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FOREWORD

On invitation from the Ministry of Rural Development and Food of Greece, the 73rd Plenary Meeting of the Interna-
tional Cotton Advisory Committee (ICAC) took place from November 2-7, 2014 in Thessaloniki.

The International Cotton Advisory Committee is an association of governments having an interest in the production,
export, import and consumption of cotton. It is an organization designed to promote cooperation in the solution of
cotton problems, particularly those of international scope and significance.

The functions of the International Cotton Advisory Committee, as defined in the Rules and Regulations, are

» To observe and keep in close touch with developments affecting the world cotton situation.

+ To collect and disseminate complete, authentic, and timely statistics on world cotton production, trade, consump-
tion, stocks and prices.

» To suggest, as and when advisable, to the governments represented, any measures the Advisory Committee
considers suitable and practicable for the furtherance of international collaboration directed towards developing
and maintaining a sound world cotton economy.

» To be the forum of international discussions on matters related to cotton prices.

MEMBER GOVERNMENTS

Argentina Iran South Africa
Australia Italy Spain
Belgium Kazakhstan Sudan
Brazil Kenya Switzerland
Burkina Faso Korea, Rep. of Taiwan
Cameroon Mali Tanzania
Chad Mozambique Togo
Colombia Nigeria Turkey
Cote d’lvoire Pakistan Uganda
Egypt Paraguay United States of America
France Peru Uzbekistan
Germany Poland Zambia
Greece Russia Zimbabwe
India

Office of the Secretariat

1629 K Street NW Suite 702
Washington DC 20006 USA

Telephone: (202) 463-6660 Fax: (202) 463-6950
E-mail: secretariat@icac.org www.icac.org
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STATEMENT OF THE 73rd PLENARY MEETING

“From Land to Brand: Strengthening the Cotton Value Chain ~

The International Cotton Advisory Committee (ICAC) met in Thessaloniki, Greece, from November 2 to 7, 2014 for its 73rd Plenary
Meeting since the establishment of the Committee in 1939. Participation was 401, including representatives from 33 member govern-
ments, 9 international organizations and 19 non-member governments.

Government policy continues to distort the world cotton market: The Secretariat reported that world cotton consumption in 2014/15 is
projected to be below production for the fifth consecutive season and that stocks will reach record levels. Prices were falling and the
temptation for countries to intervene in defense of their growers was increasing. The timing and manner of the liquidation of these stocks
would help define the fundamentals of the world cotton market over the next several years. Within the last year, changes had occurred
in the cotton policies of a few cotton-producing countries. More intervention would only postpone adjustments and lead to increased
challenges for participants in the cotton value chain in the long run. Members noted that the statistics and economic studies provided
by the ICAC were important to making the cotton market more transparent.

Promoting demand for cotton: The importance of ensuring the growth of cotton consumption was emphasized in various presentations
from diverse sectors of the textile chain. Two World Café Sessions were dedicated to creatively discuss how to best promote cotton as a
brand. ICAC member countries noted the importance of promoting demand for cotton and endorsed efforts to encourage consumption.
Cotton had many competitive advantages and was highly valued by consumers. In recent years, high cotton prices had damaged the
competiveness of the product. Prices were now coming down and cotton had become more competitive with man-made fibers. However,
competitive pricing was not enough and more proactive promotion actions were required. Cotton is in competition with man-made
fibers, not other cottons. ICAC member countries were urged to promote the use of cotton, especially in their internal markets. The
International Forum for Cotton Promotion of ICAC should remain closely involved with this work. The Task Force on Commercial
Standardization of Instrument Testing of Cotton of ICAC stressed the importance of accurate instrument testing of cotton as a trading
tool, since its application would be a further step in improving cotton’s market share.

Measuring sustainability: The Committee received a report from its Expert Panel on the Social, Environmental and Economic Perfor-
mance of Cotton Production (SEEP) on “Measuring sustainability in cotton farming systems: Towards a guidance framework." This
report, whose Executive Summary had been reviewed by the Committee at the previous Plenary Meeting, was now in its final stages
of preparation for publication. It provided a comprehensive set of sustainability indicators that were designed to be used in the context
of cotton cultivation, but could also be usefully applied to other crops. Following recommendations made at the 72nd Plenary Meeting,
pilot testing of the indicators was being undertaken in Australia and in projects run by the Food and Agriculture Organization of the
United Nations. In addition to monitoring such tests, the SEEP would now evaluate other sustainability assessment tools that affected
the world cotton sector.

National programs of responsible cotton production: Presentations were made to the Committee from various countries explaining ac-
tions taken to produce sustainable cotton. It was suggested that countries must work together through mutual exchange of information
to expand these important programs in order to ensure a healthy future for cotton.

Cotton Identity Programs: The Task Force on Cotton Identity Programs had expanded its report presented at the previous Plenary to
include five programs. The Chair reported that about 1.1 million tons of cotton had been produced under the five identity programs in
2012/13. However, side-by-side comparisons of identity cotton programs could be misleading since each program had different objec-
tives. The updated report will be made available on the ICAC website after final editing. Members of the Task Force considered that
they had fulfilled their mandate and that their work was concluded. The Committee thanked the Task Force members for their efforts.
Some ICAC members expressed concern at the possibility of Cotton Identity Programs promoting one origin or type of cotton at the
expense of others.

Contract sanctity: The Plenary hosted a panel discussion on the question of measures that could be introduced to reduce disputes in cot-
ton trading. Panelists noted the importance of contract sanctity to a healthy cotton supply chain. Member governments were reminded
of their responsibility, under the New York Convention of 1958, to ensure that arbitration awards were duly recognized by their judicial
systems. The concept of contract sanctity centers on the understanding that parties must honor their contractual obligations. The high
volatility of cotton prices in 2010/11 put contract sanctity under stress and, although the number of disputes had declined considerably
in the recent past, no grounds for complacency existed. The panel noted that the problem of contract sanctity extends further up through
the value chain, as weavers, garment manufacturers and retailers also feel free to renege on their commitments. To avoid future disputes
over delivery, the panel proposed the universal application of hedging practices to cope with price volatility and the resulting contract
defaults, thereby providing insurance against the risks of volatility. Although the Panel stated that this issue primarily concerned the
private sector, it could also have repercussions at the government level, especially during the negotiation of free trade agreements.
Therefore, the Panel recommended the exploration of mechanisms, such as compulsory insurance, to guarantee the execution of contracts
and thereby contractual protection for the industry. Additionally, the establishment of a world yarn contract would assist in offering
further protection.
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Price volatility: Members of the Private Sector Advisory Panel (PSAP) conducted an extensive discussion of factors affecting the vola-
tility of cotton prices. The high volatility of prices in the recent past had damaged the competitiveness of cotton vis-a-vis competing
fibers. They requested that the ICAC Secretariat continue to investigate volatility and provide information and analysis on its causes.

Prerequisites for textile industry growth: Many Committee members desired to add value to their crop by further processing their
production. This issue was the subject of extensive analysis and debate. In the case of smaller countries, one promising possibility was
the creation of regional collaboration arrangements to establish economies of scale and exchange experiences. The key factors in the
success of the industrial processing of cotton and the attraction of foreign direct investment changed as one moved downstream along
the supply chain. In the initial stages, such as spinning and weaving, low labor and electricity costs were crucial. Government policies
could also play a considerable role. At later stages in the supply chain, such as garmenting, low labor costs continued to be important
but other factors, such as participation in free trade agreements, could be decisive.

Completion of the Doha Round: The Committee received a report on cotton from a staff member of the World Trade Organization in the
Doha Development Agenda (DDA) and relevant developments at the Bali Ministerial Meeting. The report highlighted the longstanding
request of the “C4” group for an end to direct subsidies that distort production and trade in cotton. The Committee noted the production
of'a specific document on cotton and other outcomes involving agriculture reached at that meeting. It was further noted that the deadline
for the adoption of the Protocol of Amendment had passed without any convergence of members. ICAC members reiterated that cot-
ton is an integral part of the DDA and that there can be no successful conclusion of that agenda without an agreement on cotton. The
Committee restated the importance of trade policy as a key factor in promoting world economic growth and development, and voiced
support for the WTO’s role in promoting free trade.

European Union membership: ICAC members reaffirmed their interest in the accession of the European Union to the Committee. Ne-
gotiations during the previous twelve months had made progress in narrowing the range of options to be explored, but some difficult
issues remained to be resolved. Some ICAC members noted that the Private Sector Advisory Panel had urged governments to ensure
that the multiple voices from the private sector continue to be heard by the ICAC. Despite the unresolved issues, ICAC members were
confident that a mutually satisfactory solution could be found that would allow the EU to accede to the ICAC.

Topic of the 2015 Technical Seminar: ICAC members approved the recommendation of the Committee on Cotton Production Research
that the 2015 Technical Seminar would be dedicated to the topic of “Elimination of insecticides from cotton production: Is this pos-
sible?”.

World Cotton Research Conference: The 6th World Cotton Research Conference (WCRC-6) will be held in Brazil in the city of Goia-
nia, Goias, from June 20 to 24, 2016. Pre-registration is now open and additional information on the Conference is available at www.
were-6.com. CABI, the Food and Agriculture Organization of the United Nations (FAO), the West and Central African Council for
Agricultural Research and Development (CORAF/WECARD) and the Centre de coopération internationale en recherche agronomique
pour le développement (CIRAD) are sponsoring the Conference. Major support comes from the ICAC. The WCRC-6 will be organized
under the auspices of the International Cotton Researchers Association (ICRA). The International Committee headed by the Chairman
of ICRA is advising the local organizing committee.

74th Plenary Meeting: ICAC members welcomed and gratefully accepted the invitation of India to host the 74th Plenary Meeting in
2015.

75th Plenary Meeting: ICAC members welcomed and gratefully accepted the invitation of Pakistan to host the 75th Plenary Meeting
in 2016.

76th Plenary Meeting: ICAC members welcomed and gratefully accepted the invitation of Mozambique to host the 76th Plenary Meeting in
2017.

Appreciation for the hospitality of Greece: The Committee thanked the people and Government of Greece for their hospitality in serving
as host of the 73rd Plenary Meeting. Delegates commented on the warmth of friendship and the quality of the venue provided for the
plenary meeting.
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W ICAC SUPPLY AND DISTRIBUTION OF COTTON
November 5, 2014

Seasons begin on August 1

2009/10 2010/11 2011/12 2012/13 2013/14] 2014/15
Est. Proj.

Million Metric Tons

BEGINNING STOCKS

WORLD TOTAL 11.752 8.480 9.593 14.727 17.412 20.18
CHINA 3.585 2.688 2.087 6.181 9.607 12.07
USA 1.380 0.642 0.566 0.729 0.848 0.59

PRODUCTION

WORLD TOTAL 22.250 25.631 27.947 26.773 26.340 26.24
CHINA 6.925 6.400 7.400 7.300 6.929 6.44
INDIA 5.185 5.865 6.239 6.205 6.766 6.80
USA 2.654 3.942 3.391 3.770 2.811 3.54
PAKISTAN 2.158 1.948 2.311 2.002 2.076 2.10
BRAZIL 1.194 1.960 1.877 1.310 1.705 1.51
UZBEKISTAN 0.850 0.910 0.880 1.000 0.940 0.94
OTHERS 3.285 4.606 5.849 5.186 5.114 4.91

CONSUMPTION

WORLD TOTAL 25.529 24.478 22.730 23.584 23.455 24.42
CHINA 10.192 9.580 8.635 8.290 7.531 7.93
INDIA 4.300 4.470 4.231 4.817 5.042 5.27
PAKISTAN 2.402 2.100 2.217 2.416 2.271 2.31
EAST ASIA & AUSTRALIA 1.892 1.801 1.685 1.981 2.243 2.33
EUROPE & TURKEY 1.600 1.549 1.495 1.553 1.589 1.67
BRAZIL 1.024 0.958 0.897 0.890 0.889 0.89
USA 0.773 0.849 0.718 0.751 0.803 0.83
CIS 0.604 0.577 0.550 0.561 0.586 0.60
OTHERS 2.743 2.592 2.302 2.325 2.501 2.60

EXPORTS

WORLD TOTAL 7.799 7.725 9.847 10.167 8.865 7.86
USA 2.621 3.130 2.526 2.902 2.268 242
INDIA 1.420 1.085 2.159 1.685 2.014 1.23
AUSTRALIA 0.460 0.545 1.010 1.305 1.037 0.66
BRAZIL 0.433 0.435 1.043 0.938 0.485 0.57
CFA ZONE 0.000 0.476 0.597 0.828 0.931 0.96
UZBEKISTAN 0.820 0.600 0.550 0.653 0.650 0.63

IMPORTS

WORLD TOTAL 7.928 7.725 9.752 9.662 8.753 7.86
CHINA 2.374 2.609 5.342 4.426 3.075 1.98
EAST ASIA & AUSTRALIA 1.989 1.825 1.998 2.352 2.360 2.38
EUROPE & TURKEY 1.170 0.972 0.724 0.833 1.068 0.96
BANGLADESH 0.887 0.843 0.680 0.631 0.987 1.00
CIS 0.209 0.132 0.098 0.062 0.067 0.07

TRADE IMBALANCE 1/ 0.129 0.001 -0.095 -0.505 -0.112 0.00

STOCKS ADJUSTMENT 2/ -0.122 -0.041 0.013 0.000 0.000 0.00

ENDING STOCKS

WORLD TOTAL 8.480 9.593 14.727 17.412 20.184 22.01
CHINA 2.688 2.087 6.181 9.607 12.074 12.55
USA 0.642 0.566 0.729 0.848 0.590 0.88

ENDING STOCKS/MILL USE (%)

WORLD-LESS-CHINA 3/ 38 50 61 51 51 57
CHINA 4/ 26 22 72 116 160 158
COTLOOK A INDEX 5/ 78 164 100 88 91

1/ The inclusion of linters and waste, changes in weight during transit, differences in reporting periods and
measurement error account for differences between world imports and exports.

