 season, which include improving
producers’ access to quality seed, supplying
inputs to producers, a better zoning system and
a mechanism to set the price of seed cotton so
that the producer receives 60% while the rest is
shared by stakeholder. Cote d'lvoire's country
report is available on the ICAC web site as a
statement of the meeting.

The delegate of EGYPT noted that as one of
the founding members of ICAC it cares deeply
about the discussions and hopes they will be
fruitful. The delegate noted that the cost of pro-
duction of cotton has increased while revenues
have decreased. The delegate further noted that
fluctuation of prices from one season to another
and competition with polyester have negatively
affected cotton production in Egypt. In 2012/13,
cotton area was 143,000 hectares producing
about 110,000 tons with an average yield of
768 kg/hectare. The cotton area in 2013/14 is
estimated at 122,811 hectares, which is expected
to produce 100,000 tons of lint cotton. The
delegate stated that the Egyptian government is
now introducing an integrated plan for advanc-
ing agriculture, including a national campaign
to promote the cotton and textile industries and
encourage spinning and textile factories to invest
in Egypt through free trade agreements. The
delegate concluded by noting that Egypt has new
varieties of cotton such as Giza 92, which is one
of the strongest cotton varieties and that it also
has varieties that are extra-long and of very fine
texture. Egypt's country report is available on
the ICAC web site as a statement of the meeting.

The delegate of AUSTRALIA stated that cotton
is one of the most important economic activities
for many regional communities. The delegate
noted that its production is only 3% of world
production, but nearly 99% of its production
is exported and mostly to Asia. The delegate
further noted that in the past two seasons, it
had 2.5 times the yields compared to the rest
of world and a record of 2.267 tons per hectare
in 2012/13, which was 14% increase from last
year. The delegate stated that responding to
challenges from competing fibers should be a
global response and Australia’s response has
been to make its cotton a premium crop that is
sustainable and able to meet consumer demand
for particular looks and feel. The delegate stated
that it also supports IFCP and the cotton identity
programs. The delegate stressed however, that
contract defaults are a major issue and also urges
fellow government members to make reductions
in tariffs and subsidies that distort trade in cot-
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ton. Australia's country report is available on the
ICAC web site as a statement of the meeting.

The delegate of SUDAN stated that cotton
is one of its main crops and the main foreign
exchange earner. The delegate noted that it is a
social crop, employing more than three hundred
thousand families in the Sudan. The delegate
stated that in order to positively affect cotton’s
competitiveness, Sudan is using biotechnology
to improve the varieties it grows and the irrigated
cotton sector has made fundamental changes to
the types it grows in order to reduce the high
cost of production. The delegate noted that in
addition to these measures, it is also increasing
research, improving infrastructure and encourag-
ing farmers to cultivate natural fiber cotton by
entering into partnerships with investors in the
private sector. The delegate stated that Sudan
has adopted several policies such as modern-
izing irrigation systems to reduce water use and
establishing technology transfer centers. The
delegate noted that the Sudan government is in
the process of issuing the laws interpreting the
act on modernizing agriculture in Sudan, which
is important as 20% of state revenue is in the
agriculture sector. The delegate maintained that
Sudan’s policy aims at a complete cancellation
of taxes because agricultural products like cotton
are exported goods that are considered as stra-
tegic. Sudan also has a current research project
to make improvements in genetic engineering of
cotton. Sudan's country report is available on the
ICAC web site as a statement of the meeting.

The delegate to TURKEY noted that there were a
lot of good examples discussed in this meeting to
take home and consider. The delegate stated that
cotton is crucial for Turkey in the textiles and ap-
parels sector, which has seen significant increase
in consumption. As Turkey’s production cannot
meet domestic demand, Turkey requires large
imports of cotton and after China is the 2nd larg-
est importer of cotton. The delegate stated that
because manmade fiber will continue to improve
and its production increase, the cotton sector
will need to remain competitive such as through
creating demand with new innovate products to
arouse attention. The delegate stressed that the
comfort and health benefits of cotton should also
be stressed to consumers so that cotton will be
the preferred fiber. The delegate concluded that
a fair, free non-biased trade system is necessar-
ily and protectionism hurts not just economies
but also individuals at end of the day. Turkey's
country report is available on the ICAC web site
as a statement of the meeting.

The delegate of ZAMBIA noted that cotton is
an important resource for poor farmers and a
significant contribution to smallholders’ income.
The delegate stated that between 1990 and 2000,
agricultural gross domestic product grew at an
average rate of 3.9%, which was faster than
population growth. The delegate stated that
the Zambian government has enacted several
new laws and policies to support cotton and in

2012/13 included cotton as one of the five crops
under its Farmer Input Support Programme.
The delegate noted that cotton production grew
from 28,456 tons in 2009 to 104,000 in the
2012 harvest year. However, the current season
production is threatened by local seed cotton
pricing and higher prices for other crops, causing
2012/13 lint production to plummet to 38,000
tons. The delegate stated that other concerns
include low yields for cotton, poor production
leading to reduced competitiveness on the world
market. The delegate stated that lint consump-
tion has also been very low since the collapse of
the domestic textile industry caused by obsolete
equipment, and an increase in 2nd hand clothing
consumption, but the government is looking to
address these issues. The delegate stated that it
has three varieties of medium staple cotton and
has been able to command a premium on the
world market due to efforts seeking to minimize
contamination of lint. Zambia's country report is
available on the ICAC web site as a statement
of the meeting.

The delegate of POLAND stated that natural
fibers, contrary to manmade, are completely
sustainable and environmentally friendly. The
delegate noted that the industry not only needed
to project but also enhance the image of cotton
through avenues such as its environmentally-
friendly aspect, which enhances its image and
the personalization of textiles to match consumer
demand. The delegate concluded by pointing
participants to its report on the website which
has interesting statistics concerning textiles and
apparel. Poland's country report is available on
the ICAC web site as a statement of the meeting.

The delegate of NIGERIA said that the theme of
this plenary is very apt because of agricultural
resilience is in the global spotlight because of
climate change and unstable markets. The del-
egate stated that Nigeria had a system where
agriculture used to be a powerhouse but faces
challenges from poor infrastructure, massive
dumping and counterfeiting by Asian countries.
The delegate noted that Nigeria has come up
with reforms to help improve the cotton sector
along its value chain such as creating 6 local
varieties of cotton that will have an improved
yield and registering farmers into a database
that currently has 200,000 registered and 18
ginners have also joined as production hubs. The
delegate noted Nigeria has many success stories
such as a revival of 25 textile companies after the
government injected money into the textile sec-
tor and reducing contamination by stamping out
the use of plastic bags. The delegate concluded
that by next year, Nigeria should have a lot to
report. Nigeria's country report is available on
the ICAC web site as a statement of the meeting.

The CHAIR adjuourned the First Plenary Meet-
ing at 15:45 hrs.

16:15 hr. Monday, September 30, 2013
Mr. Andres Felipe Garcia, Vice Minister of

Agricultural and Rural Development (Colom-
bia) in the Chair

After warm opening remarks, the CHAIR invited
Mr. Alois Schénberger, Chair of the Private
Sector Advisory Panel (PSAP) to deliver the
report of the PSAP to the Plenary Meeting. Mr.
Schonberger noted that the reserve policy of the
Government of China has many impacts on the
world cotton market: prices remain above aver-
age even though stocks are record high; prices
of cotton are above those of competing fibers
and cotton’s share of world fiber use is being
negatively affected; market participants are not
sure how long the current reserve policy will
continue, thus adding uncertainty to the world
market. The PSAP observes that disruptions
to cotton marketing exacerbate problems of
contract defaults and distort markets by causing
imbalances between supply and demand, and de-
faults on contracts remain a significant problem
in the world cotton industry. Such policies are
rarely, if ever, imposed on chemical fiber trade.
The PSAP urged governments to (1) ensure
transparency in policies by informing all market
participants of changes in policies and programs
in atimely fashion; (2) avoid policies that disrupt
markets as such policies often have unintended
consequences which result in a weakening of the
cotton value chain; (3) jointly with the cotton in-
dustry, strengthen efforts to enhance demand for
natural fibers, including cotton; (4) ensure that
valid international arbitral awards are automati-
cally enforceable, as provided by the provisions
of the New York Convention of 1958; (5) take
heed of an annual report by The World Bank,
“Doing Business,” and in particular to improve
the procedures for enforcement of contracts in
countries where contract enforcement is difficult,
time consuming and expensive; (6) be aware of
the list of firms reported to have failed to fulfill
awards resulting from arbitrations conducted by
CICCA Member Associations when determining
eligibility for programs funded by governments;
(7) avoid abrupt and retroactive application of
trade distorting measures. The PSAP expressed
concerns that membership of the EU in the
ICAC on the basis of one country, paying one
assessment, and exercising one voice or one vote
within the ICAC would restrict the participation
of cotton industry bodies in the work of ICAC
working groups. PSAP's report is available on
the ICAC web site as a statement of the meeting.

The delegate of TAIWAN reported that the
Taiwanese textile industry is utilizing novel
technology to produce high value-added and
best-quality products. Taiwan's textile industry
is now comprised of 4,375 textile manufacturers;
and when combined with related companies, the
industry now employs a total of 144,977 people.
In each of the past 12 years, more than 70%
of Taiwan's total textile production value was
exported. At the same time, the textile industry
has been shrinking. Between 2001 and 2012, the
sector lost 1,132 manufacturers and employment
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in the sector fell by 67,620 people. Taiwan de-
pends on imports for all of its raw cotton needs.
Taiwan imported 210,000 tons of raw cotton
in 2011 at a value of US$568 million. In 2012,
cotton imports increased to 226,000 tons, while
the value fell to US$417 million. The United
States was the largest supplier of raw cotton
to Taiwan in 2012, accounting for 40% of total
imports by value, followed by Brazil (16%) and
India (10%). Cotton yarn exports totaled 138,000
tons in 2012, up 33.6% from the 103,000 tons
shipped in 2011. During the same period, the
value of exports increased 5.0%, to US$388
million. Taiwan's textile industry is undergoing
developments to innovate various high value-
added materials as a means of creating product
differentiation, focusing on functional applica-
tions, and promoting the use of eco-fibers. Tai-
wan and China formally signed the Economic
Cooperation Framework Agreement (ECFA) on
June 29, 2010, which took effect on September
12, 2010. The agreement enables Taiwan's textile
industry to compete on equal terms with ASEAN
countries in the China market and puts Taiwan's
industry in a more favorable position when com-
pared to other major international competitors. In
addition, with the ECFA's duty-free concessions,
Taiwan textile producers should be able to re-
main highly competitive, making it possible for
manufacturers to continue to use Taiwan as their
base of operation as they seek to expand their
exports. Taiwan's country report is available on
the ICAC web site as a statement of the meeting.

The delegate of INDIA explained that cotton
is one of the most important commercial crops
cultivated in India. An estimated 5.8 million cot-
ton farmers and 40-50 million people engaged
in related activities such as cotton processing
& trade earn a living out of the cotton industry.
Cotton continues to be the dominant fiber in
the Indian textile industry. In the raw material
consumption basket of the Industry, the ratio of
the use of cotton to man-made fibers and filament
yarns is 59:41. The textile industry contributes
significantly to the Indian economy in terms of
industrial output, employment generation and
the export earnings of the country. It contributes
about 4% to GDP, 14% to industrial production
and 11% to the country’s export earnings. The
textile sector is the second largest provider of
employment after agriculture. India is the second
largest producer of cotton after China, and is
also the second largest consumer of cotton after
China. Approximately 62% of Indian’s cotton is
produced on rainfed areas and 38% on irrigated
lands. The acreage under Bt cotton accounted
for around 88% of the total area of 11.76 mil-
lion hectares in 2012/13. Cotton production
amounted to 5.78 million metric tons and mill
use (both organized and small scale spinning
units) reached 4.54 million in 2012/13. With
the weakening of the Indian Rupee vis-a-vis the
US Dollar and the stockpiling policy of China,
cotton exports reached a record level of 2.19
million tons in 2011/12, which is unlikely to be

observed in 2012/13. Indian imports of cotton
are estimated at 0.25 million tons in 2012/13.
Imports are mainly comprised of Extra Long
Staple (ELS) cotton. Substantial efforts are being
made to implement an instrument-based quality
evaluation system in India. The Cotton Corpora-
tion of India is selling cotton based on quality
parameters. The ginning and pressing factories
as well as private traders have also started
quoting the selling prices indicating the staple
length and other parameters of varieties/grade as
against the earlier practice of mentioning only
the variety. The Government of India has pro-
moted Integrated Cotton Cultivation (Contract
Farming), to improve extension services and
the availability of quality inputs to farmers. The
Cotton Corporation of India undertook contract-
farming in 2012/13 on 48,147 hectares in all the
cotton growing States involving 15,285 cotton
farmers. The Corporation has continued contract
farming into 2013/14. Taiwan's country report is
available on the ICAC web site as a statement
of the meeting.

The delegate of TANZANIA reported that cotton
supports the livelihood of 40% of the Tanzanian
population by direct involvement in its cultiva-
tion activities, transportation, processing and
the allied sectors in oil extraction and textile
manufacturing. On average, 400,000 hectares
are sown to cotton by small-scale farmers
ranging from 350,000 — 600,000, depending
on the season. Farm sizes range between 0.5 to
5 hectares, and productivity is constrained by
a number of factors such as low utilization of
inputs due to lack of credit, inadequate extension
services, low adoption of new technologies and
low level of mechanization. The average yield is
750 kilograms of seed cotton per hectare. Cotton
area amounted to 420,000 hectares in 2012/13,
26% lower than in 2011/12. The decline in cot-
ton area was due to a fall in a farm gate prices
in the preceding season and to a postponement
of Contract Farming, which was rolled out in
the Western Cotton Growing Area (WCGA).
During 2013/14, output is expected to drop from
357,000 to 250,000 tons of seed cotton, due to
farmer’s reaction to lower farm gate prices and
attacks of unchecked insect pests (farmers failed
to spray cotton in the aftermath of the suspen-
sion of Contract Farming). Contract farming
is expected to be re-instated in 2014/15. The
major export destinations of Tanzanian cotton
are Indonesia, Vietnam, Bangladesh, China, and
India. Tanzania's country report is available on
the ICAC web site as a statement of the meeting.

The delegate of MOZAMBIQUE explained that
a new program focusing on the cotton value
chain is being implemented in Mozambique to
boost production, productivity, quality, trade and
processing of cotton. The goal of the program
is to put cotton production in Mozambique on a
sustainable path, which only produced 100,000
tons of cotton in 2012/13. Boosting yields in
small-scale farms and promoting investments
to expand big scale cotton farming are among

the top priorities of the program. Mozambique
recognized the need for further research in cotton
to develop appropriate seeds and technologies,
and welcomed the creation of the International
Cotton Researchers Association (ICRA). The
delegate highlighted the support of Mozambique
to the task forces on challenges from compet-
ing fibers and cotton identity programs. The
government of Mozambique strongly supports
MOZAZIMAand ICAC, and expressed an inten-
tion to host a Plenary Meeting in or after 2016.
Mozambique's country report is available on the
ICAC web site as a statement of the meeting.

The delegate of GERMANY highlighted that
within the last decade, the volume of raw cotton
imports shrank by two-thirds because of decreas-
ing demand for cotton and declining production
volumes of cotton yarn and clothing. While
cotton lost market share to synthetic fibers in
yarn production, its share in the production of
woven fabrics rose. The German fashion indus-
try retains the design, logistics, manufacturing
of samples and quality assurance in Germany,
but it has shipped production abroad. On the
contrary, production of technical textiles for
modern applications in the fields of construc-
tion, communications, medicine, protection and
transport, is growing in Germany, and currently
accounts for almost half of all textile production
in Germany. Fifty-six percent of technical tex-
tiles are exported. The delegate reflected on the
more than 60 years of membership of Germany
in the ICAC, and contemplated the possibility
that this could be the last Plenary Meeting for
Germany as member on its own, since the EU
plans to accede to membership in the ICAC in
representation of all EU countries. Germany
supports the accession of the EU to the ICAC.
Germany's country report is available on the
ICAC web site as a statement of the meeting.