2/ Difference between calculated stocks and actual; amounts for forward seasons are anticipated.

3/ World-less-China's ending stocks divided by world-less-China's mill use, multiplied by 100.

4/ China's ending stocks divided by China's mill use, multiplied by 100.

5/ U.S. cents per pound.
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HUrorosas nexyapauus 73-ro njeHapHOro 3aceJaHus
«Om 3emau 00 gpadpuunoll MapKku: yKpenienue yenu XaonKoeoi cmoumocmu)

1. B nepuon ¢ 2 no 7 HosiOpss 2014 r. B r.Canonuku, ['peuns, cocrosuioch 73-¢ mieHapHOe
3acefanne yupexxaéHHoro B 1939 r. MexayHapoadHOrOo KOHCYJIbTaTHBHOTO KOMHUTETA MO XJIOMKY
(MKKX). B 3acenanuu npunsan ydactue 401 denoBek, B TOM 4HWCIE NPEACTaBUTENH 33 MpaBH-
TENbCTB-WICHOB, 9 MEXTyHApOJHBIX OpraHu3aluii U 19 npaBUTEIHCTB-HEUWICHOB.

2. I[IpaBuTebLCTBEHHAS] MOJUTHKA MO-MIPEKHEMY HCKAXKAeT MUPOBOH XJIONKOBBIN PHIHOK.
Cekperapuat coodmmt, 4to B 2014-15 1., MUpOBOE XJIOMKOMOTPEOICHHE MOXET OCTAThCS HIDKE
IPOU3BOJICTBA YK€ 5- Ce30H MOApsA, a 3armackl MOTYT JOCTHYb PEKOPIHOIro ypoBHs. LleHb! mutn
BHU3, a TIONBITKM CTPAaH BMEIIATHCS B 3alIUTY CBOMX XJIOIIKOPOOOB BO3pacTand. Bpems u crocoObt
JUKBUJALMK 3TUX 3alacoB IOMOIYT OHNPEIEIUTh OCHOBOINoOJAraromme (akropsl MHPOBOIO
XJIOIIKOBOTO PBIHKAa Ha TMOCIEAYIOIIME HECKOJIbKO JieT. B TeueHuwe mpouuioro rojxa MpOU3O0NLIH
IIepEMEHbI B XJIONKOBOW MOJMUTUKE HECKOJBKUX CTPaH-XJIONKOMpOU3BoAUTeNeH. B nonrocpounoi
MIEPCIIEKTHBE YBEJIMYCHUE BMEIIATENbCTBA MPUBEAET JIMIIL K 3aJEP)KUBaHUIO TpoIecca KOPPeK-
TUPOBKM M 3HAYUTEIbHBIM TPYAHOCTSAM JUIsI YYaCTHHUKOB LEMHM BCEX 3JIEMEHTOB MepepadOTKU
xynonka. [emerarsl 3asBunm, uro mnpepoctaBisiemble MKKX skoHoMHKO-cTaTHCTHYECKHE
UCCIIeI0BaHNs ObUTN BayKHBI JUISI TOBBIIIEHHS TPO3PAYHOCTH XJIONIKOBOTO PhIHKA.

3. CopaeiicTBie pocTy cmpoca Ha XJOMOK. BaxHocTh oOecredeHuss pocTa  XJIOIKO-
noTpeOieHusl NMOAUEPKUBAIach B PA3IMYHBIX JIOKJIAJax, MPEACTaBICHHBIX Pa3HBIMH CEKTOPAMHU
TEeKCTUIbHOH 1lenu. J[Be ceccun BcemmpHOro xade ObLIM MOCBAIIEHBI MOAPOOHBIM JAUCKYCCHSIM O
METOAaX HAWIYYIero peKJIaMHUpPOBAHUS XJIONKA B KadecTBe (aOpHuHON MapKH, MPUYEM CTPaHBI-
yiednbl MKKX oTMeTHIM BaXKHOCTH COACHWCTBUS CIIPOCY HA XJIOMOK M OJOOPHIIN MEPONPHUATHS MO
YBEIMYECHUIO TOTPEOICHHUS. XJIOMOK UMEET MHOTO KOHKYPHPYIOUINX MPEUMYIIECTB, H €ro BBICOKO
LEHST MHOTHE moTpeburenu. B mocnemanue roapl BBICOKME IIEHBI HA XJIOMOK IMPHHECTH YHIepO
KOHKYPEHTOCIIOCOOHOCTH 3TOro mpoaykra. Ceiiuac IeHbI HIyT BHU3, W XJOMOK CTaln Ooisee
KOHKYPEHTOCIIOCOOHBIM TIPOTHUB HMCKYCCTBEHHBIX BOJIOKOH. OJHAKO KOHKYpEHTHOE IeHO00pa3o-
BaHWE OBLIO HEJOCTATOYHBIM, @ MOITOMY TPeOOBAJIOCH MPOBOIUTH 0OJiee arpecCUBHYIO MOIUTHKY
pexIamMupoBaHusl. XJIOMOK KOHKYPUPYET C MCKYCCTBEHHBIMHM BOJOKHAMH, a HE C IPYTMMH BHIAMHU
xionka. Ctpansl-wiensl MKKX monpocunu pekiiaMupoBaTh UCHOIB30BAHUE XJIONKA, OCOOCHHO Ha
UX BHYTPEHHHX pBIHKaXx. MexayHapoaHblii ¢opym mo pexnamupoBanuto xjomka npu MKKX
JIOJDKEH OBITh TECHO CBsI3aH ¢ 3ToW paboToi. Pabouas rpymnma mo KoOMMEpUYeCKOW CTaHAapTH3AINH
WHCTpyMeHTanpHOro wucnbiTanus xyonka npu MKKX mnonmyepkHymna BaXKHOCTH TOYHOTO
MHCTPYMEHTAJIbHOI'O MCHBITAHUSI XJIONKA KaK MEXaHU3Ma TOPrOBJIM XJIONKOM, T.K. €r0 NMPUMEHEHHE
MOCITY>KUT MPUHATHIO NaJbHEHUIIUX IaroB AJ1sl pACHIMPEHHS PRIHOYHOM JTOJIN XJIOTIKA.

4. HU3mepenue ycroitumBocTn. MKKX 3acmyman pokman OKCHepTHOW TpyHmsl MO
COIMAJTILHBIM, SKOJIOTHUYECKUM M SKOHOMHUYECKUM XapaKTEPUCTHKaM XJIOMKonpou3Bojactea (CI9X)
mox HaszBaHueM «lVI3MepeHHe YCTOMYMBOCTH CHUCTEM BBIpAIlMBAaHUSI XJIOMKAa: HAa MYyTH K
yIpaBJIEHYECKOW cXeme». OTOT [OKJIaA, KpaTkas aHHOTalMsg KOToporo Obuia oOcyskaeHa
KomuteToM Ha mpeapiaylieM IUIGHapHOM 3ac€laHHU, CEMyac HaxXOJUTCS Ha KOHEUYHOM JTare
MOJITOTOBKK K MyOnukanuu. B HEM 0003HaUYeH KOMILUIEKCHBIM HaOOp mokazareneil yCcTOHYMBOCTH,
KOTOpPBIE JIOJDKHBI TPUMEHSATHCS B KOHTEKCTE BBIPAIMBAHUS XJIOTNKA, HO MOTJIM OBITH TaKkKe
[IOJIE3HBIMHM 110 OTHOLIEHHIO K APYyTUM KysbTypaMm. Ciefys peKoMeHAauusM 72-To MJIEHapHOro
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3acefaHusi, ObUIO MPOBEICHO YKCIEPUMEHTANIBHOE UCIIBITAaHHE TaKUX TOKa3aTesell B ABCTpalIuU U B
MpOEKTax, peann3yeMbix [IpomoBONBCTBEHHON U cenbcKOXO03sHUCTBeHHOW opranuzanuein OOH.
Kpome Ttoro, mnsi MonmTopmHra Takux wucnbiTaHuii CODX ceifyac OyaeT ompenensTh ApPYyrHe
MEXaHU3Mbl OLIEHKH YCTOHYHNBOCTH, KOTOPBIE BIMSIIM HA MUPOBOM XJIOTIKOBBIN CEKTOP.

S. HaunuoHanbHbIE MPOrpaMMbl OTBETCTBEHHOI0 XJonkonpoussoacrsa. MKKX 3acmyman
JOKJIaApl Ppa3IUYHbIX CTpaH, B KOTOPBIX IPOBOJMIMCH MEPONPUATUS IO YCTOMYHUBOMY
HNPOM3BOJACTBY XJomnKa. bbulo mpemiokeHo, yToObl CTpaHbl paOoTand BMECT€ M IPOBOIMIU
B3aWMHBI 00MeH WH(poOpManueil i pacmMpeHusi MacTadoB ITUX BAXKHBIX MPOTPaMM C IEINBI0
o0ecreyeHns yCIemHoro OyayIero XJaomnka.

6. IIporpaMmMbl WAEHTHYHOCTH XJOnKa. Pabouas rpymma mo mporpaMMaM HACHTUYHOCTH
XJIOTIKa pacIIupuia MacmTadbl CBOETO JOKJIa/aa, MPEACTAaBICHHOTO Ha MPEIBIAYIIEM IUICHAPHOM
3acellaHuy, U BKIIOYWIa B Hero 5 mporpamm. Ilpencemarens rpynmsl coodmun, uro B 2012-13 1. B
COOTBETCTBUHM C MATHIO MPOrpaMMaMu HIAEHTHYHOCTH ObUIO Mpou3BeneHo okojio 1,1 MiH. TOHH
xyonka. OIHAKO MapajjielIbHOe CpaBHEHHE IPOrpaMM MJEHTUYHOCTH XJIONKA MOIJIO BBOAHUTH B
3a0my>xJaeHue, 100 Kaxaas Iporpamma MMesa pasziauuHble nenu. IlepecmoTpenHsblit noknan Oynet
nomeniéH Ha BeO-caiite MKKX mocne ero okonHuarensHoro pemaktupoBanus. Unensr PaGoueit
TPYMNIBl CYUTAIOT, YTO OHU 3aKOHYMIIM CBOIO JESATEIBHOCTh M 3aBEPUIMIN CBOIO pabory. Kommurer
nobnaroaapui uneHoB Pabouyeit rpynmel 3a ux ycunusi. Hekotopsie unenst MKKX Boipasunu cBoro
032009€HHOCTh OTHOCHTEIBHO BO3MOXKHOCTEH MPOTrpaMM HACHTH(HKAINN XJIOMKa PEKIaMUPOBATh
KaKO€e-TO OJIHO MPOUCXOKICHHUE UM OAUH BUJI XJIOTKA 32 CUET IPYTHUX.

7. CBsATOCTHL KOHTpPakTOB. Ha TtuieHapHOM 3acenaHuu MPOILUIA TPYIIOBAas TUCKYCCHS MO
BOIIPOCAM TPUHATHS MEpP, CIIOCOOHBIX YMEHBIIUTH KOJIMYECTBO CIIOPOB TPH TOPTOBIE XJIOMKOM.
bbuta oTMeueHa BaXKHOCTh CBSITOCTH KOHTPAKTOB JJSl YKpEIUIGHHS IIEMU BCEX DIIEMEHTOB
nepepaboTku xiyonka. l[lpaBurenbcTBaM-wieHaM HANOMHUIM 00 HMX OTBETCTBEHHOCTH - Ha
ocHoBannn Hero-Mopkckoii kouBeHImH oT 1959 T. - B ete obecredeHns 0053aTeIbHOr0 MPH3HAHMS
apOUTPaKHBIX PEIICHUH CBOMMHU Cy/IeOHBIMU cUcTeMaMd. KOHIeNus CBSITOCTH KOHTPAKTOB
OCHOBaHa Ha MOHMMAHUU TOTO, YTO CTOPOHBI JIOJKHBI YBa)KaTh CBOU JIOTOBOPHBIE 00sI3aTENIbCTBA.
Bricokae BomatuinsHOCTH 1IeH Ha XJomok B 2010-11 r. mpuBeno Kk TOMy, 9TO CBATOCTh KOHTPAKTOB
UCTIBITHIBAJIA OINPENCTEHHBINA CTpEecC, XOTS KOJIUYECTBO CIIOPOB B IMOCIETHEE BPEMs CYIIECTBEHHO
YMEHBIINIIOCh, HE CTOUT YCIIOKAaWBATHCS. BbUTO OTMEYEHO, 4TO MpoOIeMa OTHOCUTENBHO CBATOCTU
KOHTPAKTOB el OOJbIIe pacIIupseTcs MO BCEeH LEeNmM BCEX IJIEMEHTOB MepepadOTKH XJIONKa, TaK
KaK TKa4H, U3TOTOBUTEM TOTOBOM OJIEXK/bI M areHThl M0 PO3HUYHON TOPTOBJE TOXKE JIETKO MOTYT
Hapyliatb CBOM 00s3aTenbcTBa. Bo m30exkaHue MOsSBICHHUS OyIymIUX CIOPOB OTHOCHTEIHHO
MOCTAaBOK OBUIO MPEUIOKEHO IIMPOKO HCHOJIh30BATh METOIBI XEIKUPOBAHHS C TEM, YTOOBI
CIPAaBUTBCS C HEMOCTOSHCTBOM IIEH M BO3HUKAOIIMMHU J1e(OJITaMU KOHTPAKTOB, YTO MOMKET
00ecrnevnTh CTPaxOBaHHUE MPOTUB PUCKOB BOJATHIBLHOCTU. XOTS WICHBI IPYIIBI OTMETHIIH, YTO 3TOT
BOIIPOC B OCHOBHOM OTHOCHTCSl K YaCTHOMY CEKTOPY, OH TaK)X€ MOXET MMETh IOCJIEICTBUS Ha
MPAaBUTEILCTBEHHOM YPOBHE, OCOOCGHHO TpH TIPOBEACHHU TICPETOBOPOB O COTJANICHUAX 10
cBoboaHON TOpromiue. [losTomy rpynma pexOMEHIIOBaia PAacCMOTPETh TaKWE MEXaHU3MBI, Kak
00s3aTeNbHOE CTpaxoOBaHUE, KOTOPOE CMOMKET TapaHTHUPOBaTh HCIOJHEHHE KOHTPAKTOB U
COOTBETCTBYIOIIYIO MX 3aIIUTy BO Bcel MHAycTpud. [loMUMO 3TOTO, NaTbHEHUIITYIO 3aIIUTy CMOXKET
o0ecrnevynTh BHEJPEHNE MUPOBOTO KOHTPAKTA IO TPSIKE.
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8. HenocrosinctBo nen. Coznannas npu Komwurere KoHcynbraTHBHas rpynmna 4acTHOTO
cektopa (KI'UC) mnpoBena mnoapoOHbIE IUCKYCCUM OTHOCUTENBHO (DaKTOpOB, BIUSIOIIMX Ha
HETOCTOSHCTBO LIEH Ha XJIONOK. BbICOKOE HEMOCTOSHCTBO LIEH B MOCJEIHUE IOJbl HAHECIO YLIepO
KOHKYPEHTOCIIOCOOHOCTH XJIONKa TI0 CpPaBHEHHIO C KOHKYPUPYIOIIMMH BOJIOKHAMH. bbI1o
npeiokeHo, utoosl Cexperapuatr MKKX npopomxkan uccienoBanue npodaemMbl HEIOCTOSIHCTBA U
IIPEJOCTABIISL HH(POPMALIMIO U AHAIM3 10 THUM BOIIPOCAM.

9. IlpeanocblIKH poCcTa TEKCTHIBHOM NPOMBINLIEHHOCTH. MHorue unensl Komurera
XOTeNu OBl JIOMOJHHUTEIbHYE IOXOJbl OT CBOMX KYJIbTYyp NYyTEM JaibHEHmell mepepaboTku
MIPOIYKTOB MPOU3BOJICTBA. DTOT BOMPOC OBLT MIPEIMETOM JIETATFHOTO aHAJIHM3a U CEPbE3HBIX CIIOPOB.
B cnydyae HeGonbIIMX CTpaH OJHON M3 O0CIIAINUX BO3MOKHOCTEH OBLIO CO3/IaHUE COTTAIICHUH O
PETHOHAIBHOM COTPYAHUYECTBE C ICIBI0 YCTAHOBIICHHSI YKOHOMHH MacIITa0OB U OOMEHA OIIBITOM.
KitoueBbie (akTopbl yCIENIHON MPOMBIIIICHHOW MepepaOdOTKH XJIONKA M METOJAbl NMPUBJICYCHHS
NPSAMBIX MHOCTPAHHBIX MHBECTHLMN M3MEHWINCH 10 MEpE TOro, KaK MOSBHIMCH MMOHMKATEIbHbIE
TEHJICHIIMHM TI0 BCEH IIEMU BCEX JJIEMEHTOB MepepadOTKM XJonka. Ha Takux mepBOHAYaIbHBIX
JTamax, Kak MpsJIeHHEe W BS3aHUE OCHOBHBIMH (aKTOpaMu OBUIM HH3Kash CTOMMOCTh TpyAa H
aJieKTpuyecTBa. Takke CYIIECTBEHHYIO pPOJIb MOXET WIpaTh IPaBUTEIbCTBEHHas MoiauTuka. Ha
TaKUX TOCJICAYIONIMX dTalax IEMU AJIEMEHTOB NepepaOdOTKU XJIONKA, KaK M3rOTOBJICHHUE TOTOBOTO
TUTaThsl U HHU3Kash CTOMMOCTH pabodell CHIIBI CTAHOBATCS BEChMa BAXKHBIMHU, HO TAKXKE U JPYTHE
(dakToppl, Kak ydYacTHE B CONIANICHWSIX O CBOOOJHOW TOPTOBiIE, MOTYT OBITh BechMa
PEIIUTEITBHBIMH.

10. 3aBepmienue Jloxmiickoro payHaa mneperopopoB. Komuter 3acinymian Aokjgaj dwieHa
BcemupHoil TOproBoil opraHu3alMd O TOJOKEHUH XJOomKa B J{OXHMIICKOM MOBECTKE AHS IO
pazButuo ([AJJA) u oTHOCHTENHHO COOBITHI MHMHHCTEpCKOro 3acenanusi B bamu. B moknaze
OoTMEeYaJICid JIOJrOCpPOYHBIN 3ampoc rpynnsl «C-4», OTHOCSIIMKCA K OKOHYaHWIO IPENOCTaBIICHUS
OpSMBIX CyOCHIUH, HCKaXarolUX IPOU3BOJCTBO U TOPrOBIIO XJONKOM. Komurer ormerun
MIOATOTOBKY KOHKPETHOTO JOKYMEHTA IO XJIOMKY M JIpYTHe PEe3yJIbTaThl, KaCaIOIIUECs CEIBCKOTO
XO34HCTBa, KOTOpBIE OBLIM OOCYXIEHBI HAa yKa3aHHOM 3acelaHuM. BpUIo Takke OTMEueHo, 4To,
KOHEeuHbI cpok mnpuHsTusa IIpoToxosna mompaBok Obul HNPUHAT 0€3 KaKoro-iubo corjiacoBaHMs
Mexay wieHamu. Ynenst MKKX nmoarBepaunu TOT ¢akT, YTO XJIOMOK SBISIETCS HEOThEMIIEMOMN
yactbio /IJIA u 4TO HEe MOXKeET OBITh IOCTUTHYTO ycremHoe 3apepiicane J[JIA 6e3 cornameHus mo
xJionky. Komurer emé pa3 oTMeTHI1 BaXKHOCTb TOPIOBOM MOJIMTHKH KaK KIIFOYEBOTO (akTopa B Jiene
COZIEUCTBUSL POCTY U PAa3BUTHIO MUPOBOM 3KOHOMHUKH, a TAaKKe BbIpazwi nojaepxky ponu BTO B
nporiecce CoAeUCTBHs CBOOOIHON TOPTOBIIH.

11. Yaencrso Espomneiickoro Coro3a. UYnenst MKKX mnoarBepawnm cBoi HHTEpec B
npucoeaunenun EC k Komurerty. [IpoBoaumsie B npenpinyiye 12 MecsiueB neperoBopbl JOCTUTIIN
ONPEIENIEHHOrO MpOrpecca B AEE CyKEHHUs AMANa30Ha BapUaHTOB, KOTOPBIE HY>KHO HCCIIEOBAThH,
HO BCE K€ OTMETHJIM HEOOXOJMMOCTh PEHICHHS HEKOTOPBIX M3 OCTaBIIMXCS TPYIHBIX BOIIPOCOB.
Unenst MKKX ormerwnu, 4yro KoHcynpTaTuBHas TrpyIna 4YacTHOTO CEKTopa Ipu3Baiia
IpaBUTENBCTBA K ToMY, 4T00bl MKKX mo-npexHeMy NpUCIyIIMBaICs K MHOIOYHUCIEHHBIM I'OJI0CaM
YYaCTHHUKOB YacTHOTO cekTopa. HecmoTpsa Ha Takue HepaspeménHsle Bompochl wieHbl MKKX
BBIPA3WJIM YBEPEHHOCTb B TOM, YTO MOXXHO HaWTH B3aUMOIIPUEMIIEMOE YJIOBJIETBOPUTEIHHOE
petuenue, kotopoe no3Boaut EC npucoeanautses k MKKX.

12. Tembl Texundeckoro cemunapa B 2015 roay. Unenst MKKX omoOpunu pexomeHnmaanuu
Komurera mno wuccienoBaHusM B 0ONAaCTH XJIONKONPOM3BOJCTBA OTHOCUTEIBHO TOTO, YTO
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TexHuueckud cemuHap B 2015 romy Oynmer mocBamEéH Teme «M3bsATHE WHCEKTUIUAOB U3
XJIOTIKOTIPOU3BOICTBA. ITO BO3ZMOXKHO?

13.  BcemupHasi koHdepeHIUsI 0 HCCIAeJOBAHUIO XJI0NKa. 6-1 BecemupHnas xoHdepeHus mo
uccienoBanuio xjonka npodnér ¢ 20 mo 24 wurona 2016 r. B bpasunuu B r. I'osHus, wr. Tosc.
Celfyac MOXKHO 3apaHee 3apeTrHCTPUPOBATHCSA, MPUUEM JIOMONHHUTEIbHAS WHGpopMaIus 00 3Toit
KOH(EepeHIIMN UMeeTCsl Ha caiite www.wcrc-6.com. CrioHcopamu koH(pepenuun ssisitorest KABU,
®AO nmpu OOH, KOPA® u CUPAJl. OcuoBuas noaaepxkka ocymectsisiercda MKKX. Vkazannas
KoH(pepeHIus OyaeT MpoBejcHA MOJa 3ruaol MekIyHapoIHOW accolualiii HCCle/oBaTeIeH B
obmactu xnonka (MKPA). KoHcynbTaHTOM MECTHOTO OprkOMHTETa SBISCTCS MeEXTyHapOaHbIH
KOMHTET, BO3rJIaBiIsieMblil npencenatenem accounannu MKPA.

14. 74-e naenapHoe 3aceganue. Ynenst MKKX npuBercTBOBaNM U ¢ 6J1aroAapHOCTHIO MIPUHSIH
npeanoxenue Muaun nposectu 74-e mieHapHoe 3acenanue B 2015 1.

15. 75-e nienapHoe 3aceganue. Ynenst MKKX nmpuBercTBOBaNM M ¢ 6J1aroAapHOCTHIO MIPUHSIH
npeanoxenue [lakucrana nposectu 75-e mieHapHoe 3acenanue B 2016 r.

16. 76-e nienapHoe 3aceganune. Ynenst MKKX nmpuBercTBOBaNM M ¢ 6J1aro1apHOCTHIO
MPUHSITY Tipeyiokenne Mo3amMOuKk nmpoBecTH 76-¢ miueHapHoe 3acenanue B 2017 1.