The delegate of BRAZIL noted that the high
volatility of cotton prices and the increasing
cost of production incentivized the planting
of alternative crops such as soya and corn in
Brazil. This resulted in a sharp reduction in the
area planted last season. Assuming prices will
remain high and stable, Brazilian cotton pro-
duction would return to more traditional levels.
The delegate said that the stockpiling policy in
China places a ceiling on prices, but this does
not guarantee stability. Brazil looks forward to
a successful outcome of the Doha Round, as it
refers to cotton, as well as a speedy resolution
of government policies in some countries, which
create uncertainty and stress in the cotton fra-
ternity. Brazil plans to continue playing a major
role in the world cotton market, not only for its
domestic textile industry but also satisfying the
needs of international customers. Brazil supports
the creation of cotton consumption promotion
programs, which benefit all cotton producing
countries. Brazil's country report is available on
the ICAC web site as a statement of the meeting.

The delegate of PARAGUAY expressed the
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interest of Paraguay in reactivating its cotton
sector and re-entering the international cotton
market after experiencing a collapse in its cotton
sector during the 2000s. The major drivers of
the collapse were (1) bad domestic policies; (2)
substitution of successful national seed variet-
ies with low quality and low yielding imported
planting seeds; (3) generalized infestation with
boll weevil; (4) low profitability; (5) fiber
contamination from polypropylene bags used
in the collection of seed cotton. The Ministry
of Agriculture in collaboration with the private
sector is implementing a plan to reactivate the
cotton sector. Ninety percent of the cotton crop
is harvested manually in small-scale farms, and
since farmers currently use 100% cotton bags to
collect cotton bolls, contamination is minimal. In
2012/13, the fist season when officially approved
biotech cotton seeds were available, cotton area
in Paraguay amounted to 45,000 hectares and
production amounted to 10,500 tons of cotton
lint. Paraguay is interested in training scientific
researchers, celebrating bilateral cooperative
agreements, and implementing public-private
partnerships to select suitable planting seeds for
its soil and climate. Paraguay's country report is
available on the ICAC web site as a statement
of the meeting.

The delegate of UGANDA indicated that a
public-private sector partnership between the
Government of Uganda, represented by Cotton
Development Organization (CDO), and the
umbrella body of the Uganda Ginners and Cot-
ton Exporters’ Association (UGCEA) continued
to support cotton production through provision
of affordable services to farmers: provision of
cotton planting seed; provision of other pro-
duction inputs (fertilizers, pesticides and spray
pumps); provision of cotton targeted extension
services; farmer mobilization, sensitization and
training on improved agronomic practices for
increasing production; productivity and quality
using demonstration fields; mechanization of
land preparation through provision of ox-drawn
ploughs and tractor hire services for facilitating
timely operations and increases in cultivated
acreages. During 2012/13, Uganda produced
18,751 tons of lint compared to 47,577 tons of
lint produced in 2011/12. This drastic fall in
production was attributed mainly to: (1) drop
in cotton prices in the 2011/12 season compared
10 2010/11; (2) negative publicity resulting from
drop in prices; (3) adverse weather conditions,
drought during the early part of the growing
season (May — July 2012) and heavy rainfall
at harvesting time (December 2012 — January
2013). The CDO acquired a new HVI machine
for its Classing Laboratory. About 10% of the
lint samples received from ginners were classed
using the new HVI machine. CDO continues to
participate in the Commercial Standardization
of Instrument Testing of Cotton (CSITC) and
ICA-Bremen Round Trials. The Government
of Uganda and the CDO acknowledges with
thanks the support to the cotton sub-sector by

the Government of India in the cotton Techni-
cal Assistance Program (TAP), which is being
implemented under the 2nd India Africa Forum
Summit. The TAP is a three-year program funded
under a grant by the Government of India. The
TAP activities are aimed at strengthening the
cotton value chains in seven countries in Africa
(Benin, Burkina Faso, Chad, Mali, Nigeria, Ma-
lawi and Uganda). The TAP is implemented on
behalf of the Government of India by the Agency
“IL&FS Cluster Development Initiative” based
in New Delhi. The CDO is the National Nodal
Coordinating Agency of the TAP activities in
Uganda. Uganda also appreciates the support,
guidance and information extended to the cotton
sub-sector by the ICAC and the International
Trade Center (ITC) for the strengthening of its
cotton value chain. Uganda's country report is
available on the ICAC web site as a statement
of the meeting.

The delegate of the UNITED STATES presented
an outlook for the U.S. cotton sector, according
to which U.S. upland cotton production for the
2013 crop (2013/14 August/July marketing year)
is forecast at 2.8 million tons, 22 percent less
than in 2012/13, and below the 5-year average
of 3.2 million tons. Planted area in 2013/14
totaled 4.05 million hectares, 17 percent below
the previous year. Harvested area is forecast at
2.8 million hectares, which suggests an aban-
donment rate of 30 percent. Yield per harvested
hectare is forecast at 913 kilograms, above the
5-year average of 900 kilograms. Relatively
lower prices, especially relative to competing
crops, induced farmers to plant less acreage,
but yields are projected to be better because
last year’s crop was more severely affected by
drought conditions. In 2013/14, mill use of up-
land cotton is projected at 756,000 tons, slightly
higher than mill use in 2012/13. U.S. mill use has
declined almost every year from the record high
of 2.4 million tons in 1997/98. Upland raw cotton
exports were 2.7 million tons for 2012/13, a 12
percent increase from the previous year. The top
export destination was again China, to which the
U.S. exported 1.0 million tons, representing 39
percent of all upland exports. The other top ten
upland markets, were Turkey, Mexico, Vietnam,
Pakistan, Indonesia, Thailand, Taiwan, South
Korea, and Peru. The top ten destinations rep-
resented 83 percent of upland cotton exports. In
2013/14, upland cotton exports are projected at
2.3 million tons, a 17 percent decrease from the
previous year. The U.S. share of world exports
of all cotton is expected to remain at 29 percent.
The 810,000 tons of beginning stocks in 2013/14
are down 62 percent from the 40 year high
seen in 2008/09. Ending stocks for 2013/14 are
forecast at 610,000 tons, 220,000 tons less than
in 2012/13, despite declining import demand in
China and lower U.S. production. The overall
retail-level market share of cotton in the United
States was about 36 percent, below the previous
3-year average of nearly 40 percent. U.S. per
capita consumption of cotton decreased to an

estimated 11.8 kilograms per person in calendar
2012, 0.45 kilograms below 2011 and the lowest
since the early 1990s. USA's country report is
available on the ICAC web site as a statement
of the meeting.

The delegate of ZIMBABWE reported that seed
cotton production decreased from 350,703 tons
in 2011/12 to 140,702 in 2012/13. This reduc-
tion in production can be attributed to: (1) lower
producer prices paid in the past season: average
prices moved downwards from 85c/kg in 2011
to 35c/kg in 2012 hence the shift from cotton
to other crops such as tobacco and soybeans;
(2) unfavorable weather conditions, i.e. erratic
rainfall distribution on mostly rainfed produc-
tion; (3) poor yields due to inadequate and late
distribution of inputs to farmers. Zimbabwe has
allowed non-commercial testing of Bt varieties
under the supervision of the Biotechnology
Authority of Zimbabwe, but it has yet to legalize
the commercial production of Bt Cotton. At the
beginning of each marketing season, the Cotton
Ginners Association (CGA) and the Farmers
Unions meet to discuss and negotiate seed cot-
ton producer prices. The prices are determined
by taking into consideration the farmers' cost of
production, the ginners’ cost of production as
well as the current world market price of cotton
lint. Over the past years, lint consumption by
local spinning mills has been on a downward
trajectory since most spinners have closed or
are highly distressed due to foreign competition
and high operating costs. Zimbabwe's textile
industry is currently composed of eight spinners.
About 98% of the lint produced in the country is
exported to foreign mills. Zimbabwe's country
report is available on the ICAC web site as a
statement of the meeting.

The delegate of KENYA noted that cotton is
considered as one of the most important in-
dustries to implement long-term development
initiatives and industrialization strategy in
Kenya. Hence the government is implementing
revival strategies of the sector that started in
2005. The Kenyan government is not providing
subsidies to cotton growing or price support for
producers or for ginning or marketing. Instead,
the government is providing targeted support to
smallholder farmers in the form of provision of
planting seeds as a food security measure, advi-
sory service through public irrigation schemes
to reinstate irrigated cotton production (as a
rotational crop) and other food crops produc-
tion. Alongside provision of irrigation water,
the government aims to increase the efficiency
of water use by embracing modern production
techniques of conservation and management.
The government has embarked on development
of an infrastructure to support reliable testing
of cottons through an instrument based class-
ing system to promote transparency in cotton
marketing and prices. This will form a founda-
tion for a conducive structure for a transparent
price formation process for both seed cotton and
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lint that is effective for producers, ginners and
spinners in the country. The system will pave
the way for branding of Kenyan cottons. The
delegate of Kenya expressed concerns about the
lack of progress on global trade initiatives under
the WTO negotiations. Kenya's country report is
available on the ICAC web site as a statement
of the meeting.

The delegate of PERU highlighted the economic
and social relevance of cotton in Peru. A strong
export-oriented textile industry developed in
Peru based on high quality Peruvian-grown
cotton. Exports of Peruvian apparel amount
to US$2 billion yearly. The textile industry
currently employs 450,000 people directly and
1.35 million people indirectly. However, the
textile industry has disassociated from domes-
tic cotton production recently and has come to
rely on imported cotton mainly. Cotton area in
Peru declined from 275,000 hectares in 1962 to
28,800 hectares in 2013. Peruvian cotton repre-
sents, at most, 22% of the blend of cottons used
in the domestic textile industry. The historical
factors behind the reduction in competitiveness
of Peruvian cotton are: (1) trade distortions
through subsidies in major cotton producing and
consuming countries that distort price signals
in the international market; (2) the Free Trade
Agreement subscribed with the United States
that eliminated tariffs for imported US cotton;
(3) the reduction of import tariffs for cotton from
other countries; (4) the lack of development
programs for the Peruvian cotton sector; (5)
the weak participation of farmers in producers
associations/cooperatives; (6) the lack of ne-
gotiation power from cotton producers against
other links of the textile value chain. Demand
for extra-fine cotton follows an increasing
trend, but is satisfied with imported cotton. The
government of Peru declared the Value Chain of
Cotton Produced in Peru of national interest in
2012, in an attempt to strengthen and foster the
development of each of the links of the value
chain, from cotton growing through marketing
the final textile good.

The delegate of PAKISTAN reported that cot-
ton is cultivated on over 3 million hectares,
accounting for 14 percent of the cropped area
in the country. It accounts for more than 55
percent of export earnings and about 60 percent
of domestic food oil production. Cotton farming
is the principal source of raw material for the
textile industry, which is the largest industry,
employing 40% of the industrial labor. Pakistan
is the fourth largest cotton producer in the world
after China, India and the USA. Despite an im-
provement in the size of the cotton crop, yield
per hectare has not improved during the second
half of the 2010s, mainly due to: (1) the ravages
of cotton leaf curl virus (CLCV) disease; (2) poor
management practices due to lower crop prices;

(3) climate change; (4) irrigation water shortage;
and (5) small and uneconomic land holdings.
Commercial varieties of CLCV resistant variet-
ies developed by the Central Cotton Research
Institute (CCRI), Multan, fell prey to a new
mutated form of CLCV, commonly known as
Burewala strain of cotton virus (BSCV) during
2012. Efforts are under way to breed varieties
resistant to BSCV through classical breeding,
mutation breeding, inter-specific hybridization
and genetic engineering technologies. Pakistan is
the 3rd largest consumer of cotton in the world,
the 3rd largest yarn producer, the 2nd largest
yarn exporter and the 3rd largest cloth exporter
with 14 percent share in the world cloth exports.
The government of Pakistan is taking steps
to upgrade the ginning sector of the industry.
Establishment of cotton standards through the
Pakistan Cotton Standard Institute (PCSI), and
setting up of a Ginning Institute are positive steps
towards the right direction. The Engineering
Development Board in collaboration with the
Field Wing of the Punjab Agriculture Depart-
ment is developing an improved version of gin
stands. Pakistan's country report is available on
the ICAC web site as a statement of the meeting.

The delegate of UZBEKISTAN highlighted
the significance of the Researcher of the Year
award given to a recognized Uzbek scientist,
and commented on the planned activities by the
government of Uzbekistan to provide for steady
growth of the domestic cotton economy. The
pillars of the plan rely on the dynamism of the
general economy of Uzbekistan, enhancing the
competitiveness of the cotton sector, developing
new seed varieties, fostering research efforts,
investing in new infrastructure (a network of
zonal terminals in conformity with the highest
international standards), and development of the
cotton business through applied science. The
delegate invited all members to the International
Cotton Textile Fair to be held in Tashkent on
October 16-17, 2013.

The delegate of COLOMBIA reported that
cotton area fell by 28% to 31,600 hectares in
2012/13, arecord low for Colombia, due mainly
to a lack of industrial demand. Other factors that
contributed to the reduction of the cotton area
since 2009 are adverse climatic conditions, poor
adaptability of biotech seeds to local conditions
in several regions, the stagnation or decline in
yields across regions, and the increasing dif-
ficulties to finance production and marketing
operations. Adoption of biotech cotton increased
by 8% in 2013/14 mainly due to insufficient
availability of conventional planting seed. Aver-
age national yields remained unchanged at 748
kilograms per hectare, but yields in the coastal
region declined for a sixth consecutive year. The
appreciation of the Colombian peso over the last
few years resulted in higher costs of production

in US dollars, hurting the competitiveness of
Colombian cotton in the international market.
For 2014/15, the domestic textile industry
projects a need for 45,000 tons of Colombian
cotton, and producers should be able to supply
that volume, especially after having negotiated
more favorable contract clauses with the textile
industry. Starting in May 2012, the Free Trade
Agreement between Colombia and the United
States eliminated all tariffs for the import of
US cotton into Colombia and also an old clause
that required that the textile industry purchase
the entire domestic cotton crop before import-
ing cotton. The result was a substantial increase
in cotton imports from the United States and a
surplus of Colombian cotton, which is currently
shipped to Central America and Peru. The main
challenges for the Colombian cotton sector
are to improve and homogenize yields across
regions, and to reduce the costs of production.
The Colombian government is calling upon
all sectors to convene for a national pact on
agriculture and rural development that would
settle the medium- and long-term goals for the
cotton sector (among other sectors). Colombia's
country report is available on the ICAC web site
as a statement of the meeting.

The delegate of Mexico presented a brief de-
scription of the Product Cotton National System,
which is a vision to increase cotton production
two-fold between 2012/13 and 2014/15 by
reactivating cotton production in many states
of Mexico and maintaining high yields. The
delegate reported that the use of biotech cotton
resulted in the number of pesticide applications
falling from 12-13 to 1-2 per season. Mexico's
country report is available on the ICAC web site
as a statement of the meeting.

The delegate of Bangladesh presented a histori-
cal overview of the evolution of the cotton sector
and the textile industry in the country. At present
there are 416 spinning mills in Bangladesh (22
units in the public sector and 394 units in the
private sector) with a production capacity of 2
million tons. Additionally, 777 weaving mills
and 1,065 specialized textiles and power looms
are in operation with a production capacity of
2,100 and 400 million meters, respectively.
Moreover, there are 148,342 units of handlooms
with a fabric production capacity of 837 million
meters. The spinning sector uses 800,000 tons
of cotton annually, imported mostly from India,
Uzbekistan, Turkmenistan, Tajikistan, Australia,
Pakistan, and the United States. The delegate
highlighted the damage that price volatility
brought upon the textile industry in Bangladesh
since 2010/11. Bangladesh's country report is
available on the ICAC web site as a statement
of the meeting.

The session was adjourned at 17:45 hrs.
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First Open Session

Interfiber Competition: Meeting the Challenges of Competing Fibers

11:00 hr. Monday, September 30, 2013
Mr. Peter Ottesen, Department of Agriculture,
Fisheries and Forestry (Australia), in the Chair

The CHAIR welcomed everyone to the first
open session on meeting the challenge of com-
petitive fibers. The Chair noted that at the last
plenary meeting there was a lot of conversation
concerning the challenges facing cotton, and the
Task Force on the Challenges from Competing
Fibers was created because of this challenge and
particularly, polyester’s increasing market share.

The CHAIR invited Mr. Kevin Latner, executive
director of Cotton Council International, who led
the task force to present its findings and recom-
mendations from its recently completed report.

Mr. Latner explained that over the past 5 years,
cotton has lost 7% of its share in the fiber market
and 12% in textiles while synthetic fibers have
increased by 20%. Mr. Latner reported that the
task force has investigated both the magnitude
of this problem and potential solutions that
governments and industry associations could
implement. Mr. Latner identified the price
volatility, quality controls and the value of
cotton in the market as 3 areas that affect the
competitiveness of cotton.

Mr. Latner further explained that while price
volatility caused by factors such as weather,
speculation or changes in demand impacts the
price of cotton, government policies and direct
interventions had the biggest impact on price
volatility. Mr. Latner reported that the task force
recommends having a high level of transpar-
ency in governments’ policies and improved
information.

Mr. Latner’s explained that improving quality
control through testing and identification helps
improve cotton’s competitiveness. Mr. Latner
reported that the task force recommends contin-
ued support of the Commercial Standardization
of Instrument Testing of Cotton (CSITC) task
force’s work on standardization of HVI, which
is a leadership role for ICAC.

Mr. Latner explained that cotton has an invalu-
able story of creativity, innovation, quality and
in general being a better product than competing
fibers. Mr. Latner stated that to improve cotton’s
value in the market consumers need to know
what they are buying (why labeling is important)
and the cotton industry needs to promote the
social and environmental benefits of cotton by
using the results of the Expert Panel on Social,
Environmental and Economic Performance of
Cotton Production (SEEP) and coordinating
promotion efforts through International Forum
for Cotton Promotion (IFCP).

Mr. Latner concluded that that we can stop cot-

ton’s loss of market share, and possibly regain it
in the long-term, by continuing to use ICAC as
the platform for disseminating information and
by having a unified message on cotton promo-
tion coordinated by the International Forum for
Cotton Promotion (IFCP).

The CHAIR asked that given that cotton’s
market share is down, what optimism is there
that this decline can be stopped and potentially
reversed. Mr. Latner responded that the industry
should be optimistic and active as the research
examined by the task force showed that consum-
ers really love cotton and there are excellent
products for consumers.

The delegate from BRAZIL stated that labeling
should be emphasized by governments, since
consumers will not know otherwise what they
are consuming.

The delegate from ARGENTINA asked for
a clarification on Mr. Latner’s statement that
consumers love cotton. Mr. Latner explained his
colleagues from Cotton Inc. carried out research
in some countries (the United States, Europe, Ja-
pan, and Brazil) that showed that approximately
90% of consumers prefer cotton to other fibers.
The delegate from Argentina asked how often
and to what extent does the price of garments
affect consumer preferences.

Mr. Latner responded that the task force has
tried to see how we can turn this love into an
impulse to buy cotton, but the answer depends
on the specific market in question, so it would be
beneficial to use IFCP to coordinate our cotton
promotion message since solutions are specific
to the country.

The USA delegate thanked the task force for its
work and fully endorsed the report and recom-
mendations, particularly the point that govern-
ments should heighten transparency of cotton
policy and encourage content labeling.

The CHAIR invited the Secretariat to present its
report on cotton supply and use. Dr. Alejandro
Plastina explained that consumption of all textile
fibers increased from 15 million tons in 1960 to
aprojected 82.2 million tons in 2013, which cor-
relates strongly with population. He noted that
not all fibers experienced the same rate of growth
of consumption and in the case of cotton, it has
increased linearly since 1960 averaging 300
tons annually while synthetic fiber consumption
increased exponentially, averaging an increase
of 1.7 million tons per year since 1995.

He explained that as a result, the market share
of cotton declined from about 50% in the
80’s and the early 90’s to about 40% in the
early 2000s, and dipped to 29.8% in 2012. The
ICAC Secretariat forecasts that with a stronger

demand for cotton from industrial countries
and assuming that cotton does not loose further
price competitiveness to other fibers, the market
share of cotton will remain stable at around 30%
until 2014. However, if demand from industrial
countries does not materialize or cotton prices go
up then the market share could fall again a few
percentage points. The relative price of cotton
to polyester is one of the drivers behind cotton’s
declining market share, and 95% of the time
when cotton prices were higher than polyester
prices, the market share of cotton declined, but
when polyester was higher, cotton regained
its market share only 60% of the time. Price
volatility is also a major factor and although
cotton price volatility been below average the
past two seasons, it is expected to return in the
future. Furthermore, in comparison, the volatil-
ity of polyester prices in China tends to be less
than the volatility in prices of cotton, especially
since 2009/10, making it more attractive to the
textile industry.

Dr. Plastina noted that the top 10 cotton-con-
suming countries at the retail level accounted
for 2/3 of world cotton apparel consumption in
2010 and for those with high levels of income
per capita, the market share of cotton is stable
at around 43%. But for low income per capita
levels, increases in income are associated with
declines in the market share of cotton. However,
cotton is not only competing with other textile
fibers, but textiles are also competing with other
classes of goods. For example, clothing and
household textiles became a smaller proportion
of consumers’ budgets in the EU between 1995
and 2011, while electronics, housing, energy
and medical care all gained shares. Clothing
also became a smaller proportion of consumer’s
budgets in Japan between 2003 and 2012. The
long-term projection is that while total cotton
consumption will continue to grow, the market
share of cotton among all textile fibers will
continue to decline, possibly to 25% by 2025.
Short term projections depending on prices and
overall world economic growth are that cotton
mill use will remain stagnant this season, and in
2014/15 will increase by 4% with India, Paki-
stan, Bangladesh and others expected to offset
the decline in China’s consumption.

Mr. Andrei Guitchounts explained that there
is a strong correlation between prices from the
previous season and world cotton area for the
current season, and cotton area is projected to
decline by 4% in 2013/14. He noted that aver-
age world yields stayed stable during the past
decade because of a lack of a new breakthrough
technology. He said that in 2013/14 the world
yield is projected to decline by 2% to 768 kg/ha,
mostly because of unfavorable weather in China.
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As aresult, world cotton production is projected
to decline to 25.1 million tons in 2013/14, down
6% from the previous season. He illustrated in a
chart that this decline in production will mostly
come from China, the United States, and Paki-
stan. Although world production is projected to
decline in 2013/14, production will still remain
above mill use as illustrated in the chart show-
ing a projected gap of 1.6 million tons of cotton
that will go into the stock this season. He noted
that world cotton stocks are projected to reach
a record of nearly 20 million tons in 2013/14,
accounting for 83% of world mill use. The big-
gest reason for the large quantity of stocks is
China’s stock reserve policy. The current size
of its reserve is estimated at about 7.4 million
tons, which is projected to peak at 14 million
tons this season. He said that China has started
buying more cotton this September. The stock
could decline to 12 million tons by the end of
season after auctioning, which would account
for 68% of world stocks. Although there is a
large quantity of cotton stocks, in 2012/13 the
Cotlook A Index averaged 88 cents per pound,
which although lower than during the previous
two seasons, is substantially higher than the his-
torical average. The reason the price has stayed
high is because the quantity of stocks outside
China has declined. World cotton imports are
projected to decline by more than 1 million tons
t0 8.9 million tons in 2013/14. Although imports
by Turkey, Indonesia, Vietnam, and Bangladesh
are expected to increase this will not offset the
decrease caused by China. Additionally world
exports are projected to fall, particularly in the
United States, India, Brazil and Australia. Lastly,
biotech cotton is estimated to account for 62% of
exports, mostly exported by the United States,
India, Australia and Brazil. Mr. Guitchounts
noted that there are no price differentials for
biotech and non-biotech cotton fiber or textiles
containing biotech cotton and in practice, mar-
kets do not identify biotech cotton content, but
rather evaluate cotton properties based on quality
characteristics. Their presentation is available on
the ICAC web site as a statement of the meeting.

Mr. Sabri Unliitiirk, President of Aegean Textiles
and Raw materials Exporters’ Associations, Tur-
key presented his reaction to these presentations.
Mr. Unliitiirk stated that cotton is important for
many people at all levels of the value chain and it
is for this reason that what happens in the world
cotton environment is important. For decades,
cotton had an undisputed position second to
none but now its market share is declining and

we are called to take action to stop this dramatic
decline, which the task force appropriately con-
sidered. Mr. Unliitiirk offered several remarks
for consideration to help develop a strategy.
Price volatility, weak and decelerating economic
growth in developed and developing countries
are reasons for ICAC’s finding that cotton share
is down since 2007. Specifically, with regard to
price volatility, traders prefer to avoid entering
contracts for commodities like cotton that have
high volatility. Additionally, weak economic
growth means weaker purchasing power, which
in turn affects consumer spending. Both poly-
ester’s consistent fiber quality and also its sig-
nificant price advantage have contributed to its
increase in market share. Mr. Unliitiirk said that
price volatility caused by government interven-
tion is the biggest threat to the future of cotton,
but some volatility should always be expected.
Additionally, a reasonable degree of speculation
is healthy, but should not be excessive. Further,
governments should be urged to encourage
players in the cotton trade to enjoy easy access
to hedging mechanisms without unnecessary
costs or financial restrictions. Lastly, labeling
can make a significant difference in consumer
choices. Mr Unlitiirk's report is available on the
ICAC web site as a statement of the meeting.

In response to a question about whether the
consumption and market share data were specific
to spun yarn, Dr. Plastina replied that the data
did not include non-wovens, but mill use data
was based on spun cotton and market share was
related to cotton in apparel.

The USA delegate asked whether the com-
parisons relate to staple fiber only or staple and
filament. He also asked if the data concerning
textile’s share of consumers’ budgets were a
steady decline or due to the economic situation
in the comparison years. Dr. Plastina responded
that the market share was calculated on both
staple and filament yarn. With regard to textile’s
share in consumer budgets, the data are from
the consumer price indices and the increases in
electronics share during this time suggests that
textile’s decline was not due to the economic
situation at the time.

A delegate asked if whether the last couple of
years’ data seemed to say that all decline in mill
use is mostly accounted for by China. Dr. Plas-
tina confirmed that this is correct. The delegate
noted that given this decline in consumption it
is strange that China is stockpiling such a large
reserve.

The Chairman of the IFCP noted that one of the
conclusions from the report is to use the IFCP to
build markets and that promotion is important.
He also noted that he is less pessimistic because
even with a 25% share in 2025 more production
will be needed then now because cotton’s total
consumption will grow.

The delegate from EGYPT asked about the
production of extra fine cotton. Mr. Guitchounts
noted that the share of extra fine is 2% of total
world production and the yield he discussed in
his presentation was a world average. He noted
however, that barbadense has a much higher
yield and that there is a large variation in yields
across countries.

Dr. Plastina noted that the IFCP chairs comments
were correct, as cotton production will need to
increase to meet the predicted market share in
the future.

A delegate asked about the effect of changes to
China’s current policy from stockpiling to direct
subsidies. Mr. Guitchounts responded that there
are several possible scenarios. One example is
if China will reduces its reserve by 6.4 million
tons, increases consumption, reduces imports
and exports the excess reserve resulting in the
rest of the world importing more and an increase
in free world stocks. The projected price would
range from 56 to 82 cents per pound with a
midpoint of 67 cents per pound.

A delegate from ARGENTINA asked if there
was any work done to see if consumer knows
what it means if all apparel will have label 100%
cotton. Mr. Latner responded that this ques-
tion depends greatly on the experience of the
individual countries Mr. Latner explained that
a strong promotion program and ensuring that
labels carried information on the content of gar-
ment created a positive response by consumers
in the United States and more will be explained
later in the meeting.

The representative of the ITC asked about
the impact of 2™ hand clothing consumption
on cotton consumption on world mill use. Dr.
Plastina explained that the impact would be
minimal using the example of Africa where 40%
of apparel is 2" hand. In Africa, the average per
capita consumption is slightly less 2 kilograms,
so eliminating all 2" hand clothing consumption
would at best increase cotton consumption to 2.8
kg per capita in Africa.

The Session was adjourned at 12:45 hrs.
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Second Open Session

Part 1: Land Tenure and Implications for Agriculture Productivity
Part 2: Report of the Expert Panel on SEEP
Part 3: PROCALGODON: A Comprehensive Program for Improving Argentine Cotton

9:00 hr. Tuesday, October 1, 2013
Mrs Cecilia Lopez Mofitano, President, ClSoe
(Colombia), in the Chair

Land Tenure and Implications for
Agricultural Productivity

The CHAIR noted that land ownership is an im-
portant issue in light of an ongoing debate about
the roles of small and large farmers in agriculture
and their profitability. She noted that over half
of agricultural production is accounted for by
two billion small farmers, who face a number
of challenges, including climate changes, price
shocks, limited financing, access to healthcare
and nutrition. She said that small farmers have
tremendous potential, and if they receive help
they could feed the world.

The CHAIR recognized José Leibovich Gold-
enberg, Adviser, Colombia to present a report
on land tenure and implications for agricultural
productivity. Mr. Leibovich said that demand
for food and agricultural products is growing,
driven by increasing populations and income
especially in Eastern Europe, Asia and emerg-
ing economies in Africa and South America.
The same process takes place in Colombia.
However, agricultural growth is lower that the
general economic growth rate, thus agriculture
is declining as a share of the country’s economy.
He said there is a great potential for the develop-
ment of agriculture because Colombia is using
only a quarter of the potentially arable land.
There are other necessary resources needed in
agriculture, such as water, labor, and favorable
climate, though these resources are not evenly
spread around the country, and there is a trend
of migration of population from rural to urban
areas for better income or security. Colombia is
working on developing models of a more diversi-
fied agriculture and an efficient use of land, labor
and raw materials could make agriculture more
productive and competitive. In the era of global-
ization, trade agreements play an important role
in development. In some areas in Colombia there
is abundant labor, but a lack of capital or land
tenure makes small farmers less productive than
other small farmers who have their land tenure
formally settled. He highlighted the importance
of formalizing land tenure for small farmers,
research and development of new climate re-
sistant varieties, improved access to financing
and insurance to improve profitability for small
farmers. In some regions of Colombia, like the
eastern highlands, large-scale agriculture could
develop if uncertainty about land ownership is
resolved. Government should implement mod-
els of land concession systems for state owned
lands. Mr. Leibovich's report is available on the

ICAC web site as a statement of the meeting.

The CHAIR recognized Alvaro Balcazar, advi-
sor, Colombia. Mr. Balcazar said that land tenure
is important and is related to productivity. He
suggested that large-scale farmers are not nec-
essarily more efficient than small-scale farmers
and it is important to have flexibility in being
able to shift land from less efficient to more
efficient farmers. Property rights and certainty
of the status of the land are important factors in
the efficient operation of the market, and he said
that it is not necessary to own the land to be a
productive operator. There is a need for a sys-
tem assuring and clarifying property rights and
its transfer between parties for efficient use of
arable land. He pointed to negative experiences
in Colombian Atlantic coast areas, where short
leases for land resulted in poor efficiencies and
negative incentives. He indicated that long-term
leases lead to better productivity. He said that
there is a need to simplify the system of land
redistribution so that more efficient farmers
have better access to land through leases or other
forms of land acquisition.