17.  BuaaroagapHocThb 3a rocrenpuumcTBo I'penmu. Komuter moGnaromapun HapoJ W MpaBH-
TenbeTBO ['peryn 3a MposBIEHHOE FOCTENPUUMCTBO MTPU MTPOBEACHUH 73-T0 IUIEHAPHOTO 3aCeAaHusl.
JeneraTtsl OTMETHIIM TEIUIOTY, OPYXOy M BBICOKOE KA4eCTBO OOBEKTOB, NMPEIOCTABICHHBIX LIS
MPOBEICHUS IJICHAPHOTO 3aCEIaHMUS.
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9:00 hr. Monday, November 3, 2014

Ms. loulia Drossinou, Head of Department,
Ministry of Rural Development and Food,
(Greece) in the Chair

The CHAIR of the Organizing Committee Ms.
Ioulia Drossinou, Head of Department, Ministry
of Rural Development & Food (Greece) pre-
sented welcoming remarks to the 73 Plenary
Meeting of the ICAC. She noted that Greece
was a member of the ICAC since 1947 and had
hosted the 27" Plenary Meeting in Athens in
1968. She highlighted economic importance
of cotton as one of the “flagship” agricultural
products in Greece, with production, yield and
exports among the highest in the world. Ms.
Drossinou observed that global cotton produc-
tion and industry are facing uncertain times
with unpredictable price swings, changes in
supply and demand and coming technological
breakthroughs. She said that this Plenary Meet-
ing was a good opportunity to discuss issues of
mutual interest of all participants in the cotton
value chain and to generate ideas, concepts and
promote future collaboration. She noted that the
theme of this meeting and its agenda are com-
prehensive and cover a wide variety of topics
for discussion. The coming discussion should
provide a meaningful input and could contribute
towards building strategic global partnerships.
She thanked the ICAC and Mr. José Sette, the
Executive Director for the opportunity to host the
73" Plenary Meeting in Thessaloniki and hoped
that the participants would enjoy the magnificent
city, one of the greatest cities of the Balkans, its
history, beauty and charm. Ms. Drossinou wel-
comed all participants and wished an enriching
and inspiring conference ahead.

Mr. Giorgos Karasmanis, Minister of Rural De-
velopment & Food presented inaugural remarks.
On behalf of the Government of Greece he wel-
comed all participants to Greece and highlighted
the importance of cotton to the economy of
Greece and the European Union (EU). He noted
that Greece is the largest cotton producer and
exporter in the EU with 55,000 production units,
dozens of ginning mills and other enterprises
that support creation of significant opportunities
for employment. Mr. Karasmanis described the
challenges faced by cotton industry, including
strong competition from chemical fibers, price
volatility, transportation and technological ad-
vancement issues and other critical issues. He
noted that the theme of this Plenary Meeting
“From Land to Brand: Strengthening the Cotton
Value Chain” was very appropriate in address-
ing these challenges and that the themes of the
sessions covered important matters such as
promotion of cotton use, improvement of cotton
productivity and efficiency, sustainable produc-
tion practices and others. He wished for a very
fruitful discussion. He welcomed participants

Inaugural Session

to historical Thessaloniki and wished them to
learn more about modern Greece. He expressed
his hope for a very successful Plenary Meeting.

Mr. Mario Rodriguez of Colombia, host of
the 72" Plenary Meeting, welcomed delegates
to the 73" Plenary Meeting on behalf of the
Government of Colombia. He noted that the
72" Plenary Meeting in Cartagena became an
important event for the government, producers
and textile industry in support of production,
employment and regional development. He
thanked the Government of Greece and the
organizing committee for an opportunity to hold
ameeting in a country with such great historical
heritage. He noted that democracy, philosophy
and the Olympic games remind us of the role
Greece played in forming Western civilization.
He thanked the people of Thessaloniki for the
opportunity to know the city and for their hospi-
tality. The comprehensive agenda of this meeting
was important to producers and consumers of
cotton and would provide answers to issues of
relevance to the future of the cotton value chain,
and the discussions should serve to strengthen it.
He expressed his confidence that the delibera-
tions and conclusions would help the ICAC to
find solutions for problems faced by producers
and consumers. He noted that transparency in
trading should help to reduce price volatility. He
thanked the Secretariat and Mr. José Sette, the
Executive Director, for their dedication, which
should guarantee the success of this plenary. He
wished success to Mr. Sette in his work for the
benefit of cotton and to the delegates in their
deliberations.

Invitation from India, Host of the 74" Plenary
Meeting

Mr. Subrata Gupta, Jute Commissioner, Ministry
of Textiles, India, on behalf of the Textile Com-
missioner and the Government of India, invited
ICAC to hold the 74" Plenary Meeting in Mum-
bai during November 2015. He pointed to the
significance of the fact that India’s production
during the current season is expected to reach
a record of 40 million bales. He said that India
would provide a forum where the representatives
of the cotton value chain would put forth their
respective viewpoints on the emerging global
market. Mr. Gupta noted that, on the cultural
side, India offered its visitors its great civiliza-
tion, rich culture, history and heritage. India pre-
sented its unique and striking feature of “Unity
in Diversity” in all spheres of activities. India is
also bestowed with eye-catching scenic beauty
in every part of the country: the snow-capped
mountains in Kashmir, the lush green fields of
the Gangetic Plains, Taj Mahal, the Symbol of
love, the fortress & places of Rajasthan, the
Ajanta & Ellora caves, the architecture-laden
temples of the South and the rich flora and fauna

of the North-East. He expressed his hope that the
delegates would be able to attend the 74" Plenary
Meeting of the ICAC to share opinions and ex-
periences of the ever-changing world of cotton
and textiles. India looked forward to welcoming
participants in Mumbai in November of 2015.

The CHAIR introduced Dr. Chris Parker of
Australia, Chair of the Standing Committee, to
present his report.

Dr. Parker reported that the most important task
facing the Standing Committee since the 72
Plenary Meeting in Cartagena had been the con-
sideration of the terms of entry of the European
Union (EU) in the ICAC. Three fundamental
issues had been raised by ICAC members dur-
ing their consideration of EU membership: the
competence of the EU to represent its members
in non-trade related matters dealt with by the
ICAC,; the strong concerns of ICAC members
regarding the impact of EU membership on their
assessments; and the representation of the EU in
ICAC bodies, particularly the Private Sector Ad-
visory Panel, in addition to the need for the Rules
and Regulations to be amended in a manner that
would allow, in appropriate cases, for the acces-
sion of other intergovernmental organizations to
the ICAC. Negotiations were proceeding and he
assured that the Standing Committee would soon
be able to take an informed decision on possible
ways forward and that all unresolved questions
could be settled in a mutually satisfactory man-
ner. He expected the EU to be seated soon among
ICAC members.

Dr. Parker reported that the Standing Commit-
tee had repeatedly stressed its concern with late
payment of assessments by some ICAC member
countries. He urged all member Governments
to comply with their obligations in a timely
manner. He reported that Standing Committee
was kept abreast of changes in the world cotton
demand and supply situation through regular
briefings received from the Secretariat. In ad-
dition, the Standing Committee received the
annual report of the Secretariat on government
support measures in cotton. He noted that the
information on government measures compiled
by the Secretariat was an important reference and
highly valued by ICAC members. Dr. Parker said
that during the past year the Standing Committee
had approved the budget and the agenda of the
73 plenary meeting. He said that the Standing
Committee members also welcomed the inputs
provided by the various advisory bodies of the
ICAC, such as the Expert Panel on Social, Envi-
ronmental and Economic Performance of Cotton
Production (SEEP), the Task Force on Cotton
Identity Programs (TFCIP), The Task Force
on Commercial Standardization of Instrument
Testing of Cotton (CSITC), the Private Sector
Advisory Panel (PSAP), and thanked all the
members of these advisory bodies.
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Dr. Parker reported that the 529th Meeting of the
Standing Committee unanimously endorsed the
nominations of Ms. Wei-jiun Liao, of Taiwan,
as Chair, Mr. Tomasz Sowa, of Poland, as First
Vice Chair and Ms. Reenat Snadhu, of India,
as Second Vice Chair of the Standing Commit-
tee for the next year. All three nominees had
demonstrated interest in the work of the ICAC
through frequent participation in the work of the
Standing Committee.

Dr. Parker expressed his sincere appreciation to
Standing Committee members in Washington for
their hard work, professionalism and dedication
to the ICAC during the past year. He also thanked
the ICAC staff for their excellent work, in par-
ticular Dr. Terry Townsend, who had stepped
down from the post of Executive Director in
December 2013 and whose exemplary leader-
ship since 1999 enabled the ICAC to maintain
its relevance in a fast-changing world. Dr. Parker
commended the choice of Mr. José Sette as the
sixth Executive Director in the history of the
ICAC, and was confident that he was a worthy
successor to Dr. Townsend. Dr. Parker expressed
his profound gratitude to the Government of
Greece and the Organizing Committee for the
excellent arrangements made for the 73" Plenary
Meeting. The Report of the Chair of the Standing
Committee is a statement of the meeting.

Recognition of the ICAC Researcher of the Year,
Dr. Mehboob-ur-Rahman

The Secretary General said that ICAC started
recognizing and honoring a cotton researcher in
2009 and that he was glad to present the 2014
ICAC Researcher of the Year, Dr. Mehboob-
ur-Rahman, from Pakistan. Dr. Mehboob-
ur-Rahman was Group Leader of the Plant
Genomics and Molecular Breeding Lab at the
National Institute for Biotechnology and Genetic
Engineering, Faisalabad, Pakistan. Dr. Mehboob
was a molecular breeder and has been involved
in basic as well as applied research on cotton
for many years. Dr. Mehboob and his team have
been active partners in mapping and sequencing
of the cotton D-genome. In addition to local
and international registration of germplasm,
Dr. Mehboob had developed a number of cotton
varieties that directly benefitted cotton growers
in Pakistan. As a result of his contributions to
the cotton sector, the Government of Pakistan
awarded him a ‘Gold Medal in 2009.’ The Third
World Academy of Sciences honored him by
an Award in Applied Science-Technology in
Agriculture in 2011. The Government of Paki-
stan bestowed him the Presidential Award for
‘Pride of Performance’ in 2012. Dr. Mehboob
had made numerous publications, including 14
book chapters and 57 peer-reviewed articles.

The Secretary General, on behalf of the member
Governments of the ICAC, personally con-
gratulated Dr. Mehboob on being the 2014 ICAC
Researcher of the Year. He said that to him it was
the greatest honor a cotton researcher could earn.

Dr. Mehboob said that he was delighted to re-
ceive this prestigious award acknowledging his
research. He said that he was also very thankful
to his colleagues and to the government for
their support. He said that the award was very
important for young researchers by encouraging
them to undertake research activities.

The CHAIR introduced Mr. Jos¢ Sette to give
his report as Executive Director.

The Executive Director said that the world cot-
ton sector is going through a time of transition,
with major impacts on how all those involved
went about their business. Cotton faced many
challenges, including communication with
consumers, meeting the needs of spinners and
producing cotton in a sustainable manner, while
simultaneously improving the profitability
of producers in a time of rising costs, stricter
standards and stagnant yields. He noted that
the most important factor in the international
cotton market in recent years had been mas-
sive market intervention by the government of
China, the world’s largest cotton producing and
consuming country. He described consequences
of'this intervention including high cotton prices,
reduced price volatility, excessive production
as a result of artificially high prices and record
stocks. The executive director noted that we have
now entered a time of transition, as China has
moved into a system of direct subsidies, while
prices are falling. He urged to resist the tempta-
tion for more widespread market intervention
to defend prices to growers. He noted that the
ICAC’s annual report on “Production and Trade
Policies Affecting the Cotton Industry” provides
members with invaluable and objective informa-
tion for evaluating the role of public assistance
to the cotton sector and making informed policy
decisions.

The Executive Director reported that the most
important unintended consequence of the recent
period of artificial support for prices had been a
decline in the competitiveness of cotton vis-a-
vis other fibers. He highlighted the importance
of expanding promotional efforts that build a
positive image of cotton among consumers,
and assured that ICAC would continue to work
closely with the International Forum for Cotton
Promotion (IFCP) to raise awareness among
member governments about existing promo-
tion initiatives, to collaborate with national
associations and to encourage increased con-
sumer demand for cotton through national cotton
demand enhancement programs that could be
implemented and replicated around the world.
The Executive Director expressed his apprecia-
tion for the work of Jeff Silberman of the United
States, the Executive Director of the IFCP, and
Mark Messura of the USA, its Chair.

The Executive Director observed the stagnation
of cotton yields during the recent decade and
suggested that much could be accomplished
by optimization of the input use, while new
technologies are being developed. He noted that

this issue is the focus of this year’s Technical
Seminar and one of the highlights of the 73"
Plenary. The Executive Director described the
ICAC activities in supporting cotton research
and disseminating information on research,
including the Research Associate Program,
the Researcher of the Year Award, support for
regional research groupings, the International
Cotton Researchers Association (ICRA), and the
World Cotton Research Conference.