The CHAIR recognized Samuel Amehou, former
Ambassador of Benin in Geneva. Mr. Amehou
said that rural development and support to small-
scale agricultural production are important issues
for Africa. He noted that a lack of proper land
ownership rules leads to a crisis. He said that
very often legislation does not reflect the needs
set by realities in the field, and there is a strong
need for strategies on how to assure legal rights
for land not just for individuals, but for collec-
tive units as well. He said that government land
tenure reform should be implemented faster,
while civil societies and the private sector should
be involved in the process in order to reach a
consensus. Land tenure policies should have a
long-term approach and should provide security
for small farmers and help to improve socio-
economic factors. He pointed to the World Bank
study and indicated that large-scale acquisition
of fertile lands by foreign governments and mul-
tinational corporations since the crisis of 2008 is
incompatible with traditional production systems
in Africa. He said the large-scale acquisition of
land hurts small farmers and leads to poverty. Mr
Amehou's report is available on the ICAC web
site as a statement of the meeting.

The delegate of ARGENTINA said that the issue
of land tenure is very important and congratu-
lated organizers and speakers for this discussion.
He asked how the speakers foresee government
policies aimed at fostering the development
of 20 million hectares in the Eastern Plains of
Colombia.

The delegate of Burkina Faso asked panelists on
their view on agricultural credit access and on
ways to mobilize financing.

Mr. Leibovich said the Colombian government
is looking into the potential of developing large-
scale agricultural production on 3.5 million
hectares of land that is currently classified as
wasteland. A matter of concern for these areas
is a potential large acquisition of land by foreign
governments that could undermine the country’s
food security. On the other hand, development
of the wasteland will require substantial invest-
ments. The issue of land ownership will require
a complex debate.

Mr. Balcazar said that lands in Eastern Plains
will require substantial investments to make
them productive, and individual farmers may
not be able to raise such financing. It may be
necessary to organize farmers, consolidate and
harmonize efforts to assure investment flows.

Mr. Amehou said that each farmer should have
a property title for land to be able to receive
financing from the bank, which will provide
security to farmers.

Report of the Expert Panel on SEEP

Mr. Allan Williams, Chair of SEEP, indicated
that the report “Measuring sustainability in
cotton farming systems: towards a guidance
framework’ was commissioned in the belief
that standardizing the indicators by which the
performance of the global cotton industry is
measured will allow for more focused data col-
lection, and thereby improve the ability of the
cotton industry, as a global entity, to understand,
report on, and improve its social, environmental
and economic performance. Better data on the
impacts of cotton production will also better
enable the cotton industry to identify and defend
its achievements.

Mr. Williams noted that other links of the sup-
ply chain are developing tools to assess the
performance of cotton growing as part of as-
sessing the impacts of the whole range of raw
materials used by them. He cited (1) the clothing
“footprint’ calculator developed by the Waste
and Resource Action Plan out of the UK; (2)
Made By’s environmental benchmark for fibers,
out of the Netherlands; and (3) the Higg Index
originally developed by Nike and later adopted
by the Sustainable Apparel Coalition, out of the
United States. SEEP considers that there is an
opportunity for cotton demand expansion if the
cotton sector can provide good quality data on
the improvements being made in how cotton is
produced.
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The Measuring Sustainability Report proposes
a set of recommended indicators that could act
as the starting point for anyone working with
cotton farmers — governments, industry orga-
nizations, development agencies, funders and
voluntary standards initiatives — as the basis
for their reporting. Mr. Williams stressed that
the list of recommended indicators is not being
proposed as mandatory, neither with the objec-
tive to provide a pass/fail grade, neither that all
recommended indicators need to be collected by
any one country or initiative. The report provides
sufficient details to enable readers to undertake
their own prioritization of indicators based on
their individual circumstances.

The list of recommended indicators was com-
piled from a list of nearly 200 indicators using
three criteria:

Their relevance: how well does the indicator
align with sustainable development priorities
at the global level, and for the cotton industry
more specifically?

Their feasibility: how practical is it to actually
collect the information, considering: the costs
involved, the availability of information and the
likely accuracy of the data collected?

Their usefulness: how well does the indicator
link the activity being measured and the out-
comes sought: is it a logical and significant link,
and is the information comparable?

The scores for each of these criteria were then
assessed for ‘balance’, i.e. if there was too large
a difference between average scores for the three
different criteria for an indicator; the indicator
was assessed as ‘unbalanced’ and potentially
less relevant. Lastly, the inclusion or exclusion
of each indicator was reviewed by SEEP.

Dr. Williams said that the next steps will be to
discuss the framework during the world café, and
later a survey will be conducted by the ICAC
Secretariat to seek the opinion from member
countries as to which are the most important
indicators from their country perspective. Ide-
ally, it would be useful to test the framework:
so there could be pilot projects with govern-
ment departments, international organizations,
or NGOs interested in testing the framework,
with a view to assessing the ability to identify
appropriate good practices linked to the indica-
tors, the feasibility of collecting the indicators,

and the effectiveness of the good practices and
the indicators in improving the sustainability of
cotton growing.

SEEP urged member countries to develop an
agreed set of key performance indicators, and
more importantly, an agreed focus for collecting
and reporting on information at a global scale.
Mr. Allan Williams acknowledged the efforts
of the members of SEEP, the ICAC Secretariat,
the FAO, and the GIZ (German Agency for In-
ternational Cooperation) who provided funding
for the project.

The delegate of BRAZIL said that Brazil initi-
ated the SEEP in the expectation that the major
focus of its work would be placed on economic
performance, and he suggested that retailers
need to balance their approach to this aspect
of performance for all sides of the value chain.

The delegate of INDIA said that in the process
of implementation of the SEEP recommenda-
tions and the needs of cotton producers should
be taken into account from the prospective of
developing countries.

Mr. Williams said that all three pillars of sus-
tainable production should be addressed and
the economic one is very important. He said
that SEEP is not proposing a new compliance
program, but rather that SEEP is recommending
a list of indicators by which sustainability in
cotton production can be defined and measured.
He suggested that the cost of compliance should
be considered against the cost of doing nothing.

The report "Measuring sustainability in cotton
farming systems: towards a guidance frame-
work™ is a document of the meeting.

Presentation by Argentina:
PROCALGODON
Speakers:

- Lucrecia Santoni, Agriculture National Di-
rector, Ministry of Agriculture, Livestock and
Fishery

- Luis Pellegrino, Adviser, Ministry of Agricul-
ture, Livestock and Fishery

- Diana Piedra, Coordinator National Project,
INTA

- Eduardo Delssin, Director, INTA

The speakers presented a detailed description
of PROCALGODON, a certification program
of the Ministry of Agriculture, Livestock and
Fisheries of Argentina to improve the quality
of cotton lint, while improving productivity
and cotton technology from field to marketing
of cotton in the domestic as well as international
markets, improving traceability and raising the
competitiveness of the national cotton sector.
Four protocols have been developed under
PROCALGODON: (1) quality seed for sow-
ing, fodder, and industry; (2) planting and cot-
ton crop management; (3) harvesting, module
building, transportation and storage; (4) fiber
sampling and use. Field trials were conducted
in commercial plots and professionals of the
private sector audited the implementation of
protocols. In 2008/09, 269 bales (54 tons of
lint) were PROCALGODON certified, while
in 2009/10 and 2010/11 the number of certified
bales climbed to 1,000 and 3,950, respectively.
Over those three seasons, yields per hectare of
PROCALGODON cotton were 10% to 56%
higher than the national average yield. Eighty
percent of PROCALGODON cotton was strip-
per harvested. On average, HIV parameters for
certified cotton were similar to national average
values for length and strength, but certified
cotton obtained better micronaire values. After
three years of field trials, Argentina is confident
that a certification system can be implemented,
and PROCALGODON will consider alternative
strategies to roll out the program into commer-
cial scale and create a label to better position
Argentine cotton in the world market and add
value to farm production.

The Secretary General noted that PROCALGO-
DON is an outgrowth of efforts to ensure that
the Argentine cotton industry is implementing
recommendations from the ICAC and the Private
Sector Advisory Panel to improve transparency
and bale traceability, improve cotton quality
and eliminate contamination, improve farmer
incomes through optimal input use, and imple-
ment standardized instrument testing of cotton.
The Secretary General thanked the delegation
of Argentina for their efforts. The report of
PROCALGODON is available on the ICAC web
site as a statement of the meeting.

The Session was adjourned at 11:15 hrs.



PROCEEDINGS OF THE 72"° PLENARY MEETING

41

Third Open Session

Cultivating a New Crop of Entrepreneurs

11:30 hr. Tuesday, October 1, 2013

Mrs. Luz Amparo Fonesca, Ex Executive
President of Conalgod6n (Colombia), in the
Chair

Citing the case of China in promoting a new
generation of farming entrepreneurs, Dr. Michel
Fok of CIRAD, stated that there is a huge gap
in the per capita income in the rural and urban
areas, thus making farming less attractive to
Chinese people. In China, most farmers have
a small holding of 0.4-0.7 ha and often depend
on additional income from other sources. In
1978, an average farmer made over 80% of his
income from farming and less that 20% from
other sources, but now an average farmer makes
almost 60% of his income from other sources and
only about 40% from farming. Surveys indicate
that youngsters have little interest in faming, and
almost 40% of the farmers in China are between
46 and 55 years of age. Only 13% of farmers are
less than 35 years of age. Dr. Fok mentioned that
the Government of China has taken substantive
measures to promote an interest in farming.
The Government supports land use by those
who are most committed to farming, promotes
cooperatives and mechanization, and provides
necessary training for successful farming. The
‘family farmers’ program, introduced by the
Government of China in late 2012, provides
more incentives both in terms of land security
and financial help so that farmers continue to
take an interest in farming. However, farmers
must submit applications, family members must
provide the main source of farm labor, applicants
must farm permanently, their production plans
must be in compliance with local political ob-
jectives, and farmers are not allowed to grow
whatever they want in order to meet eligibility
requirements for the program.

Dr. Fok mentioned that no program would be
successful until farmers’ incomes are increased
relative to off-farm sources of income. As far as
China is concerned, there is a need to increase
farm size to over 12 hectares and to accelerate
the mechanization process, provide specific
advice on crop husbandry and increase subsidies
in order to raise incomes. Local authorities are
very critical to the survival of farming systemsin
China as the central Government provides only
14% of the total subsidies. Different slogans are
displayed to attract more people to farming but
two important issues that have still not received
attention from the Government are maintenance
of the onerous residential registration system
and the absence of a welfare system and social
programs such as health care and pensions to
improve farmers’ social and economic status.
Dr Fok's report is available on the ICAC web
site as a statement of the meeting.

Dr. Carlos Valderrama, Fundacion Pais Futuro,

Colombia, commenting on the presentation
stated that Dr. Michel Fok had provided a rich
account of what farmers, including cotton pro-
ducers in China, face today and will likely face in
the future. China has made great achievements in
agricultural production, which strengthened food
security. Yet, according to Dr. Valderrama, there
is a negative aspect of farming in China that is
shared in various degrees by growers in a good
number of countries. There is a large income
differential between rural and urban China, there
is a lack of free or affordable access by farmers
to basic public services such as health care, and
the new generation is not interested in farm-
ing. A number of government initiatives were
mentioned indicating how China is concerned
about who will farm in the future, promoting
rural-urban integration based on promotion
of cooperatives, speed up mechanization and
educational programs with specific training. Dr.
Valderrama agreed with Dr. Fok and questioned
the sustainability of various programs and
their geographical diffusion to inner provinces
because their success lies on important subsidy
efforts from local authorities (representing 3/5 of
the family farmers’ average income). He agreed
that the Government of China is on the right
track in providing multi-dimensional support
to farmers. Dr. Valderrama suggested enhancing
involvement of rural communities in the policy
decision-making process. Dr. Valderrama con-
cluded that the agricultural sector today needs
more entrepreneurs and fewer monopolists, and
he said that ignoring the issue will only maintain
the status quo that is resulting in the erosion of
sustainable rural development and rural com-
munities. Dr Valderrama's report is available on
the ICAC web site as a statement of the meeting.

Mr. Aribe Achimugu of Nigeria agreed with Dr.
Fok that there is a huge difference in income be-
tween rural and urban sectors that forms the basis
for the lack of interest in farming. He said that
the lack of interest from the younger generation
burdens old age farmers to continue farming. Mr.
Achimugu added that negative perceptions about
farming are a major obstacle to encouraging a
new generation of entrepreneurs. He stated that
the Government of Nigeria has heavily invested
in many sectors to encourage agriculture as a
profession, and these investments helped him
to become a successful young entrepreneur. The
Government introduced a US$625 million Cot-
ton, Textile and Garment Fund for direct lending
to the cotton sector at an interest rate of 6% com-
pared to a commercial rate of 20%. The Federal
Ministry of Agriculture and Rural Development
launched an Agriculture Transformation Agenda
that provides growers with easy access to fertil-
izers and seeds. The cotton farmers get three
bags of fertilizer at a 50% subsidy. The Bank of
Agriculture of the Ministry of Agriculture has
been funded for easy lending to farmers. Mr.

Achimugu mentioned many other government
programs in agriculture that are very important
for encouraging agriculture, including cotton.
Nigeria plans to increase the number of farmers
to 3.8 million by 2020. Mr. Achimugu concluded
that governments have a very important role to
play in various sectors of farming, including
land use acts and other policy enactments that
keep people farming and attract new farmers.
Mr Achimugu's report is available on the ICAC
web site as a statement of the meeting.

Mr. German Alberto Chaves Correal of the Na-
tional Service of Learning (Servicio Nacional de
Apredizaje - SENA) Colombia explained how
farmers in different centers in the country are
trained in an integrated fashion. Special attention
is paid to the development of human capital and a
new generation of farmers. Twenty-seven centers
that have an average area of 101 ha each are fully
equipped with industrial biotechnology, preci-
sion agriculture, mechanization and a number
of other important aspects of farming systems.
Young people avoid low quality employment in
rural areas, and parents do not want their children
to continue to do what they have been doing to
survive in poorly served rural areas. There is a
need to increase social justice to stop migration
to urban areas. SENA continuously monitors
how many people have been trained and how
many of them remain employed in agriculture.

When the CHAIR opened the floor for questions,
the delegate of ARGENTINA asked Dr. Fok if
the huge stocks of cotton currently held in China
were in any way related to the support programs
for farmers mentioned in his presentation. Dr.
Fok responded that he did not study this aspect
of China’s policies, but he said that cotton area
in general is declining in China.

Amember of the delegation of PERU hoped that
such a huge gathering of cotton experts would
hopefully provide answers to the problems faced
by growers in developing countries. He noted
that subsidies paid in some countries affect
farmers in all countries.

Another speaker noted that more efforts must
be made to utilize cotton byproducts from seed
and stalks so as to enhance the incomes earned
from cotton farming.

The CHAIR concluded by noting that govern-
ments have a crucial role to play in encouraging
young people to take an interest in agriculture.
She said that other countries should consider
pilot projects such as the examples from China.
She urged that training/education programs be
accelerated, credit facilities be extended and
more incentives be provided in rural areas to
keep cotton viable.

The Session was adjourned at 13:00 hrs.
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Fourth Open Session

Making Women Visible: Gender Issues in Cotton

14:00 hr. Tuesday, October 1, 2013
Ms. Patricia Biermayr-Jenzano, Georgetown
University (USA), in the Chair

The CHAIR invited Ms. Aselly Mwanza, Gender
Coordinator at the Cotton Association of Zambia
(CAZ) to make her presentation. Apart from
maize, cotton is the most important smallholder
crop in Zambia, supporting around 3.6 million
rural livelihoods (about 30% of Zambia’s popu-
lation). Of the 254,670 cotton farmers in the last
farming season, only 20% (50,934) were female.
Women are disempowered when it comes to
making decisions at any level of the production
chain, including the distribution of money after
cotton sales, despite doing 80% of the labor
(planting, weeding, spraying, picking, packing
and even land preparation in some cases). Tradi-
tion and culture prohibit women from owning
land and making decisions on planting and
managing field operations. For women, access
to financial services is even more difficult than
for men because of low literacy levels and lack
of access to property titles that can serve as col-
lateral. Women on average obtain lower yields
than men and this can be attributed to the lack
of access to extension services.

The CAZ promotes self-financing through sav-
ings and credit groups called CASALA, and
provides women with information on cotton
price formation. Through CAZ’s initiatives, the
establishment of farmer owned ginneries is un-
derway as well as plans to introduce handlooms
and seed pressing machines for farmers. CAZ is
lobbying for the participation of emergent farm-
ers -especially women- in seed multiplication.
CAZ provides extension services to over 25,800
farmers (36.7% female) using a concept called
study circle groups. Services include training
in cotton production and land use management,
farmer exchange visits and linking farmers to
technology centers and research institutions.
CAZ promotes crop rotations with legumes to
provide a good source of protein and enhance
food security, especially among female headed
and HIV/AIDs affected households. CAZ pro-
motes the use of minimum tillage using either
Magoye Ripper (ripped furrows) or hand hoe
(planting basins), which stretches the period of
land preparation (compared to the conventional
practice) from as early as May to September,
giving smallholder farmers -especially women-
ample time to prepare land as well as attend to
other community responsibilities. CAZ also
promotes the use of ultra low volume sprayers
that require only 10 liters of water and 1.5 hours
to cover a hectare and are particularly adequate
for women farmers.

Responding to a question from an observer,
Ms. Mwanza indicated that the shareholding

structure of the first-ever only Zambian- (and
farmer-) owned ginnery, namely the Mumbwa
Cotton Ginning and Pressing Company, was:
60% of shares owned by farmers, 20% of shares
owned by the Citizen Economic Commission
(CEC), and 20% of shares owned by CAZ. After
two years, the CEC and the CAZ will pull out
and 100% of the shares will be fully owned by
farmers. Ms Mwanza's report is available on the
ICAC web site as a statement of the meeting.

The CHAIR invited Ms. Brigitte Gaedeke,
Trader at Otto Stadtlander GmbH (Germany),
to make her presentation. Ms. Gaedeke pre-
sented several examples where gender bias was
absent in the corporate world and the political
establishment, and several other examples where
women’s share of the target population in spe-
cific professions or educational programs was
substantially lower than 50%. Gender bias in the
latter set of examples was attributed to cultural,
sociological, and historical reasons. Women
tend to be associated with soft skills and face a
more challenging work-life balance than men.
Ms. Gaedeke stated that she does not experience
any disadvantage in the trade, and urged women
to be confident in their skills, to stay focused on
their goals, and to remain visible.

After a request for clarification from the Secre-
tary General, Ms. Gaedeke explained that the
growth in the percentage of women in the DAX
30 Board of Executives in Germany from 0.5%
in 2009 to 7.8% in 2012 was due to changes in
one or two positions in a small pool of employ-
ees. Ms Gaedeke's report is available on the
ICAC web site as a statement of the meeting.

The CHAIR invited Ms. Luisa Fernanda Melo,
Manager at Remolino (Colombia) to make
her presentation. Ms. Melo noted that accord-
ing to the 2011 report by the United Nations
Development Program, the participation of
women in agriculture is underestimated: 31.1%
of female agricultural workers are considered
unpaid assistants and their activities are not
reported as employment. The percentage of
women employed in the agricultural sector of
Latin America increased from 32.4% in 1990,
t0 43.9% in 2000, to 47.5% in 2010. However,
that percentage is still about 40 percentage points
below the corresponding value for men in 2010.
The explanations that Ms. Melo offered for that
gap were that (1) women historically have been
in charge of unpaid household chores, keeping
them invisible on the job market; (2) women
work longer and earn less income than men;
(3) the job market and the formal education
system are more demanding of women than on
men, and tend to exclude them more quickly;
(4) social programs for women keep them in a
condition of dependency. In Colombia, unem-

ployment is higher among women than among
men. Fifty-two percent of working women work
in the informal sector. Colombian Law 731 of
January 2002, the first in history that focuses ex-
clusively on rural women, establishes standards
to improve the quality of life of rural women
and devote specific measures to foster equality
between men and rural women. However, in
some Colombian regions, land ownership is only
assigned to men among married couples, and
only the male head of household is electable to
benefit from collective land allotments. Among
the 51 cotton companies operating in Colombia,
8 managers, 2 assistant managers and 3 staff are
female. Ms. Melo concluded that it is crucial that
women enhance their visibility in the job market.
Ms Melo's report is available on the ICAC web
site as a statement of the meeting.

The CHAIR summarized the information pre-
sented in the session, and noted that gender
barriers are a social construction. She said that
the women empowerment index developed by
USAID, the University of Oxford, and IFPRI
is a very powerful tool for gender analysis. Dr.
Biermayr-Jenzano proposed five areas to pur-
sue for future studies in relation to gender and
cotton production: (1) labor: picking, planting,
catering and playing managerial roles. Accrued
time can be used to educate, care for children/
elderly, leisure and wage-labor; (2) pesticide’s
impacts on soil and water, non-target pests, and
human health; (3) information flow: access and
spread of useful information for decision mak-
ing (cell phones, other IT); (4) empowerment:
work patterns (from field to trading), provide
access to value chains, markets and cash; (5)
entry-point and visibility: evaluate the entry
point of women to the textile chain and evaluate
why they become “invisible”. Finally, the Chair
recommended that the ICAC Secretariat in col-
laboration with other institutions continue ana-
lyzing the topic of gender in cotton production.

The delegate of Mexico indicated that three
organized groups of women operate in the
National Council for Sustainable Development
of Mexico; one composed of 3,200 women
and the other two composed of 2,700-2,800
women each.

The delegate of BURKINA FASO made two
observations: (1) women have an important
role to play in the family farm, while respecting
social norms in order to consolidate family life
and farm activity; (2) women in rural areas in
developing countries face similar gender issues
as women in urban areas of developed countries.
Therefore, efforts should focus on improving the
situation of all women in the cotton value chain.

A female cotton farmer and president of an as-
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sociation of producers in Peru highlighted the
critical role of women both at home and in the
farm. In particular, she focused on the problems
faced by single mothers and widows whose fam-
ily land is taken away from them to repay family
debts. She requested that the topic be given
consideration by the international community to
protect that particular group of women.

The delegate of BRAZIL asked the panelists
whether there are laws that discriminate among
men and women. The panel responded that

The delegate of SOUTH AFRICA congratulated
the panel for representing producers, researchers
and merchants, and requested clarification on
the way forward to increase visibility of women
in the cotton sector. The Chair commented that
measures must be location- and cultural-specific,

but she was of the opinion that the first step
should be to understand the point of entry of
women into the cotton value chain. Ms. Melo
was of the opinion that education is critical, as
well as self-reliance.

The delegate of Argentina thanked the Organiz-
ing Committee for including gender issues in the
agenda of the Plenary Meeting and supported the
conclusions of the panel.

The session was adjourned at 15:15 hrs.

Fifth Open Session (Technical Seminar)

Overcoming the Period of No-Growth in Yields

11:30 hr. Wednesday, October 2, 2013
Mr. Juan Lucas Restrepo, Corpoica (Colom-
bia), in the Chair

The Round Table for Biotechnology in Cotton
finalized its report, and Dr. Keith Menchey, Chair
of the Round Table for Biotechnology in Cotton
presented highlights of the report to the Com-
mittee on Cotton Production Research of the
ICAC. Dr. Menchey observed that technology
fees associated with biotechnology and the need
for biosafety protocols are hindering the spread
of biotechnology. The existence of specific
constraints to cotton production, including the
Cotton Leaf Curl virus in Pakistan and the boll
weevil in South America, limit the economic
value of varieties with biotech traits in regions
where such diseases or pests are dominant. De-
velopment of resistance by insects to Bt toxins
and weeds to the herbicide glyphosate is of
concern to all biotech cotton producing coun-
tries. Round Table members urged technology
developers to ensure that all regulatory approval
processes are completed in a timely fashion in
major consuming markets. Dr Menchey's report
is available on the ICAC web site as a statement
of the meeting.

The issue of resistance to toxins and the residual
effects of biotech genes were discussed. It was
observed that the resistance problem is under-
stood, and the measures required to overcome
this problem are known. Commercial seed is
exported only in very limited quantities so it
should not be of concern to countries that do
not produce biotech cotton. Ultra low gossypol
cotton developed using biotechnology is close
to commercialization. Gossypols have been
reduced to a minute level in the seed of plants
only; gossypols remain at normal levels in the
green parts of plants.

Dr. Ibrokhim Abdurakhmonov of Uzbekistan,
ICAC Researcher of the Year 2013, presented
a paper on ‘Role of Genomic Studies in Boost-
ing Yields.’

The development of the ‘omics’ science involved

a considerable amount of effort, and achieve-
ments were made to develop large genetic and
genomics resources for cotton through character-
ization of novel genes of agronomic importance
and development of molecular markers. Genetic
mapping of complex traits, development of bet-
ter germplasm and decoding the entire cotton
genome sequences are challenging but carry a
great potential for improving yields in cotton.
Genetic diversity of breeding germplasm in
general and commercially cultivated varieties
specifically has been shrinking, thus limiting
variability for better selection opportunities. Dr.
Abdurakhmonov stated that the science of bio-
technological approaches requires a higher level
of coordinated efforts, wider international col-
laborations, and better funding and investment
for accelerated achievements. The Government
of Uzbekistan has upgraded its genomic research
facilities and developed stronger collaboration
particularly with US researchers.

Uzbekistan has developed the technology to
produce high quality fiber upland cotton. Wild
species of cotton carry useful genes that need
to be utilized, but interspecies barriers prohibit
the use of desirable genes from the un-cultivated
species. Dr Abdurakhmonov's report is avail-
able on the ICAC web site as a statement of
the meeting.

The Secretariat presented a report on the cotton
planting seed industry. Planting seed has 4 or
5 categories, but each category is named dif-
ferently in different countries. On advice from
the 71 Plenary Meeting in 2012, the ICAC
Secretariat undertook a study on planting seed
nomenclature used to describe seed quality
standards. The Committee on Cotton Production
Research of the ICAC approved the following
nomenclature for cotton planting seed. The rec-
ommendations are limited to nomenclature only,
purity, germination and certification standards
are all for countries to decide depending upon
their conditions. The objective is to standardize
planting seed nomenclature.

Breeder Seed - This will be the seed produced or

supplied by breeders for multiplication purposes
only. Seed may be multiplied by either the public
or private sectors but under the supervision of a
breeder. Breeder supervision will be the certifica-
tion, if required.

Foundation Seed - This is the seed produced
from the crop of Breeder Seed. Foundation seed
will be used to multiply on a large scale to sup-
ply growers with seed for the next generation.
External certification by a neutral agency or
self-certification will be mandatory.

Certified Seed - This is the seed produced from
Foundation Seed and it is the seed that will
be supplied to growers. It is recommended to
maintain purity close to 99%.

Registered Seed - Seed produced from Certified
Seed by a farmer under his own supervision for
self-planting or to supply to other farmers will
be called Registered Seed. It should carry the
label ‘not certified’ and its purity should be no
less than 98%, if used for planting.

The Commercial Seed is not recommended
for planting. It should go to oil production or
livestock feed.

The report from the Secretariat is available on
the ICAC web site as a statement of the meeting.

Dr. Eduard Barragan of the CORPOICA, Co-
lombia, spoke about the physiological constrains
and solutions to improve yields. He stated that
photorespiration, low density of stomata, par-
ticularly on the fruiting parts and stem, inability
of the fruit to provide food for its growth and
poor translocation of photosynthates are some
of the physiological limitations for improving
a plant’s ability to produce more fiber. Floral
bracts being close to the boll could provide
more photo assimilates for boll growth, but their
rate of photosynthesis is very low. Balanced
nutrition for the plant is important; the higher
photorespiration rate in cotton cause consump-
tion of much higher amounts of nitrogen that
is actually needed. Solutions lie in minimizing
nutrient deficiencies, triggering optimum use
of available nutrients in the soil, enhancing the
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photosynthesis rate for improving leaf growth
and extending the longevity of leaves. According
to Dr. Barragan, challenges are complex due to
intricate genetic controls and even some time-
negative correlations among the desired features.
Results can be expedited through national and
international collaboration. Dr Barragan's report
is available on the ICAC web site as a statement
of the meeting.

By the end of the 21st century, climate change
is projected to increase temperatures, change
rainfall patterns and increase drought. Dr. Der-
rick Oosterhuis of the University of Arkansas,
USA stated that this will alter production man-
agement practices and geographical regions of
suitability for cotton and other crops. Research
has shown that higher levels of CO, are associ-
ated with increased photosynthesis, reduced
stomatal conductance and increased water use
efficiency. Cotton yields have shown positive
responses to higher levels of CO, due to a higher
photosynthetic rate. But, because cotton exhibits
lower stomatal conductance, extreme weather
like flooding or drought and a rise in average
temperatures, will make cotton vulnerable to
net losses in yields. High temperatures affect all
stages of plant growth, and cotton is most sensi-
tive during the reproductive stage as pollination
and fertilization are occurring.

Participants discussed at length the use of
potassium on cotton and the consequences of
high temperatures and rising CO, levels. The
rising CO, levels may currently be benefitting
cotton, but the long-term impact will probably
not be desirable. Arise in temperatures and the
CO, level is forecast to increase pests, increase
demand for potassium and increased vegetative
growth. Dryland cotton could be affected more
than irrigated. The need for potassium use was
emphasized because it affects fiber elonga-

Sixth Open Session

tion and reduces short fiber index. However, a
balance among nutrients must be maintained.
Extremely high temperatures affect pollen tube
growth after fertilization, which results in fewer
seeds per bolls and lower yields. Dr Oosterhuis'
report is available on the ICAC web site as a
statement of the meeting.

Dr. Dean Ethridge, a member of the Executive
Committee of the International Cotton Research-
ers Association (ICRA) presented a report on
the activities and programs of the Association.
He stated that ICRA has been incorporated, an
Executive Committee has been constituted,
bylaws have been formed and a web page has
been developed. The ICRA has applied for tax-
exempt status with the US Government. The
ICRA is functional and currently focused on
web improvement and developing a strategic
work plan. The mission of ICRA is to strengthen
facilitation among cotton researchers and serve
as an international voice on cotton research. Dr
Ethridge's report is available on the ICAC web
site as a statement of the meeting.

Mr. Luiz Renato Zapparoli, President, Cotton
Growers Association of the State of Goids, Brazil
briefed the Committee on Cotton Production
Research of the ICAC on preparations for the
World Cotton Research Conference-6 (WCRC-
6). The Conference will be held in the city of
Goidnia, State of Goiés, Brazil, from June 20-24,
2016. The WCRC 6 will be a joint initiative of
the Brazilian institutions (AGOPA, EMBRAPA,
ABRAPA FIALGO, the Goias Foundation) and
ICAC. The Conference will be held under the
auspices the International Cotton Researchers
Association. Mr. Zapparoli said that it is a great
honor for South America and Brazil to host
an event of such a magnitude. In addition to
welcoming cotton specialists from all over the

world, Brazil will open heartedly share knowl-
edge and experience in production practices
that contribute to high yields in Brazil. Brazil
strongly believes in solutions and innovations
through continuous research. Mr. Zapparoli
urged all governments to plan on sending the
maximum number of researchers to the WCRC-
6. Mr Zapparoli's report is available on the ICAC
web site as a statement of the meeting.

The Committee on Cotton Production Research
of the ICAC considered a proposal from the
Secretariat to hold the 2014 technical seminar
on one of three topics: 1) Measures to Improve
Sustainability of Cotton Production, 2) Inter-
national Exchange of Germplasm and 3) New
Developments in Fiber Quality Measurements.
Many countries supported topics 1 and 2; how-
ever, more countries supported topic no. 1 but
wanted it to be more specific. The chair amended
the topic to * Enhancing the Mechanism of Input
Interaction in Cotton Production’ as the topic for
the 2014 Technical Seminar. A Breakout Session
will be organized on the topic ‘International
Exchange of Germplasm,’ a topic that had been
supported by a large number of countries.