The Executive Director noted the growing
awareness of the need for sustainable prac-
tices throughout agricultural value chains and
described the activities of the Expert Panel on
the Social Environmental and Economic Perfor-
mance of Cotton Production (SEEP), which had
been formed in 2006 with a primary objective to
collect and review independent, science-based
information on the negative and positive social,
environmental and economic aspects of global
cotton production, as well as to make recom-
mendations for further action as appropriate to
improve the performance of the cotton sector.
He noted that the SEEP could serve as a central
coordinator and clearinghouse of information
on tests of the indicators of sustainability in
different countries and thanked Allan Williams
of Australia, Chair of SEEP, Francesca Mancini
of the FAO, Vice Chair, and all members of
SEEP who had contributed their time to this
strenuous work.

The Executive Director highlighted the impor-
tance of integrating the private sector in the
work of the ICAC, and described activities of the
Private Sector Advisory Panel (PSAP), including
issues linked to “trade friction”, price volatility,
contract sanctity and defaults. He pointed to the
systemic risks involved and the role govern-
ments can play in enforcing arbitral awards.
He noted that PSAP had proved instrumental in
serving as a channel for communication of the
concerns of the private sector and thanked all
members of the PSAP for their contributions,
especially Jorge Vartparonian of Argentina,
Chair, and Shiou-Chung Chen of Taiwan, Vice
Chair. The Executive Director also expressed
his gratitude for the work of Neal Gillen of the
United States, the ICAC representative to the
United Nations Commission on International
Trade Law (UNCITRAL).

In addition, he described activities of the Task
Force on Commercial Standardization of Instru-
ment Testing of Cotton (CSITC) formed in 2003
and tasked with improving cotton testing around
the world by conducting four Round Trials per
year, with participating laboratories receiving
detailed diagnostic reports. This program had
been extremely successful, with more than
eighty laboratories now participating on a regu-
lar basis. He thanked Mr. Andrew Macdonald of
Brazil, Chair, and Mr. Zbigniew Roskwitalski of
Poland, Rapporteur, who had served the CSITC
since its creation in 2003, and the US Depart-
ment of Agriculture and the Bremen Fiber Insti-
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tute for their support of this important initiative.

The Executive Director described the activities
of the Task Force on Cotton Identity Programs,
which had been established in 2012 with the
objective of providing information on: the
goals of identity cotton production initiatives
and their performance; the cost and benefits
for participants; the challenges faced by each
initiative; and how the initiatives are financed.
The first report of the TFCIP had been issued last
year and was an important first step in bringing
together information on a variety of programs
and the next report would be presented in the
near future. He thanked all members of the Task
Force, and especially to the leadership provided
by Mark Messura, of the United States, Chair,
and Denilson Galbero, of Brazil, Vice Chair.

The Executive Director described the expanding
mission of the ICAC through four core roles:
serving as a forum for the development of
policies and solutions to strengthen commodity
value chains; enhancing the transparency of the
market and enabling economic decisions to be
taken on the basis of accurate and timely data;

encouraging the development and dissemination
of knowledge; and promoting sustainability. He
noted the capacity of the ICAC to adapt to the
changing needs of its membership and of the
world cotton sector. He said that membership
of the European Union in the ICAC presented
numerous challenges, which would require
patience on all sides so that an optimal solution
could be devised that addressed the concerns
raised by ICAC members regarding the implica-
tions of changes in the organization’s Rules and
Regulations. The executive director expressed
his confidence that a satisfactory outcome
would be found and that EU membership would
strengthen the ICAC.

The Executive Director thanked all delegates to
the Standing Committee, who had made his task
during his first year as executive director easier
by providing support and valuable inputs. He
especially thanked Dr. Chris Parker of Australia,
Chair of the Committee, who had displayed ad-
mirable neutrality, kept all its members focused
and tirelessly sought to achieve consensus. He
looked forward to working with the new Chair,

Wei-jiun Liao of Taiwan, and all delegates in the
future. The executive director said that it was
the privilege to work with the highly qualified
members of the ICAC Secretariat, who gave all
the necessary support. It was a pleasure to work
with such dedicated and talented professionals
who are committed to furthering the organiza-
tion’s objectives. He thanked Terry Townsend,
who had given invaluable backing during the
first months in the post. He expressed the Sec-
retariat’s hope that the presentations and ensuing
debates would give members the background
information and tools to implement concrete
measures for the benefit of the world cotton
sector. The Report of the Executive Director is
a statement of the meeting.

Approval of the Agenda of the 73rd Plenary
Meeting.

The CHAIR called for any comments on the
agenda. There were no comments and the agenda
was approved.

The Inaugural Session was adjourned at 10:30
hrs.

First Plenary Session

14:15 hr. Monday, November 3, 2014

Dr. Eleni Maloupa, Director, Hellenic Agri-
cultural Organization-Demeter (Greece), in
the Chair

The CHAIR invited the delegate from Greece to
open the session on country reports.

The delegate of GREECE stated that cotton
covers 10% of agricultural land use in Greece,
ranging between 250,000 to 300,000 ha a season
and that more than 50,000 people are involved
in cotton farming. Only two countries in the Eu-
ropean Union (EU) produce cotton and Greece
accounts for 80% of EU production. Greece
obtains high yields due to its mostly alluvial
soil and the fact that most cotton is irrigated,
with less than 5% under dryland conditions.
Harvesting was now almost fully mechanized.
In 2012/13, cotton production decreased due
to the emergence of the cotton bollworm as
a major problem, but the rapid application of
counteractive measures and implementation of
sustainable farming techniques had led produc-
tion to improve in the last two seasons. Seventy
ginning mills operated in Greece 2013/14 and
cotton covered an area of 248,000 ha, resulting
in seed cotton production of 852,000 tons and
lint production of 296,000 tons. While area had
decreased in 2013/14, production was up due to
improved yields and the quality was exception-
ally good as harvesting was completed before
the autumn rains. In 2014/15, area is estimated
at 275,000 ha and, assuming an average yield,

Statements

the new crop is likely to be between 270,000 to
280,000 tons. Greece's country report is a state-
ment of the meeting.

The delegate from COTE D’IVOIRE explained
that a law from 2013 established rules for cot-
ton and cashew trade, which are two pilot crops
for new regulation, and that management of
the cotton value chain was awarded to the ca-
shew/cotton council, which is a public-private
organization. Cotton generated 7% of export
revenue and nearly 2% of national GDP. There
were 110,000 producers in 2013/14 cultivating
cotton on an area around 355,000 hectares and
producing around 400,000 tons of cotton, mak-
ing it the 3" largest in the CFA zone. The goals
for the near future are to reach 450,000 tons
of production, guarantee income to producers,
increase value addition, ensure protection of the
environment and achieve good governance. A
new system for supplying producers with inputs
in organization with six local cotton companies
had been recently introduced and cotton quality
would be guaranteed through its single classifi-
cation center. The improvement of yields is the
biggest concern as current yields remain much
below the potential of the varieties used and a
study on the feasibility of biotech cotton was
under way. Farmers’ incomes were affected by
both price volatility and the high cost of inputs,
which can reach up to 50% of a farmer’s gross
income. In this regard, Céte d’Ivoire wanted to
define a new price mechanism in conjunction

with a support fund to assist farmers when prices
fall. Cote d'Ivoire's country report is a statement
of the meeting.

The delegate of ITALY noted that his country
currently held the presidency of the European
Union and, with this in mind, he would discuss
the EU membership. Given the combined pro-
duction, trade and consumption of cotton of
EU members, EU membership in ICAC would
be greatly beneficial to the ICAC. The EU was
one of the biggest providers of development aid.
The delegate reviewed the progress of the EU’s
potential membership in ICAC since its initial
formal submission last September, including
its latest proposal that takes into account the
concerns raised by some members of ICAC and
noted that EU members are confident that the
accession of the EU can be concluded quickly.

The delegate from MALI stated that the CMDT
(Textile Development Company of Mali) is
40 years old this year though cotton has been
produced for many more years in Mali. Cotton
accounted for around 15% of GDP with area
reaching over 560,000 hectares and seedcotton
production 600,000 tons, making it the second
largest producer in Francophone Africa. The
delegate noted that Mali faced similar issues to
Cote d’Ivoire, such as low yields, the need for
quality improvement, and the need to ensure
better processing of cotton in country since
98% of cotton is exported. The delegate stated
that there has been some progress in terms of
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yield and that international cotton traders had
noted an improvement in quality. Price volatil-
ity remains an obstacle to promoting cotton and
for Mali, a landlocked nation, access to ports,
and taxes and other fees required to reach and
access ports is also an issue. The delegate asked
that ICAC support Mali in seeing how African
cotton could have its own basis for pricing rather
than Cotlook A and is concerned that the cotton
identity programs are more problematic than
helpful. Mali's country report is a statement of
the meeting.

The delegate from SOUTH AFRICA noted that
cotton was one of the few sectors with the ability
to expand into underutilized areas to which it is
better suited than other crops and the government
would provide support to increase output and the
supply of inputs as well as for the spinning and
ginning sectors. The delegate noted that South
African producer organizations had initiated a
process to establish a national cotton cluster,
which had been the subject of a presentation
in the first open session, and the government
had approved a 5-year plan for the cluster that
included financial backing for the initiatives.
The cluster would encompass all sectors of the
value chain and provide fully traceable cotton.
The delegate stated that plan focused on research
and technical demonstrations, establishing and
managing shared national resources, incubating
small-scale enterprises to increase employment
and achieving best practices in comparison with
world benchmarks.South Africa's country report
is a statement of the meeting.

The delegate from PAKISTAN stated that cotton
is a major cash crop and that Pakistan is the 4™
largest producer of cotton and 2 largest cotton
yarn exporter. Around 2.1 million tons of cot-
ton are produced in a season, which is almost
entirely used by its textile chain, from ginning
and spinning to textiles and apparel. An entire
value chain is involved with and depends on
cotton, while Pakistan also imports longer staple
fibers to meet domestic demand. The delegate
explained that the leaf curl virus is an ongoing
problem in Pakistan that has started to spread
to nearby countries and remains difficult to ad-
dress since new resistant strains appear almost as
soon as antidotes were developed. The delegate
acknowledged the work of the PCCC, which
provides timely statistical information and also
trains farmers on good agronomic practices such
as treating the bollworm. Future policy initia-
tives include germplasm improvement through
the development of hybrid cotton and a program
for implanting cotton in rainfed areas since most
cotton is currently produced in irrigated areas.
The delegate also stated that Pakistan would
continue to remain involved with BCI. Pakistan's
country report is a statement of the meeting.

The delegate of SUDAN stated that cotton is
one of its main crops, providing income to
more than 300,000 families, and the country’s
main source of foreign exchange earnings. The

Executive Program for Agricultural Revival,
issued by the government of Sudan in April
2008, gave greater support to the private sector
to invest in agricultural activities, and private
sector companies, led by the Sudan Cotton
Company Limited, had been responsible for
financing and managing cotton production
during the last season. The delegate explained
that several agricultural policies were adopted
for the 2014/15 season, including benefits for
investment in export-oriented agricultural activi-
ties, modernization of agricultural systems like
irrigation, agricultural institutional reform, and
prioritizing financing for export-oriented agri-
cultural commodities. Cotton had a long history
in Sudan, but production had deteriorated due to
increasing global financial problems and also
the sanctions imposed on Sudan, which caused
people to seek employment elsewhere and social
unrest. The delegate called for reconsideration
of the sanctions imposed on Sudan, which had
a significant negative impact on livelihoods. Al-
leviation of these sanctions would allow people
to return to cotton production. Sudan's country
report is a statement of the meeting.

The delegate from EGYPT noted that his country
was one of the founding members of the ICAC
and appreciated ICAC’s role in the cotton in-
dustry. Five million people work in the cotton
value chain in Egypt. In 2013/14, 100,000 tons
of lint were produced on an area of 220,000
hectares, while in 2014/15, cotton production
is expected to reach 150,000 tons due to high
prices received by producers in 2013/14. The
delegate explained there are several challenges
for its cotton industry including: (1) the high cost
of cotton production, (2) the competitiveness of
alternative crops, (3) the low returns received
by cotton farmers, (4) the price competitive-
ness of man-made fibers, and (5) the high cost
of scientific research to produce new varieties.
The delegate noted that it was implementing a
new national campaign to promote the develop-
ment of value-added activities like spinning and
weaving, and apparel. The delegate also stated
that a fund for support of the industry needed to
be established. Egypt's country report is a state-
ment of the meeting.