Before adjourning the meeting, the Chair invited
Mr. Achamau Fahala to make a statement on
behalf of the African Cotton Association. Mr.
Fahala explained the objectives, mandate and
working of the Association. Active members of
the Association are cotton companies in Africa
that deal with production, ginning and market-
ing of cotton. The African Cotton Association
works through five technical committees on
production, ginning, transportation, marketing,
and classification. Mr. Fahala invited all partici-
pants to the 12" annual meeting of the African
Cotton Association to be held in Céte d’Ivoire
from March 12-15, 2014.

Special Session on Identity Cottons

11:00 hr. Wednesday, October 2, 2013
Dr. Terry Townsend, Executive Director of
ICAC, in the Chair

The CHAIR invited Mr. Mark Messura to deliver
the Report of the Task Force on Cotton Identity
Programs. Mr. Messura thanked all members
of the Task Force and the Secretariat for their
efforts to produce this report. The report sum-
marized the activities of the Task Force since
its creation in early 2013 and noted that the
first two objectives of its Terms of References
were accomplished: (1) to serve as an objective
statistical observer of the cotton identity pro-
grams, enhancing transparency; and (2) to serve
as a clearinghouse for technical information on
identity cottons.

Mr. Messura noted that the Task Force struggled
to find a consensus definition of “cotton identity
programs,” but there was agreement that these
programs are often multi-faceted, involving
international efforts, agricultural production
systems, stakeholders, and marketing identities.

Mr. Messura reported selected results of a survey
conducted of the organic sector, Cotton Made
in Africa and the BCI, highlighting that data
are self-reported by the initiatives and the Task
Force did not verify any of the data in the report.
The full report is available at https://www.icac.
org/cmte/TFCIP_Reports. Mr. Messura’s presen-
tation is available at https://www.icac.org/mtgs/
Plenary/72nd-Plenary/Presentations.

Mr. Messura urged the Advisory Committee to

consider only tasks related to the collection of
objective data in assigning any further work to
the Task Force or transferring the data collec-
tion function permanently to the ICAC Staff.
The Task Force encourages ICAC members to
learn about these organizations from the survey
results presented in the Report, and to follow up
directly with these organizations to learn more
and foster collaboration.

The delegate of BRAZIL thanked the Secretary
General for moving the presentation from the
First Breakout Session to this 6™ Open Session,
congratulated the Task Force for the report, and
encouraged the Task Force to continue its efforts
to collect more information.
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The delegate of the UNITED STATES congratu-
lated the Task Force for serving its goals well,
and recommended endorsing the recommenda-
tions of the Task Force, and moving further work
of the Task Force to the Secretariat.

After arequest for clarification from the delegate
of ARGENTINA, the delegate of the United
States recommended that in the case that further
work is requested from the Task Force, it be
confined to its first two objectives, and any other
topics be transferred to the ICAC Secretariat.

The delegate of UGANDA inquired about the
full list of countries producing organic cotton,
besides India, Turkey and China that jointly

Meeting

13:45 hr. Thursday, October 3, 2013
Mr. Frangois Schmidt, Chairman Standing
Committee, in the Chair

The CHAIR called the Steering Committee
Meeting to order and asked if there were com-
ments or suggestions to the preliminary agenda
of the meeting. Seeing none, the Chair found
that the agenda was approved.

Election of the Standing Committee
Officers, Working Paper |

The CHAIR invited Mr. James Johnson of the
United States, Chair of the Nominating Com-
mittee, to report on the nomination process for
Standing Committee officers. Mr. Johnson noted
that the Nominating Committee had met in May
2013. It was confirmed that Dr. Chris Parker of
Australia, the current First Vice Chair, would
be available to serve as Chair during 2013-14;
accordingly, Dr. Parker had been nominated to
serve as Chair.

Mr. Johnson explained that the current Second
Vice Chair, Mr. Vinay Kwatra of India, will not
be stationed in Washington during 2013-14 and
so will not be available to serve as First Vice
Chair. Based on geographical rotation, represen-
tation to importing and exporting countries, abil-
ity, interest and participation in the work of the
Committee and timely payment of assessments,
the Nominating Committee had nominated Mr.
Luiz Felipe Schmidt of Brazil to serve as First
Vice Chair and Ms. Wei-jiun Liao of Taiwan
to serve as Second Vice Chair. Mr. Johnson re-
ported that the Standing Committee at its 524th
Meeting had endorsed the three nominations.

The CHAIR asked if there were comments
on the report of the Nominating Committee,
and seeing none he found that Dr. Parker, Mr.
Schmidt and Ms. Liao were confirmed as Chair,
First Vice Chair and Second Vice Chair of the
Standing Committee, respectively, for the period
from the end of the 72 Plenary Meeting to the

account for 92% of world organic production.
Mr. Messura read the list from the full report:
Benin, Brazil, Burkina Faso, Egypt, India, Israel,
Kyrgyzstan, Mali, Nicaragua, Paraguay, Peru,
Senegal, Tajikistan, Tanzania, Turkey, Uganda,
and the United States.

The delegate of ARGENTINA requested infor-
mation about the prices received at farm level by
cotton producers across countries, and whether
they cover the additional costs or efforts required
from the farmers to shift away from conventional
to organic production. Mr. Messura noted that,
although price information is valuable, it was not
included in the survey. The Secretary General
indicated that the Secretariat will collect this

information from member countries and report
it to its constituency.

Following a question from the delegate of
INDIA, Mr. Messura indicated that detailed
information about the chain of custody and
verification beyond field and gins is available
in the full report.

The delegate of BRAZIL proposed that the Chair
of the Task Force discuss with the Executive
Director the future of the Task Force, focusing
on avoiding overlap with other task forces and
avoiding overburdening the Secretariat staff.

The meeting was adjourned at 11:30 hrs.

of the Steering Committee

end of the 73 Plenary Meeting. All delegates
congratulated the incoming officers. Working
Paper 1 is attached.

Report of the Task Force on Executive
Director Search

The CHAIR asked Mr. Johnson, who had also
served as Chair of the Task Force on Executive
Director Search, to report on the process of hir-
ing a new executive director.

Mr. Johnson noted that during the 71% Plenary
Meeting in Interlaken, the Advisory Committee
had delegated the responsibility and authority for
hiring a new executive director to the Standing
Committee, and the Standing Committee had
formed a Task Force on Executive Director
Search. Mr. Johnson reported that the Task Force
had advertised the position between November
2012 and February 2013, and that 26 qualified
applications had been received. He reported that
the Task Force had reviewed the applications and
asked nine candidates to interview via Skype.
From these interviews, three finalists had been
chosen for in-person interviews in Washington.
Following the interviews, the Task Force had
reached a consensus to recommend to the Stand-
ing Committee that Mr. José Sette be offered
the position of executive director. Mr. Johnson
said that the Standing Committee had accepted
this recommendation during its 524™ Meeting.

Mr. Johnson concluded by thanking Task Force
members for their commitment to objectivity
and dedication to identifying the best candidate
for the future of the ICAC.

The CHAIR thanked Mr. Johnson and added that
he agreed that the process had been transparent,
that all members of the Task Force had demon-
strated a strong commitment to the best interests
of the ICAC, and that the decision represented
the consensus view of the Standing Committee.

The CHAIR observed that there were no ques-
tions or comments.

Other Business: Update on EU
Application for Membership in the ICAC

The CHAIR reported that he had received an
e-mail on Monday morning, September 30,
2013 approximately 30 minutes prior to the
start of the Inaugural Session of the 72™ Plenary
Meeting. The e-mail contained a letter from the
European Commission regarding EU accession
to the International Cotton Advisory Committee.
The Chair noted that the letter from the EC had
been distributed to member governments that
morning, October 3, 2013.

The CHAIR explained that he had conferred
with Dr. Chris Parker, First Vice Chair, and the
two of them had agreed that the letter from the
EC had not been received in a timely fashion
such that it could have served as a basis for
discussion at the Plenary Meeting. The CHAIR
reported that the issue of EU accession based on
the letter received from the EC would be placed
on the agenda of a future meeting of the Standing
Committee in Washington.

The delegate of ARGENTINA asked when the
letter had arrived and when had it been dis-
tributed to member governments. The CHAIR
responded that the letter had arrived Monday
morning, September 30, and that he and the
First Vice Chair had conferred on the matter
during Monday and Tuesday and had instructed
the Secretary General to distribute the letter to
governments on Wednesday October 2. Because
of tasks related to the plenary meeting, the Sec-
retariat had distributed the letter on Wednesday
morning October 3.

The delegate of ARGENTINA said that the is-
sues raised by EU application for membership in
the ICAC were very important with implications
for assessments paid by all members, representa-
tion within the ICAC and as a potential precedent
for other groups of countries. The delegate
insisted that member countries of the EU who
had withdrawn from membership in the ICAC
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without paying assessments in full must pay the
amounts in arrears. The delegate emphasized that
in his view, the EU membership in the ICAC
must not result in an increase in assessments
paid by other members and that the EU must
pay an assessment equivalent to the combined
assessment of the seven current members of the
EU who are members of the ICAC.

The CHAIR assured all delegates that Standing
Committee members understood the importance
of the issues associated with potential EU mem-
bership in the ICAC. He said that these issues
would be discussed in a serious and thorough
fashion in the Standing Committee according
to a process and timetable to be determined by
the Standing Committee itself.

The delegate of SUDAN noted that he had not
been informed that the EU had expressed an
interest in membership in the ICAC, and he
asked the Secretariat to ensure that all members
were informed of such situations. The delegate
noted that EU membership in the ICAC could
set a precedent for other groups of countries, and
he urged the Standing Committee to discuss the
issues associated with EU membership carefully.

Seeing no other comments on the issue of EU
membership, the CHAIR asked if there were
other business, and seeing none declared the
meeting adjourned at 14:30 hrs.

ATTACHMENTS
Working Paper |

Election of Standing
Committee Officers

Recommendation from the
Standing Committee

A nominating committee met in the office of the
Secretariat on May 2, 2013 to propose a slate of
officers for the Standing Committee for the com-
ing year. Delegates from Australia, Germany,
Greece, Russia, Switzerland, Taiwan, and USA
attended the meeting. The executive director
attended the meeting. Mr. James Johnson of the
United States served as Chair.

The Rules and Regulations specify that when
practicable, the First Vice Chair will be nomi-
nated to succeed the outgoing Chair and the
Second Vice Chair nominated to succeed the
First Vice Chair. The current First Vice Chair,
Dr. Chris Parker, Minister-Counselor (Agricul-
ture), Embassy of Australia, will be available
in Washington during 2013-14, and there was
a consensus to nominate Dr. Parker to serve
as Chair.

However, the current Second Vice Chair, Mr.
Vinay Kwatra, Minister (Commerce), Embassy
of India, was unable to confirm his availability
in Washington during 2013-14. Accordingly, the
Nominating Committee felt obliged to nominate

both a First Vice Chair and Second Vice Chair
during its meeting.

The Rules and Regulations say that the election
of officers should take into account:

- Rotation on as broad a geographical basis as
possible,

- Adequate representation to importing and
exporting countries,

- Ability, interest and participation in the work
of the Committee,

- Timely payment of assessments.

After consideration of these factors, the Nomi-
nating Committee agreed that Mr. Luiz Fellipe
Schmidt, Secretary, Embassy of Brazil, should
be nominated to serve as First Vice Chair and that
Ms. Wei-jiun Liao, Officer, Economic Division,
Taipei Economic and Cultural Representative
Office, should be nominated to serve as Second
Vice Chair. Both Mr. Schmidt and Ms. Liao have
demonstrated interest in the work of the ICAC
through frequent participation in meetings. Of-
ficers representing Australia, Brazil and Taiwan
will provide broad geographical representation,
representation to both developed and developing
countries, and representation to both importing
and exporting countries. The governments of
Australia, Brazil and Taiwan are all current in
the payment of assessments to the Secretariat.

The nominations received provisional approval
from the Standing Committee at the 524th Meet-
ing on June 6, 2013.

Accordingly, the Standing Committee proposes
the following slate of officers to the plenary
meeting for the period from the end of the 72nd
Plenary Meeting in 2013 to the end of the 73rd
Plenary Meeting in 2014:

- Dr. Christopher Parker, Australia, Chair

- Mr. Luiz Fellipe Schmidt, Brazil, First Vice
Chair

- Ms. Wei-jiun Liao, Taiwan, Second Vice Chair

Working Paper Il

Topic of the 2014 Technical
Seminar

Proposals from the
Secretariat to the Committee on

Cotton Production Research

The following themes are suggested as possible
topics for the 2014 Technical Seminar:

Measures to Improve the Sustainability of
Cotton Production

The role of various inputs in producing cotton
has changed during the last decade. There is no
longer a heavy reliance on input applications,
especially fertilizer and pesticides, rather the
emphasis is on optimization of input use and

understanding the interactions among inputs.
The high use of water, insecticides and fertil-
izer rendered cotton vulnerable to allegations of
environmental harm and invited unrealistic yield
claims from many quarters. Awareness of sus-
tainability issues has grown substantially since
the 1980s and 1990s. The process of improve-
ment in production practices is continuous, and
there are many more opportunities and options
available to improve the sustainability of cotton
production. Sustainability can be more than a
catchword; sustainable production systems can
improve the image and profitability of cotton
production. A technical seminar on “Measures
to Improve the Sustainability of Cotton” can
address how best to meet plant needs, how to
reduce yield losses due to over and under use of
inputs, can provide concrete examples, and can
address how farmers can be convinced to adopt
sustainable production practices. The work of
the Expert Panel on Social, Environmental and
Economic Performance of cotton will be used as
guidelines for making practical improvements.

International Exchange of Cotton
Germplasm

Developments in the use of biotechnology are
staggering. Recent advances include the identifi-
cation of new genes that can be inserted into ex-
isting genotypes to improve plant performance,
including improvements in pest resistance/toler-
ance, biotic or abiotic stress tolerance and fiber
and seed quality improvements. Biotechnology
events will always need the best genotypes to
express their full potential. Intensive breeding
limited to the existing germplasm within a coun-
try has led to a narrow genetic base that restricts
the variation within a segregating population. A
wide genetic variation always provides opportu-
nities for transgressive features. As a result of the
narrow genetic base around the world, the pro-
cess of development of new varieties has slowed.
There is currently only minimal international
exchange of germplasm among countries, and
now intellectual property rights covering genes
have further limited the exchange of elite germ-
plasm among countries. Conventional breeding
will always be in the forefront of developing
improved varieties, while biotech genes will
only contribute specific features. The topic of],
“International Exchange of Cotton Germplasm,”
is suggested for the 2014 Technical Seminar. The
purpose of a technical seminar on this topic is
to seek proposals to enhance the international
exchange of cotton germplasm.

New Developments in Fiber Quality
Measurement

Cotton may be biotech or non-biotech, pro-
duced under irrigated or rainfed conditions and
it may be produced manually or with the help
of machines under precision farming practices.
Cotton is produced for the use of spinners who
care more about its quality than its method
of production. Fiber testing capabilities have
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improved recently, but the industry is still
struggling to separate micronaire into maturity
and fineness, to improve the repeatability of all
tests, to accurately measure short fiber content/
percentage, and to measure neps, stickiness and
other parameters. There is a need to expand the
number of parameters measured and to improve
the precision and accuracy of the parameters
already being used. In addition, the cotton in-

11:00 hr. Friday, October 4, 2013
Mr. Cesar Pardo Villalba, Executive President,
Conalgodoén (Colombia), in the Chair

Reading of the Final Statement of the 72
Plenary Meeting

The delegate of CHAD agreed that the statement
be read. However, the delegates of BRAZIL
and ARGENTINA indicated that the statement
was available in five official languages and had
been reviewed in detail by delegates during the
meeting of the Drafting Group. The CHAIR
concluded that it was not necessary to read the
statement.

Closing Comments by the Outgoing Execu-
tive Director

Terry Townsend noted that the world cotton
industry involves about 100 million families.
He said that in the current season the farm value
of cotton production is about $40 billion, and
the value of cotton yarn sold by spinners will
be about $70 billion. He further observed that
cotton is a wonderfully diverse industry and is
one of the few industries in the world that can
be truly said to “touch” the lives of nearly every
person on the planet almost every day.

Mr. Townsend noted that ICAC provides public
infrastructure that enables industry improve-
ment through industry action. He observed that
the ICAC brings together governments and the
private sector from producing, consuming and
trading countries representing all stages of the
value chain. Over its 7 decades of existence, the
ICAC has contributed concretely to the lives
of people in the cotton industry by improving
government policies, providing information for
decision-making and by disseminating technol-
ogy. He asserted that world cotton yields are
higher, earnings are greater and demand is stron-
ger because of the work of the ICAC since 1939.

The outgoing executive director said that it had
been an honor to work for ICAC for 25 years. He
said he had visited almost every ICAC member
country, had seen regions as diverse as Victoria
Falls and Lubbock, that he had visited national
capitals such as Paris, cotton centers such as
Moundou, and even population centers such
as Wee Waa. He remembered that he had been
privileged to experience cultures as diverse as

dustry would become more efficient if cotton
were bought and sold on the basis of the quality
parameters desired by spinners, rather than on
the basis of color grades, varieties, types and
other descriptions that remain in common use.
A technical seminar could be conducted on the
topic of “New Developments in Fiber Quality
Measurement.” The ITMF International Com-
mittee on Cotton Testing Methods reviews

Closing Session

Hindu shrines, Andean music and Liverpool
football. He thanked member governments,
individual delegates and the Secretariat and
many, many friends in the cotton industry for
their support and involvement and concluded
by noting that it had been a great, great honor
to work for ICAC.

Closing Comments by SWITZERLAND,
Host of the 71t Plenary Meeting

The delegate commented on the beautiful
beaches of Cartagena and interesting topics
during the plenary meeting, and she thanked
the Government and cotton industry of Carta-
gena for hosting the 72" Plenary Meeting. She
said that Switzerland appreciated the increased
interaction during the World Café sessions of
the plenary meeting and she thanked delegates
for their common efforts to understand the met-
rics used in measuring sustainability in cotton
production. She noted that there had been much
interest in the report of the Task Force on Identity
Cottons, as well as in the other sessions during
the week. She expressed thanks to the outgoing
executive director for his work and welcomed
the incoming executive director, Mr. José Sette.

Closing Comments by Other Countries

The delegate of ARGENTINA said farewell to
Terry Townsend, whom he had known since
1987, and thanked him for facilitating achieve-
ments by the ICAC. The delegate noted that he
had sometimes experienced disagreements with
Terry but that they had always been overcome.
He expressed appreciation to the Secretariat,
Gema Tours, the Hilton Hotel staff, the inter-
preters and Conalgodén and the Government of
Colombia for all efforts to ensure the success of
the plenary meeting.

The delegate of TURKEY thanked the gov-
ernment and people of Colombia. He said the
agenda had been extensive and comprehensive,
and he thanked delegates for their collegial spirit
during the meeting of the Drafting Group. He
concluded by thanking the Secretariat and the
organizing committee, and he thanked Terry
Townsend for his work.

The delegate of TOGO thanked the people and
government of Colombia for their warm wel-
come. He praised Terry Townsend for his human

testing methods/instruments every two years.
Members from the ITMF Committee and instru-
ment manufacturers will be invited to discuss
new developments. Producers, merchants and
spinners will be invited to discuss how to in-
crease the use of instrument testing values in
the marketing of cotton.

qualities, recalling visits to Togo to see farmers
and gins, and he invited Mr. Sette to visit Togo
at the earliest opportunity. He said that the cot-
ton industry of Togo would work to implement
the recommendations of the ICAC as part of
worldwide efforts to improve cotton efficiency.

The delegate of BRAZIL said that he hoped
that this would not be the final time that Terry
Townsend spoke to the ICAC but that he would
be invited to participate in future meetings.

The delegate of TANZANIA thanked and con-
gratulated Colombia for a successful plenary
meeting. He thanked Terry for his work leading
the ICAC since 1999. He said that discussions
had been fruitful and he joined Togo in pledging
to implement the recommendations contained in
the Statement of the Meeting in Tanzania. He
said that the sessions on women in cotton, young
entrepreneurs and land tenure were especially
appreciated.

The delegate of INDIA said that he echoed the
thoughts of others in thanking Colombia for suc-
cessfully hosting the plenary meeting. He said
the work of this plenary had been excellent and
the discussions meaningful. He congratulated
Mr. Townsend and welcomed Mr. Sette. He said
that India was already looking forward to the 73
Plenary Meeting in Greece.

The delegate of Colombia expressed his ap-
preciation to delegates for their participation in
the meeting. He said that Colombia was very
pleased with the meeting’s outcome. He thanked
Mr. Townsend for his service as executive direc-
tor. The delegate recalled that Mr. Davila and
Mrs. Fonseca, previous executive directors of
Conalgodén, would be proud of the accomplish-
ments of this plenary meeting. He expressed best
wishes to Mr. Sette, and he looked forward to a
new era of goals, objectives and achievements
under a new executive director.

The delegate of SUDAN thanked the govern-
ment and people of Colombia for their hos-
pitality, friendship and good organization of
the plenary meeting. He said the information
obtained during the meeting was beneficial. He
thanked Terry Townsend for his humanitarian
and intellectual support of Sudan and cotton
during his career, and he welcomed Mr. Sette
as the next executive director.
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The delegate of EGYPT thanked the government
and people of Colombia. He said that the city
of Cartagena was beautiful. He thanked Terry
Townsend for his efforts and welcomed José
Sette. He also thanked the Secretariat and the
Organizing Committee.

Closing Comments by Colombia

The CHAIR thanked all delegates, observers and
representatives of international organizations
for their participation in the plenary meeting.
He noted that the presence and participation
of delegates had made it possible to hold a

successful plenary meeting, contributing to a
better idea of the future of the cotton industry
and cotton farming in Colombia. He noted that
discussions about cotton farming, biotechnology,
climate change, land tenure, trade, problems
of international trade, and challenges faced by
the textile industry were all highly relevant. He
said that Colombia was at a turning point in the
development of agriculture, and that the discus-
sions at the plenary meeting would help to orient
future government policies. He said that Colom-
bian farmers are struggling for profitability. On

behalf of Conalgodén he expressed his thanks
to all delegates for attending the meeting and
contributing to discussions. He thanked Terry
Townsend and the Secretariat for their assistance
in preparation of the meeting, including logis-
tics and the agenda. He welcomed Mr. Sette to
the ICAC, noting that his broad experience in
international organizations will enable him to
develop the work of the ICAC. He concluded by
saying farewell to all delegates until the ICAC
meets again in Greece.

The Closing Session of the 72 ICAC Plenary
Meeting was adjourned at 11:49 hrs.
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14:30 hr. Sunday, September 29, 2013
Mr Keith Menchey (USA), in the Chair

Three papers and a summary of the Round Table
for Biotechnology in Cotton were presented in
the meeting.

Dr. Karin Berrada of Applied DNA
Sciences

¢ Dr. Karin Berrada of a company named
Applied DNA Sciences stated that they are
using two techniques i.e. FiberTyping™
and SigNature® to track cotton and prevent
counterfeiting.

* The SigNature® is an exogenous DNA or
external mark that can be applied to raw
cotton, yarn or fabric and detected at any
later stage of processing. The DNA can be
directly bonded to DNA of cotton or it could
be bonded via a linker or binder.

*  The SigNature DNA remains bound to cotton
even after sequential washes with water and
alcohol and, treatments with solvents.

«  Results have also proven that the SigNature
DNA is bound to the fibers and not to the
natural wax coating. The SigNature DNA
was detected in both the early and later
phases of cotton production and in the fin-
ished goods made from cotton that has been
tracked.

¢ The SigNature DNA is not mutagenic and
neither it is cytotoxic.

* FiberTyping™ is an endogenous cotton
DNA that can survive both maturity and
textile finishing processes but can only dis-
tinguish between G. barbadense and upland
cotton.

Dr Berrada's report is available on the ICAC web
site as a statement of the meeting.

Dr. Kater Hake, Cotton Incorporated,
USA

* Dr. Hake talked about the ‘Prospects &
Limitations to the Spread of Biotech Cotton.’
He stated that some of the limitations for the
spread of biotech cotton to more countries
are the high costs of regulatory approval,
technical complexities to have multiple traits
assembled together, trait containment and
consumer aversion to biotech crops.

* On the positive side, the capacity to cre-
ate new biotech events is expanding, most
research Universities have the scientific

and laboratory capability to create biotech
events, biotech cotton offers better yield
protection, agronomic performance and
grower management, and humanitarian uses

Round Table

Biotechnology in Cotton

of certain features like ultra low gossypol
cotton seed.

The ultra low gossypol technology nearly
removes gossypol, a natural plant protectant,
from the seed but not the green parts of
plants. This allows the use of beyond cattle
feed, and expands cotton’s role as a food
crop.

Lessons learnt from earlier mistakes are
helpful to spread safe and sustained use of
the technology.

Some biotech traits like herbicide tolerance
offer labor savings and stress tolerance by
facilitating conservation-tillage and prevent
soil erosion. However, lines are blurring
between biotech and conventional breeding
with marker aided selection and genome
editing.

Unofficial spread of biotech cotton will con-
tinue in countries where Lepidopteran pests
reduce yields. This unofficial spread will
encourage further regulatory approval. The
official spread will be driven by high-value
traits. Once a country adopts the 1 biotech
cotton trait, subsequent traits of value will
follow rapidly.

Dr Hake's report is available on the ICAC web
site as a statement of the meeting.

Dr. Ibrokhim Abdurakhmonov, Center
of Genomics and Bioinformatics,
Uzbekistan

Uzbekistan has not commercialized biotech
cotton yet. Few reasons not to use biotech
cotton are wide spread use of biological
control, limitations to access varieties devel-
oped by third parties, lack of regulations for
biotech crops which is under development
in Uzbekistan, ecological concerns with
introducing ‘transgenics’ and intentions to
develop “own” biotech cotton with multiple
agronomic trait effects.

The Government of Uzbekistan has strength-
ened its capabilities in biotech research. Re-
search centers in Uzbekistan have developed
strong collaboration with reputed research
centers abroad, particularly in the USA.

Uzbekistan plans to finalize development
and approval regulations for growing bio-
tech crops as soon as possible. Uzbekistan
has developed RNAI upland cotton varieties
with fiber quality equivalent to barbadense.

Dr Abdurakhmonov's report is available on the
ICAC web site as a statement of the meeting.

Dr. Keith Menchey, Chairman, Round
Table for Biotechnology in Cotton
(National Cotton Council, USA)

The ICAC decided at the 69" Plenary Meet-
ing held in Lubbock, TX, USA in Septem-
ber 2010 to constitute a Round Table on
Biotechnology in Cotton. The objectives of
the Round Table are to facilitate sharing of
experiences on commercial production, mar-
keting and regulation of biotech cotton. The
Round Table was formed in April/May 2011
and has finalized its report, which is avail-
able at https://www.icac.org/getattachment/
mtgs/Plenary/72nd-Plenary/Documents/
round-table-biotech.pdf.

Fifteen countries have commercialized
biotech cotton and many other countries in
Africa have conducted trials and are close to
commercializing biotech cotton. The success
story of biotech cotton in various countries is
similar — increased yields, reduced pesticide
use, lesstillage, increased worker safety - but
critics continue to raise issues that cannot
be proven scientifically. It is important to
encourage science-based decisions rather
than politically motivated campaigns.

Egypt has not commercial biotech cotton yet
but biosafety system is in place that includes
legal authorities delegated to various agen-
cies, assurances that the use of biotechnol-
ogy products is safe, systematic reviews of
biotechnology products, and a mechanism
for public feedback.

In general there are no trade limitations on
marketing biotech cotton but the Round
Table noted that whatever the importing
countries’ policies are, they should be clear,
and the industry must be aware of any such
restrictions.

The Round Table noted that the success of a
biotech product could be hampered by local
constrains and limitations like boll weevil in
South America and the leaf curl virus disease
in Pakistan.

High cost of technology and development of
resistance to bio genes is of concern to most
countries. The development of secondary
pests is also a common problem.

A lot of work is also going on to deal with
abiotic stresses that the cotton plant faces in
the field. Drought tolerant cotton is among
many new avenues being extensively re-
searched and some of the new traits are close
to commercialization.

Dr Menchey's report is available on the ICAC
web site as a statement of the meeting.
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First Breakout Session
Producing and Marketing Identity Cottons

9:15 hrs, Tuesday, October 1, 2013
Mr. Juan Carlos Garavito, Manager PTP (Co-
lombia), in the Chair

Introduction and general information

Juan Carlos Garavito (JCG), Manager of the
Productive Transformation Program (PTP, for
its acronym in Spanish) welcomes the audience
and highlights the efforts by the Ministry of
Trade, Industry and Tourism of Colombia to take
advantage of the Free Trade Agreements that aim
at a more modern and prosperous Colombia.

The breakout session is a learning opportunity
to show the experts the steps that Colombia is
taking toward a more sustainable production, in
view that consumers are increasingly demanding
more and better information on product-related
environmental and social aspects. Thus, Colom-
bia has implemented the Productive Transforma-
tion Program, among other strategies, to generate
the export supply into more markets together
with 16 sectors of the Colombian economy that
will help them become world-class sectors.

This session introduces the pilot project that
emerged from the private sector interest in de-
veloping sustainable work areas and generating
a differentiated supply. In partnership with the
National Association of Colombian Entrepre-
neurs (ANDI, for its acronym in Spanish), we
undertook this project to analyze the technical
and economic viability of a sustainable produc-
tion system and define a new direction in the
country’s strategies.

Presentation of Colombia
Case Study

Alejandro Zapata, Portafolio Verde Executive
Director, presents the project in general and
highlights the three major components:

» Identify the state-of-the-art of organic/sus-
tainable cotton in Colombia, and worldwide,
to learn about what is currently happening
in the markets;

* Perform two pilot tests in two Colombian
departments;

* Identify actions focused on differentiation
opportunities for the Colombian fashion
system.

Eduardo Roman, Agricultural Engineer and
Technical Coordinator of the project presents
the elements relative to the crop agricultural
establishment and management and notes that
increasing costs of production were evident due
to the impact of weed control labor and occa-
sionally lack of input availability in the regions.
Among other things, he recommends sowing
with green manures and mechanizing as many
tasks as possible (based on the desired protocol

or certification), to reduce labor costs. Also, it
is advisable to look for areas in the country, for
future establishments, with a lower incidence of
the boll weevil (pests) to ensure better develop-
ment conditions for the crop.

In general, sustainable cotton production in
Colombia is viable; however, further studies are
required to allow improving the technological
package to ensure production profitability.

Currently, it is a clear trend that consumers are
becoming increasingly responsible and look for
support in the form of a certification that will
boost their purchase confidence. This generates
opportunities for products that can even reduce
the carbon footprint. Therefore, the project aims
at a cotton product that will reduce environmen-
tal and social impacts.

Discussion Panel

Juan Carlos Garavito Escobar, Productive Trans-
formation Program Manager, chairs the panel.
Panel members:

- Mark Messura (MME), Chair of the ICAC Task
Force on Cotton Identity Programs

- Norberto Mahalambe (NMA), Mozambique
Institute for Cotton Development

- Jens Soth (JSO), Helvetas
- Eduardo Roman (ERO), Consultant

- Alejandro Zapata (AZA), Portafolio Verde
Director

What is the overall challenge faced by countries
as regard to identity cottons? What do they think
of the work under way around the world?

MME

*  One of the biggest challenges for every
country or region is to understand not only
the technical information on growing this
cotton, but even more importantly, the
economic information for the producer; the
cost to producers is fundamental to be able
to attract and keep them linked to the identity
program.

»  Cotton products are difficult to recycle.