The delegate from MOZAMBIQUE stated that
cotton is an important crop for their economy,
providing employment and hard currency from
exports. Cotton ensures cash income for 1.5
million rural citizens in Mozambique and also
enhances food security. Much like other produc-
ing countries, the cotton industry is influenced
by national policy, weather, and the international
market. Mozambique currently produces around
35,000 to 40,000 tons of lint cotton, which is
below its peak production years and in 2014/15,
35,000 tons of cotton are expected to be pro-
duced. Cotton faces challenges throughout the
value chain at both the local and global level
and there is a strong need for cross-border coop-
eration. The delegate looks forward to learning

from other delegates and considers the exchange
of germplasm a good starting point for wider
cooperation between countries. I[CAC should
encourage such cooperation between countries
and include this sentiment into final statement.
Mozambique's country report is available on the
ICAC web site as a statement of the meeting.
The delegate concluded by inviting ICAC to
hold the 2017 plenary meeting in Mozambique.
Mozambique's country report is a statement of
the meeting

The delegate from POLAND stated that the over-
all theme this year was very appropriate because
it provides a unique opportunity to discuss a wide
variety of issues. Poland had always supported
ICAC activities that promote cooperation along
the value chain, but as a consumer of cotton it
naturally focused on demand promotion. Cotton
is a natural fiber that is completely sustainable
and should be more strongly promoted as such.
Although a great part of cotton consumption
has moved to Asia, consumption in Poland has
recovered partially. The delegate stated that
Poland looked forward to the EU membership
in ICAC. Poland's country report is a statement
of the meeting.

The delegate from CHAD stated that cotton is
very important since it has been a motor for
socio-economic development for more than 75
years, affecting more than 25% of the popula-
tion. Cotton contributes considerably to GDP
and exports, enhances food security and helps
the government, which is supportive of the
industry. Unfortunately, production dropped
from 273,000 tons of seedcotton to 213,000 tons.
Because of this reduction in production and the
price volatility in the international market, dif-
ficulties have arisen, so the government decided
to restructure the cotton value chain and created
the new Cotton Chad Company. This entity has
had limited success in jump-starting production
so far, but has a goal of reaching 300,000 tons of
seedcotton by 2017/18. As a long-standing mem-
ber of the ICAC, Chad looks forward to hearing
from other countries, particularly in the technical
seminar, on how to improve productivity, and
how to support its entire value chain. Chad's
country report is a statement of the meeting.

The delegate from TURKEY noted that favor-
able climatic and geographic conditions allow
Turkey to have a strong agricultural sector that
accounts for around 10% of its GDP. Even
though Turkey is moving to a more industrial-
ized/service sector based economy, agriculture
still plays a very important role. The clothing
and textile sector has been growing with cot-
ton as an important component but the decline
in production in recent years has necessitated
large imports of cotton, making it the third
largest importer despite strong production. One
important issue that was mentioned last year is
that man-made fibers provide strong competi-
tion and push down cotton’s market share. The
delegate maintained that man-made fibers will
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continue to grow and improve, so the cotton
sector needs to promote itself more aggressively,
to develop more technical cotton fibers, and to
create more awareness among consumers of its
better quality and healthiness compared to syn-
thetic fibers. Fair and free trade is also important
because protectionism hurts not only the national
economies but also individuals within these
countries. Turkey's country report is a statement
of the meeting.

The delegate from TANZANIA stated that cotton
is a strategic crop and one of top five traditional
crops following tobacco, coffee, cashew and tea.
Value addition and low productivity are key chal-
lenges in Tanzania. While the area under cotton
cultivation is around 400,000 hectares, yields
were low in 2012/13 resulting in low returns
to farmers of around 46 US cts/Ib. Seedcotton
production reached 246,000 tons in 2012/13, but
declined to 204,000 tons in 2013/14 due to low
value addition with much of the cotton exported
to Asia. The Tanzanian government needs to edu-
cate farmers on agronomy, introduce cotton seed
varieties with better ginning qualities, implement
contract farming, and provide a legal system to
support the cotton industry. The delegate invited
foreign and local investment to the cotton sector
in Tanzania and noted that production was likely
to fall in the upcoming season due to the current
low price levels. Tanzania's country report is a
statement of the meeting.

The delegate from KENYA stated that some
functions of agriculture have moved from central
to subnational institutions and thus, the regula-
tory framework has been revised to reform and
streamline institutions that provide extension
services and training to farmers. The Kenyan
Cotton Development Authority merged with
Sisal Board of Kenya to form the Fibre Crop
Directorate in the Agriculture, Fisheries and
Food Authority. This revised framework would
provide for growth of crops including cotton
and enhanced government support. There is
considerable effort to increase irrigation systems
that will also cover cotton and the government
has implemented a number of initiatives that
will benefit cotton, including programs for price
risk management.

The delegate from TAIWAN noted that his coun-
try depends on imports for all of its cotton needs,
importing 226,000 tons in 2012 and 294,000 tons
in 2013. The United States was its largest sup-
plier of cotton lint, followed by Brazil and India.
In 2013, yarn exports fell by 1.5% to 136,000
tons, but the value of these exports remained
stable. Taiwan’s strategy for 2020 included the
goal to increase the value of cotton yarn and
textile production to US$30 billion through
structural adjustments and active promotion of
trade agreements with partners. Taiwan's country
report is a statement of the meeting.

The delegate from ZAMBIA stated that there are
11 ginning companies in Zambia that contract
with over 300,000 small-scale farmers who farm

around 1-1.8 hectares. In 2013/14, lint produc-
tion declined 4% from the previous season to
40,000 tons due to unfavorable growing condi-
tions and side-selling. One issue observed by
the government is that cotton prices are often
low at the start of the marketing season when
the farmers who produce in large volumes
with better cotton bring their cotton to market.
However, prices rise later in the season when
farmers with smaller volumes but lower quality
cotton commercialize their product. The delegate
stated that competition from other crops and low
productivity (average yield around 100-250 kg/
ha) are other challenges. Low productivity in
the cotton sector is caused by slow adoption of
new agronomic practices, soil infertility and less
than optimal use of inputs. Due to the previous
government’s policies almost all lint cotton is
exported, but the current government is trying
to attract more investment and increase value-
added processing in country. While there is a law
allowing biotech cotton and farmers are eager to
use it because of their awareness of the results
achieved in South Africa and Burkina Faso, the
government has not yet approved trials. The
delegate also noted that to meet these challenges,
Zambia was active in regional groups, was work-
ing on harmonizing production methods through
extension agents and reducing contamination of
cotton. Zambia's country report is a statement
of the meeting.

The delegate from the UNITED STATES noted
that the cotton harvest was fully underway with
production expected to reach 16.3 million bales,
an increase of 20% from last season, though
below the volume achieved 2 seasons ago. The
delegate stated that U.S. agricultural policy
has changed significantly since the last plenary
meeting with the introduction of its new farm
bill, covering 2014-2018. The new Farm Bill
eliminated direct and countercyclical payments
and introduced two new safety net programs.
Cotton was not eligible for these new programs,
but instead would be covered by an income loss
program (STAX) limited to upland cotton. The
delegate noted that STAX would cover 20%
of revenue loss while other traditional revenue
insurance programs would also be operational
and be implemented in 2015. The delegate em-
phasized the importance of promoting cotton
and improving its market share. United States'
country report is a statement of the meeting.

The delegate of AUSTRALIA stated that cot-
ton is one of the most important economic
activities for many regional communities. While
Australian production represents only 3% of
world production, nearly 99% of its production
is exported, making it the world’s fourth larg-
est exporter with Asia as a major destination.
Water availability, profitability, demand, and
climate variability were key challenges for the
cotton industry. Because cotton is competing in
achanging and intense global environment there
are three key issues to be addressed in order to re-

main competitive. Profitability was one key issue
due to declining terms for trade and increasing
competition from synthetic fibers. Although the
emergence of textile standards for responsible
production could help promote cotton use, these
initiatives also ran the risk of becoming non-
tariff trade barriers, especially in comparison
to synthetic fibers. The final issue was the need
for the industry in all nations to work together
and not compete against each other in order to
remain competitive. The delegate concluded that
ICAC has akey role in all three issues and should
take leadership, gather information and analyze
the information. Australia's country report is a
statement of the meeting.

The delegate from KOREA noted that many sig-
nificant issues related to cotton production were
raised during the first open sessions, including
sustainability. While Korea does not produce
any cotton, these issues remain important to
Korea since it relies on imports from producing
countries. The delegate noted that in 2013, Korea
imported 300,000 tons, which is a 30% increase
since 2010, but recently the yarn industry has
suffered greatly due to falling cotton yarn prices.
The delegate stated that it was important to en-
courage consumption of cotton yarn and textile
and was willing to work with ICAC members
to increase demand.

The delegate from INDIA stated that cotton
production and consumption has increased
significantly from 2002/03 to 2013/14, with
production expected to exceed 6.8 million tons
due to increased area and yield. Demand from
overseas improved greatly in recent years and its
textile industry provides not only finished goods
but significant industrial production and export
earnings. The textile industry is the second larg-
est employer after agriculture and cotton exerts a
strong influence, since 59% of textile consump-
tion comes from cotton. India noted that has the
largest area under cotton cultivation, of which
38% is irrigated. The cultivation of biotech cot-
ton has been continuously increasing and covers
about 92.5% of cotton production. The delegate
noted that cotton spinning and processing has
grown due to the increased demand for finished
goods. India would be sticking to a free trade
policy for imports and exports and expects ex-
ports in 2014/15 to exceed those in the previous
season, while imports will be limited mostly to
extra-long staple cotton. India has introduced
several initiatives such as creating its own hy-
brid varieties of cotton, organizing workshops
to motivate farmers to follow best practices
such as high density planting, and implement-
ing intercropping systems (cotton with pulses),
which improves soil fertility, makes better use of
inputs and also increases income per area. The
government was also trying to encourage more
production of colored cotton. India's country
report is a statement of the meeting.

The delegate from ZIMBABWE noted that
cotton is a strategic crop that contributes up to
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92% of agricultural export earnings, is produced
under dryland conditions, often in marginal
lands, and supports 600,000 people across the
value chain. The delegate also noted that cotton
addresses food security, since up to 50% of
cooking oil comes from cottonseed and it is used
to feed livestock. Over 98% of cotton produc-
tion is financed by contractors and in 2013/14,
12 ginners were registered as contractors. All
cotton buyers must obtain licenses annually for
ginning and marketing in order to have orderly
and fair marketing and to prevent side-selling.
All contractors must also sign contracts with
individual farmers that are entered into a central
database, which is used to prevent farmers from
registering with multiple contractors and also
to aid in distributing inputs fairly to farmers.
Average seedcotton production has been around
250,000 tons, but declined in the last two years
due to climatic challenges. The cotton industry
in Zimbabwe faced several challenges, including
the need to improve agronomic practices, vul-
nerability to the weather, the limited extension
services provided by private sector contractors
and the high cost of inputs. Due to high borrow-
ing rates, especially compared to developing
countries, financing of cotton was very difficult.
The government of Zimbabwe was unable to
provide financial support to growers when prices
declined, as had occurred in this season, and
investment from other sources was hard to ob-
tain due to the perceived high risks. Despite this
the government was trying to revive the cotton
industry as a source of economic growth through
its blueprint for socio-economic growth by maxi-
mizing value addition and capacity-building
through training and extension services. Given
the high literacy levels in Zimbabwe, training
should be very successful and thus, Zimbabwe
is good country in which to invest and for which
to provide development funding. Zimbabwe's
country report is a statement of the meeting.

The delegate from BRAZIL noted that it has
been a net exporter for several years with its
main markets for exports in Asia. The federal
government does not hold any stock and, thus,
any production surplus needs to be exported.
Given the low prices this season, planted area is
likely to decrease by 10%, reaching only 1 mil-
lion ha but production will only be reduced by
7% due to high yields. Brazil is very concerned
with the potential liquidation of China’s large
stock of cotton lint as it will have a significant
impact on cotton farmers’ livelihoods. The del-
egate stated that no effort should be spared in
promoting cotton demand given the competitive
fiber market. Brazil's country report is a state-
ment of the meeting.

The delegate of UGANDA stated that cotton
contributes directly and indirectly to the liveli-
hoods of 2.5 million people, and is primarily
grown by smallholders who are aided by the Cot-
ton Development Organization and the Uganda
Ginners and Cotton Exporters’ Association. The

delegate noted that the downward trend in inter-
national cotton prices will likely affect small-
scale farmers’ enthusiasm given the options to
grow other crops. The government of Uganda
is addressing the issue of contamination and,
like many countries in Africa, Uganda needed
to add value to its current production in order
for the cotton industry to remain sustainable.
The delegate noted that with this in mind the
theme of the current plenary is very timely and
appropriate. It was important to put the idea of
“land to brand” in practice in African countries,
rather than primarily exporting their cotton crop,
because value addition would provide the most
support to farmers and make cotton more sus-
tainable. Uganda's country report is a statement
of the meeting.

The delegate from COLOMBIA noted that the
area under cotton increased slightly in 2013 due
to farmers switching from other crops, such as
rice and maize, and favorable weather, despite
pest pressure and lack of financing for produc-
tion. High production costs and limited govern-
ment support are the two biggest challenges fac-
ing the cotton industry in Colombia, but demand
is expected to recover with increased purchases
of local fiber. Local demand was sufficient to
increase production and there was also demand
from Peru, but Colombia would need to improve
productivity to meet the demand. The cotton
sector still faces strong competition and suffers
from contraband items. While Colombia’s trade
balance for textiles and apparel was positive in
2010, it had become negative by 2013 due to the
closing of several production lines such as ring
spinning. The delegate stated that investments
would need to be made to address the high cost of
production and that a mechanism was necessary
to support producers facing falling prices due
to distortions introduced into the international
market by government measures. Colombia's
country report is a statement of the meeting.

The delegate from the French Agricultural Re-
search Centre for International Development
(CIRAD), a French international research orga-
nization, noted that its focus was on developing
the sustainable production of crops, particularly
cotton, in tropical and subtropical regions. Four
important points needed to be remembered: (1)
cotton must be considered as one component
within the entire agricultural sector; (2) creat-
ing new cotton seed varieties is critical in this
time of climate change, but many countries have
difficulty maintaining production of current
varieties; (3) researchers needed to study more
closely the role that women and children play in
cotton production; and (4) greater optimization
of the financial returns of cotton production is
important to adapt cotton quality to its different
usages. With these four points in mind a meet-
ing was held in October 2014 to bring together
representatives of national and regional bodies
with stakeholders involved in cotton production,
in order to create a list of priorities and prag-

matic actions that would guide future projects
aimed at strengthening cotton production. The
delegate announced that the list was available
on the website http://ur-aida.cirad.fr and was
made available to the public so that anyone
could implement it.

The delegate from the African Cotton Associa-
tion (ACA) stated that cotton was an engine of
growth in Africa and that the ACA was a group
open not only to the whole of Africa but also
to stakeholders outside Africa. The ACA had
initiated a strategic plan for 2011-2016 focusing
on five areas: (1) protecting African cotton spin-
ners; (2) improving production, yield and value
of African cotton throughout the value chain;
(3) contributing to the improvement of African
cotton quality; (4) using ACA as platform for
information dissemination; and (5) promoting
African cotton. A charter for improving the
quality of African cotton had been developed by
all members of ACA and has become a binding
document for producers and ginners to ensure
reduction of contamination of cotton. The del-
egate emphasized that while there were rumors
that the Ebola virus was possibly contaminating
cotton, it was impossible for the Ebola virus to
be transmitted through cotton. ACA's report is
a statement of the meeting.

The delegate for the African Cotton and Textile
Industries Federation (ACTIF), a regional trade
board designed to promote trade and increase
market access for the cotton and textile industries
in Africa, noted that the entity has several stra-
tegic goals including: the promotion of African
textile trade; expanding market access; and
enhancing the involvement of the private sector
in regional policy formation and implementa-
tion. Cotton production in Africa represented
5.4% of the world total in 2012/13, but 80% of
cotton production was exported indicating that
there was limited value addition across Africa.
Sustainable cotton production has a growing
impact on African cotton production with 16% of
world exports of sustainable cotton coming from
Africa, of which 24% is under the Cotton Made
in Africa (CMiA) label. ACTIF recently entered
an agreement with the Competitive African Cot-
ton Initiative (COMPACI) and the Aid by Trade
Foundation (ABTF) to increase productivity and
strengthen textile production in the continent.
The delegate discussed the development of a
project under BCI, which enhances the whole
cotton value chain from production through ap-
parel. Later this month, an event called Origin
Africa will be taking place in Kenya, which
focused on changing perceptions and promot-
ing Africa as a place to do business and source
cotton. ACTIF was a champion for advocacy,
noting that the African Growth and Opportunity
Act, which allowed duty free access for apparel
from Africa to the U.S. was set to expire in 2015
and that ACTIF was working to renew AGOA
and expand it to include third-country fabrics.
ACTIF's report is a statement of the meeting.
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The delegate from the International Forum for
Cotton Promotion (IFCP) noted that the that
body does not engage in promotion activities di-
rectly but instead assists organizations involved
in cotton demand enhancement to increase cot-
ton’s market share and to act as a global clearing
house for sharing promotional strategies. IFCP
contributed to publications, moderating panels
and participated in speaking engagements in
heighten cotton’s demand profile. The delegate
noted that participation in the Fashion Institute of
Technology Summer Institute’s inaugural event,
“Sustainability in Fashion and Textiles” had been
an important action, since the panel was com-
prised of cotton organizations and chemical fiber
companies. IFCP had expanded its program of
cataloging negative ads to track negative infor-
mation on the web and passing the accusations to
reputable scientists for accuracy checks. The low
prices of cotton this season constituted an op-
portunity to regain market share from competing
fibers after losing market share during the price
spike but a need existed to aggressively promote
cotton. The delegate concluded that IFCP treats
cotton as a global brand competing not with other
types of cotton, but with man-made fibers, and is
focusing on early education since those in school
now are the future consumers and developers of
cotton products. IFCP's report is a statement of
the meeting.

The delegate from the World Trade Organization
(WTO) thanked the ICAC for providing infor-
mation on cotton production and trade trends
that are of great interest to WTO members. She
would be addressing the issue of cotton in the
Doha Development Agenda of the WTO in the
Fourth Open Session, but noted that implemen-
tation work has been ongoing since the Bali
ministerial in December 2013. The delegate
maintained that cotton was integral part of the
Doha Development Agenda and a priority for
WTO members who have agreed to treat it am-
bitiously and expeditiously within the overall
negotiations on agriculture. The delegate stated
that the second annual discussions, as mandated
by the Bali Ministerial round, will take place
later in November and will focus on enhanc-
ing transparency and monitoring in relation to
trade aspects of the cotton industry with regard
to market access, domestic support and export
competition. The delegate expressed the WTO’s
desire for the Statement of the 73rd Plenary to
include support for a rapid, ambitious and suc-
cessful conclusion to the Doha Round.

The delegate from the Food and Agricultural
Organization of the United Nations (FAO) noted
that FAO has a number of cotton-specific proj-
ects with investment in regional and national
initiatives with a value that exceeds US$35
million. The delegate stated that the FAO’s
work focuses on the promotion of sustainable
production of cotton through integrated produc-
tion and pest management and the provision of
statistics and analysis. Several projects were
being conducted in Africa, such as one in Benin
that deals with proper disposal of old stocks
of pesticide and reducing Benin’s reliance on
chemicals for cotton production. The delegate
also touched upon the South-South cooperation
project in South America and the Caribbean that
was discussed in the First Open Session where
six countries are receiving technical assistance
and training for cotton cultivation and marketing.
The delegate also discussed the involvement of
the FAO in the SEEP report and noted that many
of the indicators therein can also be used with
other crops, so that agriculture as a whole can be
made more sustainable and be better integrated
into government policies. Several countries were
involved in a pilot implementation of the SEEP
indicators and any countries that wished to join
the pilot program in 2015 should notify FAO or
ICAC directly.

The delegate from the International Cotton
Association (ICA) stated that the purpose of
the ICA is to provide trading rules for cotton
and a mechanism for dispute settlement. The
delegate noted that, since the spike in prices in
2010/11, the number of arbitrations has fallen
and, despite the fall in cotton prices this year,
arbitrations are now at the same level as before
the financial crisis in 2008. The delegate empha-
sized that members should not be complacent
because contract defaults are still occurring and
the average arbitration award has been around
US$1.2 million since 2010. While awards and
the default list are helpful tools, the ICA also
recently introduced a mediation process to help
smooth relations between parties involved in ar-
bitration and to find ways to satisfy both parties.
The delegate also noted that ICA’s main focus is
on the enforcement of arbitral awards in order
for the arbitration process to have an impact, but
that non-compliance often results from a lack of
understanding of the rules and a lack of training
on the part of judges. The ICA is now working
with countries that have problems and finds that
governments have a key role to ensure contract

sanctity. It is important for governments to be
involved since contract defaults can impact a
country’s entire cotton industry and its reputation
in the international community.

The CHAIR invited Mr. Jorge Vartparonian,
Chair of the Private Sector Advisory Panel
(PSAP) to present the report of that body to
the Plenary Meeting. Mr. Vartparonian gave
a report on the main issues discussed at its
meeting on the previous day. On the composi-
tion of the PSAP the Chair noted that only 12
of the 40 member countries of the ICAC were
represented on the Panel, and mentioned the
need to broaden its representation. Regarding
the factors affecting volatility of cotton prices it
was concluded that the ICAC Secretariat should
continue to investigate volatility, focusing on
its causes and providing concrete suggestions
as to mitigation of its effects. With respect to
the Government intervention in the world cot-
ton market, the PASP noted that Governments
should refrain from intervention because of its
negative effects, while highlighting the value of
the work of the ICAC as an unbiased supplier
of objective studies, statistics and other informa-
tion on cotton. Concerning contract sanctity, the
Panel thanked ICAC members for dedicating
an Open Session to the subject during the 73rd
Plenary Meeting, and looked forward to the
results of this discussion. PSAP members also
analyzed a study presented by Peter Wakefield
on the treatment of cotton samples as hazard-
ous cargo by courier companies and found that
the problem was not widespread, being largely
confined to West Africa, therefore no further
action on the part of the PSAP or the ICAC was
required. Mr. Vartparonian mentioned that PSAP
members noted the importance of EU member-
ship and the need for the PSAP to continue to
be as broadly representative as possible of the
entire cotton value chain. The Chair concluded
his report by mentioning that a PASP meeting
would be held during the first semester of 2015,
and that he had been re-elected as Chair and Mr
Antonios Siarkos had been elected to serve as a
Vice Chair during the year from the end of the
73th Plenary Meeting until the end of the 74th
Plenary Meeting. The report of the PSAP is a
statement of the meeting.

The First Plenary Session was adjourned at
18:00 hrs.
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First Open Session

National Programs of Responsible Cotton Production: Strengthening

11:00 hr. Monday, November 3, 2014

Dr. Eleni Maloupa, Director, Hellenic Agri-
cultural Organization-Demeter (Greece), in
the Chair

The CHAIR welcomed participants to Greece
and hoped that delegates would enjoy their stay
in Thessaloniki. She invited the first speaker Mr.
Heinrich Schultz of Cotton South Africa to talk
about the South African Sustainable Textile &
Apparel Cluster. Mr. Schultz stated that in the
last 10-14 years cotton supply and demand de-
clined significantly in South Africa. At the end
0f 2012, all segments of the industry, including
the government and consumer groups, came
together and formed a partnership program to
change the situation around. The South African
Sustainable Textile & Apparel Cluster (SAS-
TAC) had the primary mission of establishing
a national industry inclusive body, developing
shared national resources, conducting research
& technology demonstration and providing an
enabling environment for cluster members.
SASTAC recognizes other initiatives including
BCI and organic cotton. Various centers were
established to protect interventions. The 5-year
target is to build 15 integrated supply chains,
create over 7,000 jobs, train almost 3,000 people
and increase production by close to 400%. Mr.
Chris de Wet, colleague of Mr. Schultz, stated
that integrated supply chain, traceability and
sustainability are the key to the success of the
program. He said that it is a difficult task to turn
around the situation around but knowledge-
sharing and proper management of information
converting into a management tool would help
the program to succeed. Mr Schultz's presenta-
tion is a statement of the meeting.

The panelist Dr. Kostas Aggelakis from Greece
welcomed participants and wished them a suc-
cessful meeting. He remarked that declining
consumption is a global issue and countries
must work together through mutual exchange
of information to reverse the trend.

In answering to questions from the delegates of
PAKISTAN and TANZANIA about the involve-
ment of intermediaries from the seedcotton pro-
duced at the farm until it is ginned, Mr. Schultz
replied that in South Africa either farmers or
farmers’ coops own gins, so the question of
intermediaries does not apply to South Africa.

Ms. Maria Spentzou, of the Hellenic Agricultural
Organization-Demeter, made a presentation on
a System of Integrated Management In Cotton
Crop Production In Greece with special refer-
ence to Standard AGRO 2-2/2. She stated that
the basic target of the AGRO 2 in cotton is to
produce a certified quality, protect the envi-

Responsible Production Practices

ronment, guarantee correct information to the
consumer and support the Greek producers. Ms.
Spentzou enumerated the benefits of the program
as improved function of agriculture business,
assured implementation of the legal and good
agricultural practices and traceability, lower
production costs and added value. She presented
data and stated that the Integrated Management
System (IMS) had performed much better in
cotton than in other crops in terms of area and
number of growers. About 100,000 hectares of
cotton produced by over 14,000 producers was
certified under IMS in 2013. The plan is to ex-
tend the IMS to the ginning process. Ms. Spent-
zou's presentation is a statement of the meeting.