NMA

» It is a fact that we are witnessing a move
toward producing and marketing cottonina
way other than conventionally grown cotton.
However, it has to be clear that sustainability
is not a point in time but a condition that
should remain over time; it is a continuous
improvement and building process.

* Doing a cross-sectional interpretation of
identity cottons and creating a global fra-
ternity, identifying the impact of identity

cottons and determining if they contribute to
recover cotton market share vis-a-vis man-
made fibers continue to be the challenges.
But above all, the determining factor to keep
a production system aligned with the cotton
identity/certification program is to ensure
economic conditions for the crop and returns
for each production system.

JSO

* He commended the PTP for having imple-
mented a project together with Portafolio
Verde’s team of professionals that, albeit
few resources, was able to develop two pi-
lot tests for identity cottons with findings,
conclusions and recommendations, which
provides an insight into the issue’s potential
in Colombia. Three main conclusions are
drawn:

- Market Situation: There is lack of clarity
and uncertainty as to the profit that will
be obtained at the end of the value chain
and the fiber types that processors will
require in the future. Therefore, it would
not be very wise to put everything at
risk on a single commitment. A strategy
should be established, but we must pur-
sue different strategies based on this
outlook. This project is a good example.
Attempts should be made to implement
strategies and identity cottons that may be
competitive, such as BCI and/or organic
cotton. It could work well in a country
like Colombia.

Identity cottons can be a driving force in
the textile industry to create innovation;
that also represents a challenge.

Colombia’s competitiveness potential in
the production sector is also worth noting.
This allows growers and researchers to
work together, and good developments
in bio-pesticides are noted in the country.
Colombia can benefit from this.

In general, the work on identity cottons in
Colombia should not be an isolated effort.
Rather, it should be flexible in the future
and tailored to different cotton identity
strategies.

MME

* Refers to state-of-the-art issues included in
the study:

- As regard to recycling: cotton products
are difficult to recycle; it is a technical
manufacturing issue the resulting product
of which consists in breaking down fibers.
On the other hand, polyester products
are melted and made into new fibers. In
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reference to sustainable cottons, another
emerging challenge is how to recycle cot-
ton fibers and create new materials fit for
other purposes, as in the case of the Blue
to Green Program in the United States
where denim is recycled into insulation
material and used instead of fiberglass in-
sulation. This generates a new market and
keeps unwanted denim out of landfills.

Unlike man-made fibers, cotton is bio-
degradable. Polyester products put in a
landfill will stay for a long time, while
cotton will degrade naturally.

He agrees with the comments in the proj-
ect about the BCI initiative because it is
the right way to go. One of the strengths
of the BCI program is its technologically
neutral characteristic. Its focus is not lim-
ited to organic production but to develop-
ing technologies and practices that yield
better results for the production system.
Therefore, we clearly understand that the
transformation towards sustainability is
not necessarily based on organic produc-
tion systems but also on conventional or
biotechnology methods that pursue the
improvement of the overall system.

As regard to the consumer, he highlights
the “green fashion” aspects; however,
care must be exercised in that the sustain-
ability issue extends beyond “fashion”.
Also, the promotion of cleaner cottons
must be transparent and avoid mislead-
ing the consumer when referring to
the “benefits” of an organic product
compared with the conventional product
that “causes diseases”. This distorts the
customer’s perception and is detrimental
to conventional cotton, identity cottons
like the BCI, among others.

Our challenge in the industry is to ensure
that sustainability is about so much more
than just fashion.

For those involved in the Colombia case study,
what do you think about the viewpoints of the
panel members on sustainable cotton issues and
the value chain sustainability in the long term?
How can this become an opportunity for the
Colombian economy?

ERO

+ Itis amatter of continuous improvement that
should use all the best practice concepts that
have an impact on the value chain, inputs,
seeds, mills and clothing and fashion. This
is a commitment to household production.
It may be an alternative to weed control
labor for small producers. Also, it can be
aligned with food safety issues. It is not just
amatter of producing cotton, but developing

sustainable systems that involve the entire
value chain.

AZA

* As far as cotton recycling, another aspect
worth noting is the product life-cycle analy-
sis —find out what happens to the product
after it is marketed and when it is no longer
used. It is necessary to analyze how to man-
age each stage of the product lifecycle and,
depending on its link in the value chain,
develop sustainability strategies from the
link to which the product belongs.

» Biopesticides become a critical success fac-
tor when managing sustainable systems.

Colombia is now opening to international mar-
kets where consumers are demanding elements
of sustainability in the products. It is an impor-
tant lesson for Colombia that the productive
sector understands the benefits of sustainability
and how it enhances competitiveness.

The panel mentioned the importance of com-
municating the economic aspects of these pro-
duction systems and keeping producers within
this initiative over time. In the Colombian case
experience, the industry interest and support was
a key factor, and when we see the development
of sustainable processes, it is evident that the
consumer recognizes that products with sustain-
able identity are more expensive. Is the market
willing to pay the extra cost? Or, should we
reduce production cost overruns no matter what?

MME

+ Based on our organization’s experience,
we have analyzed several surveys in the
United States that dealt with the consumer’s
willingness to assume the extra cost for the
product identity. Two things stand out of this
research:

- When we talk about the environmental
sustainability of cotton and garment, the
identity is important, but other quality
aspects of the garment stand out, such as
size, appearance, style, color and price.
These are the key factors rather than the
environmental practice.

The willingness to pay a higher price is
quite low because the other aspects are
more relevant.

NMA

* The sustainability issue is a window of
opportunity for market competitiveness;
however, it should be seen as something
necessary. Perhaps not necessarily at an extra
cost, but recognized by the customer’s loy-
alty. Sustainability is the initial goal based
on the fact that costs are covered.

*  Processes must be developed with the sup-
port of government institutions.

* The best cotton programs are those that
simultaneously focus on sustainability and
productivity.

JSO

* He adds that producers must innovate and
invest in systems that allow reducing the cost
of production.

»  We have to see the market as a challenge.

* The decision to choose sustainable options
should be based on the product economic
studies without having included organic
production cost overruns.

MME

»  Price sensitivity will always be a challenge.
So, identity strategies need to be flexible.

How can we link manufacturers, innovation and
identity cottons?

AZA: The value chain should pull the issue.
If there are companies willing to explore new
market niches and new products, there is a chain
pull. There are already industries interested in
developing those products.

MME: Innovation and sustainability = the
strategy’s key success factors. He also notes the
importance of the private sector interest, partici-
pation and support to the PTP project through
ANDI Chamber of Textiles. These programs
should involve diverse interest groups.

ERO: If we want to generate innovation across
the value chain, we need a support system,; if
we want to produce cotton, we require research,
marketing, operation, i.e. the support from the
entire value chain.

NMA: Innovation has to be sustainable; people
must recognize innovations that involve sustain-
ability standards. The challenge is to develop
sustainable cotton initiatives with national in-
stitutions that support the issue in the long run
rather than in isolation.

General Conclusions

It is necessary to continue working on the
environmental and social sustainability issue
with farmers.

There are consumers who are willing to pay and
design novel business models that allow paying
the crop Premium. The general idea is that the
cost of production is not recovered in the market.
With the organic work, we are challenging the
brands to pay a fair price not a premium price.

We have to continue our work on the test cost
analysis. It would be advisable to move forward
to a second pilot test to apply the recommenda-
tions made in the first one. The commitment of
the different stakeholders is essential.
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Second Breakout Session

11:45 hrs, Tuesday October 1, 2013
Mr. Alois Shonberger, Chair of the PSAP, in
the Chair

A Dbreakout session was conducted during the
72" Plenary Meeting of the ICAC in Cartagena,
Colombia, on Tuesday, 1st of October 2013, on
the subject of Improving Efficiency in Cotton
Trade.

Ahmed Elbosaty, Modern Nile Cotton Company,
Egypt, Ivan Dario Arroyave, Bolsa Mercantil,
Colombia, Carlos Salazar, Diagonal, Colombia,
Greg Wakefield, and Wakefield Inspection Ser-
vices, and Alois Schénberger, Cottonex Anstalt,
Poland, spoke during the session.

The purpose of this session was to discuss pro-
posals from the Private Sector Advisory Panel to
improve the efficiency of trade in cotton.

Ivan Dario Arroyave emphasized the important
role of the state in Colombia in efforts to increase
efficiency in trade in cotton by modernizing the
production system. Mr. Arroyave recommended
that producers be given increased access to capi-
tal markets. He noted that 80% of producers are
excluded from loans in Colombia. He advocated
increased access to farm insurance in order to
minimize price risks, improved competition
and increased partnership between producers
and traders.

Carlos Salazar from Diagonal, Colombia,
underlined the importance of information tech-
nology for reaching more efficiency in cotton
commerce. He mentioned the newly introduced
information system in Colombia, containing
Barcode labeling, HVI testing with web ac-
cess and the establishment of a central cotton

Making Cotton Trade More Efficient

database. Mr Salazar's report is available on the
ICAC web site as a statement of the meeting.

The panel endorsed the use of electronic docu-
ments in cotton trade worldwide to avoid costly
and bureaucratic procedures. The Secretariat
was asked to work with the Standing Committee
to standardize phytosanitary requirements for
trade in cotton.

The panel recommended adoption of a world-
wide system of bale identification using either
barcodes or QR Codes to facilitate traceability
and efficiency as the world moves toward 100%
HVTItesting. The bale identification system could
incorporate information on quality, weight,
origin, and shipment. It was suggested that the
CSITC task force be asked to follow up on these
recommendations.

Third Breakout Session

Global Warming and Cotton Production

14:15 hrs, Tuesday October 1, 2013

Dr. Derrick Oosterhuis, Professor Crop
Physiology, University of Arkansas (USA), in
the Chair

Climate change is a dynamic process that is af-
fecting global temperatures and Carbon dioxide
(CO,) levels in the atmosphere. Lately, solar
radiation quality, and heat stress has become a
main concern of researchers and producers. The
high temperatures can affect all stages of devel-
opment, but cotton appears to be more suscep-

tible during the reproductive growth stage. High
temperatures induce negative effects on plant
physiology, lowering photosynthetic activity.

Rising CO, levels may currently be benefitting
cotton, but the long-term impact will probably
not be desirable. A rise in temperatures and the
CO, level is forecast to increase pests, increase
demand for potassium fertilizer and increase
vegetative growth. Dryland cotton could be af-
fected more than irrigated.

Genetic improvement and modification of agri-
cultural tasks will be needed for crops to adapt
to future climate conditions, and these include
proper nutrition, the use of growth regulators,
and varieties tolerant to heat stress, drought
or salinity. Only through research and work
experience related to agronomic and weather
conditions can new management practices for
cotton farming be formulated.

Fourth Breakout Session
Promoting Strategies to Effectively Meet the Challenges to Cotton Sustainability

9:15 hrs. Wednesday October 3, 2013
Mr Jeff Silberman, Executive Director IFCP,
in the Chair

Speaker: Jaime Flores, Director of Supply
Chain Marketing Latin America for Cotton
Incorporated

A speaker session and Q & A session was orga-
nized by the IFCP.

Mr. Jaime Flores is the Director of Supply Chain
Marketing, Latin America for Cotton Incorpo-
rated. Mr. Flores presented his experiences,
including challenges and opportunities met when
promoting cotton along the textile and retailing
supply chain in Latin America. Cases included

examples of leading textile manufacturers and
apparel retailers that focus on positioning cotton
as the choice for the consumer. A question and
answer period followed.

Key points of the discussion

* M. Flores gave a brief introduction about the
economies of the Latin American countries,
as well as 10 countries in S.A. (grouped),
including Brazil, pointing out that it is a
stable economy, a growing middle class, a
young population, that is a fashion conscious
group, with aspirational impulses.

* Mexico is the largest importer of fibers,
yarns, textiles, garments, being second after
Brazil.

*  Mr. Flores discussed challenges and oppor-
tunities in the various markets for cotton.

* Investment in new technologies is quite
slow, and creates a difficult problem.

* Some of the strengths mentioned include
consolidated growth, and the desire for rapid
modernization. Progress varies country by
country.

*  Opportunities for promotion at retail include
training for department store sales personnel.

»  Weaknesses included speed to market, cur-
rent product portfolio, and product knowl-
edge.
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*  The largest jeans manufacturing companies
are looking to expand their customer base
and seek help in doing so, especially the
number of jeans owned per customer.

»  Companies in the region look for suppliers
around the world, and there is a constant ef-
fortto improve “velocity”, referencing speed
to market. Exporting from the region to the
EU is difficult due to logistics and price.

*  During the 2010 cotton price spike, manufac-
turers began experimenting with alternative
fibers, primarily polyester, but man-made
cellulosic fibers to a lesser degree, which has
resulted in blend levels not always favorable
to cotton. Polyester is now more accepted
by designers, due to its ability to resist high

16:15 hrs. Wednesday October 3, 2013
Mr Jens Soth, Senior Adviser, Helvetas Swiss
Intercorp., (Switzerland), in the Chair

Based on the SEEP report regarding metrics for
sustainability the more than 160 participants
discussed potential implementation approaches
for the proposed indicators framework at 19 so
called World Café tables in the 5 official ICAC
languages on October 01.

Most of the discussion groups were agreeing on
the following three aspects:

1. The measurement framework needs country-
specific implementation structures. Seen
with international perspective, the cotton
sector is too heterogeneous to allow the same
model to be rolled out in all cotton producing
countries.

2. The implementation of the framework
should not lead to any discrimination of any
country or region within the cotton sector.

3. An idea that was developed by several
group tables was to establish a national
multi-stakeholder consultation board that

temperatures and chemicals used in textile
finishing. Organic cotton also made some
inroads, but is not considered mainstream.

* Another trend is that companies are moving
to finer yarns. There is price sensitivity, but
people are focused on quality and natural
fibers.

»  The importance of fashion trends was stated,
as well as Cotton Incorporated’s plans to
expand their “emerging professionals”
program to the region. It was pointed out
that Cotton Incorporated, as well as Cotton
Council International offer technical support
at no charge for anyone seeking to improve
their cotton products.
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is jointly defining the implementation steps
and also determines the roles of different
national value chain actors in order to share
the responsibilities of data collection.

Not unexpected for such a multi-faceted issue
like measuring sustainability, there were also
controversial issues listed by table reporters:

+  Should the data collection be voluntarily or
compulsory

e Should it work via self assessments or via
third data assessments

* Does it aim to better compare cotton with
other fibers or rather to compare different
cottons within the sector internally;

» How far shall the date be internal or exter-
nal? Internal or external data? Use of data?
E.g. promotion potential, approved buyers’
lists, internal progress

*  Weighting of indicators towards each other?

*  Shall the numbers of indicators be reduced
further ?
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Conclusions

* M. Flores spoke for about 35 minutes, and a
brisk question and answer period followed.
The session ran from 9:15 to 10:30, and
could have been extended. The attendees
were very interested in cotton’s efforts in
Latin American markets.

*  The session was well attended with over 100
attendees.

*  Promoting cotton as a natural fiber that cre-
ates quality products is effective in the Latin
American markets.

*  The U.S. Seal of cotton has over 80% recog-
nition by consumers in the Latin American
Market, and the Seal is associated with natu-
ral, quality, luxury, softness, and comfort. In
many cases, the term “efficiency” replicates
“sustainability”.

The groups came with creative and substantial
suggestion, what measures could be taken to
prepare the implementation of measurement
of indicators:

- Conduct pilot studies to test out the feasibil-
ity of each indicator

- Compile an inventory of already existing
national and local data gathering schemes
in order to search for synergies

- Develop capacity building schemes for
people that are assigned for data collection
(eg as mandated by the national boards as
mentioned in suggestion 3)

- Develop a scheme that allows to learn from
the data aiming at improvements of the
production.

- As second world café round, conducted in
the forenoon of October 02, gave the discus-
sion group the task to check the indicators set
for potential candidates that should be left
out or to identify indicators that were miss-
ing. The results will be fed into the further
work of SEEP.