Mr. Denilson Galbero of the Brazilian Cotton
Growers Association presented a report on the
Responsible Brazilian Cotton (ABR) program
and described how sustainability considerations
have evolved in Brazilian cotton growing. The
ABR program had been launched in 2012 and
ran in parallel with the Better Cotton Initiative
(BCI). ABR certification and BCI licensing are a
three-step process; diagnosis of production units,
correction of nonconformities and certification/
licensing. Mr. Galbero stated that use of child
labor and undignified treatment of labor has zero
tolerance both in ABR and BCI, while other cri-
teria require various levels of conformity. Each
worker is assured formal employment, fair sal-
ary, additional payments under the law, weekly
rest breaks, and paid vacations, in addition to
housing and medical assistance. Internationally
renowned independent companies verify compli-
ance with the set criteria and then certify produc-
tion units. Certification entitles production units
to use ABR conformity seal on each bale. The
certificate is only valid for the corresponding
crop year. Brazil is working to unify protocols
of the BCI and ABR so that a single verification
permits the use of ABR certification and BCI
licensing. In 2013/2014, the percentage of BCI
licensed production was 92% of ABR-certified
production. The percentage is expected to keep
growing until all ABR-certified production units
are BCI-licensed as well. Mr Gablbero's presen-
tation is a statement of the meeting.

The delegate of COLOMBIA congratulated the
four speakers and remarked that each program
has its own needs and requirements.

The panelist Mr. Eduardo Roman, National
Coordinator in Colombia described the proj-
ect National Programs of Responsible Cotton
Production, implemented by the FAO in six
countries in South America. The project was
conducted under South-South Trilateral Coop-
eration with financial support from Brazil. In this
project, the Government of Brazil, together with

the FAO and partner countries, will exchange
technology, technical and human resources,
as well as share best practices developed in
Brazil. The cotton sectors in project countries
will produce cotton in a sustainable manner for
the purpose of strengthening family farming in
the region. Mr. Roman further stated that family
farming is a key step toward improving food
security. Mr Roman's presentation is a statement
of the meeting.

Mr. Mark Messura presented his report as Chair-
man of the Task Force on Cotton Identity Pro-
grams (TFCIP). The Task Force was formed with
the objectives of serving as a statistical observer
of the identity programs, clearing house for
technical information and forum for exchange
of experiences on identity cotton programs. The
Task Force focused on five programs, i.e. organic
cotton, Cotton Made in Africa, Better Cotton
Initiative, Fairtrade and Bayer e3. He described
all five programs and observed that the informa-
tion compiled by the Task Force had not been
independently verified and people interested in
the subject should contact individual programs
for clarifications and additional information. Mr.
Messura reported that about 1.1 million tons of
cotton had been produced under the five identity
programs in 2012/13. The three largest producers
of'identity cottons are Brazil, India and Pakistan.
In Affica, significant producers are Zambia, Cote
d’Ivoire and Zimbabwe. Mr. Messura observed
that side-by-side comparison of identity cotton
programs had limited value and that a definition
of ‘Identity Cottons’ remained problematic. He
thanked all members and stated his opinion that
the Task Force had completed its assignment.
The TFCIP's report is a statement of the meeting.

The delegate of BRAZIL observed that it was
the Brazilian delegation’s proposal to establish
a Task Force on Identity Cotton Programs. He
asked Mr. Messura if these initiatives supported
or conflicted with cotton promotion. The chal-
lenge from synthetic fibers remained the biggest
challenge. Mr. Messura agreed that it was not the
various identity programs but synthetic fibers
that posed a real challenge for cotton. Worldwide
promotion of cotton has to come together for
cotton to compete more strongly with synthetic
fibers. He repeated that the mission of the Task
Force was complete.

The delegate of the African Cotton Association
stated that the nomenclature be used in the Cot-
ton Made in Africa was incorrect. He said there
were other, much bigger, producing countries
in Africa that did not participate in the Cotton
Made in Africa program. He proposed that labels
should be more specific, which the Chair of the
Task Force also supported.



26

NOVEMBER 2014

The delegate of USA stated that lot of work
has been done in understanding identity cotton
programs. His delegation also believed that the
Task Force has completed its work.

Mr. Allan Williams, Chair of the ICAC’s Social,
Environmental and Economic Performance of
Cotton (SEEP) presented the report “Measur-
ing sustainability in cotton farming systems:
Toward a guidance framework.” He stated that
measuring progress in sustainability issues
and indicators is an opportunity for the cotton
industry to decide priorities for sustainability
performance, show improvement and better
meet market needs for cotton. The list of indica-
tors is a starting point and not an absolute list
for every production system. He reviewed how
the relevance, feasibility and usefulness based
scores helped to reduce the list of indicators to
from 189 to 68. He repeated the proposals to

form national level committees and pilot test
the framework. Mr. Williams elaborated how
the Australian cotton industry had selected 45
indicators, some additional indicators on the
frequency of collecting data was added later.
Australia had prepared a sustainability report
that would soon be made available to the public.
The cotton industry needed to consider how it
could best participate in these initiatives and
decide on ways in which to assess the sustain-
ability of cotton. Mr. Williams made a mention
of ongoing and possible future projects that
would use the sustainability framework indica-
tors. He reported that the SEEP report had been
extensively reviewed and was almost ready to
be published. The report would be available to
the public before the end of the year. As Chair
of the SEEP, Mr. Williams thanked all members
ofthe SEEP, the Food and Agriculture Organiza-

tion of the United Nations, ICAC, the German
development agency GIZ and the Australian
Cotton Research and Development Corporation
who he worked for, for their contributions and
support in the work of the SEEP. The SEEP's
report is a statement of the meeting.

The delegate of INDIA asked the Chair of the
SEEP to elaborate on the sources of information
fir identifying the indicators, as they are not
comparable in the case of identity cottons. Mr.
Williams replied that the SEEP went through
extensive analysis of the sources of informa-
tion, spent much time on making assessments
and prioritizing criteria before agreeing to the
listed criteria. He agreed that the criteria are also
generally applicable to agriculture, leaving a lot
of room for countries and programs to make their
own adjustments.

The First Open Session was adjourned at 13:30
hrs.

Second Open Session

Promotion of Cotton Use in Product Markets

9:00 hr. Tuesday, November 4, 2014
Mr. Jeff Silberman, International Forum for
Cotton Promotion, in the Chair

The CHAIR welcomed everyone to the Second
Open Session on Promoting of Cotton Use in
Product Markets. He invited the first speaker
Ms. Cruz del Barrio, who manages the research
program for the home and garden industry at
Euromonitor International.

Ms del Barrio stated that, in 2013, global retail
sales of apparel and home textiles amounted to
US$1.523 billion, 93% of total of which comes
from apparel. In the last five years the market
has remained stable. In terms of volume size,
the total global apparel unit sales jumped from
52.8 million in 1999 to 98.7 million in 2013. The
market value growth in both apparel and home
textiles have both grown at a compound rate of
roughly 1-1.1% between 2008 and 2013, but
global apparel unit sales between 1999- 2013
have risen by 4.6% p.a. The top two textile con-
suming countries in 2013, in value terms, were
the U.S.A. and China. India has shown some
growth, Latin America shows flat growth, while
North America and Western Europe have shown
declines. Positive trends for the global textiles
industry included population growth and the ur-
banization in developing markets, which resulted
in greater consumption of textiles. However,
there were also some negative factors affecting
the consumption of textiles, such as lower dis-
posable incomes, poor household conditions, and
lower expenditures in durable goods. The growth
of washing machine usage and improvement in
living conditions (access to electricity and water
supply) in emerging markets will help to increase

consumption. Access to a bath or shower is a key
factor to boost expenditures in bath textiles, as
an example. Ms. del Barrio's presentation is a
statement of the meeting.

The next speaker was Mr. Mark Messura, Senior
Vice President, Global Supply Chain Marketing
for Cotton Incorporated, where he is responsible
for the company’s global product marketing
programs. Mr Messura commented that his
presentation would provide an insight into the
demand for cotton in the U.S. consumer market.
Approximately 80-85% of every ton of cotton
ends up in clothing sold to consumers and, be-
cause of the size of the U.S. market, the trends
in clothing sales also are consistent with trends
we see in many other consumer markets around
the world. Lower fiber prices are increasing the
demand for cotton among retailers, brands, and
manufacturers. However, the change in prices
does not have an immediate effect on market
demand, and most clothing that it is for sale in
stores actually is the result of a product devel-
opment process that often begins 18-24 months
before the product even appears on retailers’
shelves. This means that today’s competitive
prices for cotton will be seen in clothing of-
ferings in late 2015 and 2016. According to
data available from the U.S market for men’s
clothing, only denim jeans and athletic clothing
show an increase in the share of cotton used. In
the case of women’s clothing, the picture is not
so good, since cotton’s share of the market is
lower than it was a year ago in all categories.
There has been an increase in blended offerings
and fewer 100% cotton offerings. Women’s wear
categories show that there are fewer 100% cotton

offerings and cotton competes with polyester
and, to a lesser degree, rayon in this market. The
denim market is extremely important for cotton
in the United States because approximately one
of every five tons of cotton sold at retail level
is in the form of a denim-clothing product. This
market showed an increase in blended products,
primarily with spandex. The number of jeans
brands in the U.S. has increased from roughly
200 in 1994 to over 800 in 2014 and ways to
increase the sales of cotton denim jeans include
fashion or technology. Consumers need a rea-
son to buy jeans other than to replace worn out
jeans. Fashion and Technology can influence
consumers to buy more jeans. Cotton’s biggest
challenges may not be just other fibers, as we
have to take into account how consumers spend
their money. Apparel sales are only 3.4% of each
dollar spent and this share has become less and
less over time as consumers spend more money
on health care, utilities, housing, and entertain-
ment and electronics products. Mr. Messura's
presentation is a statement of the meeting.

The next presenter was Ms Janet O’Regan,
Director of Strategic Initiatives for Cotton Incor-
porated. She noted that nonwovens technologies
use mostly synthetic fibers, including polyester,
polypropylene, polyurethane, polyethylene and
viscose. However, there are growing markets
where cotton can bring value to new product
development. Nonwovens are materials made
directly from fibers. There is no traditional
spinning process to produce yarns for weaving
or knitting. The fibers are laid down on a mov-
ing belt and then thermal, mechanical and/or
chemical processes are used to bond the fibers
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into a material. Each of these major technolo-
gies account for about half the market. Cotton,
since it does not melt and flow, can be used in
the staple fiber technologies today. The category
includes disposables, products used once and
thrown away, and durables, products that have
a long life. Nonwovens are produced globally,
but primarily in the EU (26%), the US (25%)
and China (22%). By 2016, China is expected
to produce more nonwovens than North America
or Greater Europe. China is also the largest con-
sumer of nonwoven textiles. Nonwovens are a
high growth market due to wipes and absorbent
hygiene products. Because of these personal
end uses, natural fibers are compatible with the
consumer’s wants and needs. Market growth
occurs in developed markets, and is expected to
surge in developing markets. Products/markets
for nonwovens include absorbent wipes, flame
retardant materials, diapers, feminine hygiene
products, medical, and the largest category
(48%) being hygienic and industrial wipes. As

the population ages, adult incontinence products
will become even more important than they
are now. Cotton can excel in these categories
because the fiber is absorbent, retains moisture,
superior to most synthetics and biodegradable.
Another promising market, in which cotton’s
market share is even lower, is durable non-
wovens, which include geotextiles for erosion
control and crop covers, automotive for filters
and laminates, construction materials, including
insulation, and filtration materials. Cotton is a
fiber that can bring value to applications outside
of traditional apparel and home textiles. There
is a global supply of this natural, renewable,
biodegradable raw material. It has unique techni-
cal properties and products made using cotton
can bring profitability to supply chain partners
across countries and continents. Ms. O'Regan's
presentation is a statement of the meeting.

During the question & answer session, a ques-
tion was raised about the quality required for

nonwoven products. Ms O’Regan answered
that the high quality cotton it is not required
for nonwoven carding and processing. Another
question sought clarification about the relation-
ship between ownership of washing machines
and greater use of apparels. Ms del Barrio
answered that consumers in countries with low
penetration of washing machines tend not to care
about the percentage of cotton included in their
clothes, because cotton products takes much
longer to get dry.

In summing up, the CHAIR noted that current
low prices present an opportunity for cotton to
aggressively pursue new product development.
Generic cotton promotion would be an effec-
tive response on the part of the global cotton
community to the erosion of market share and
the work of the International Forum on Cotton
Promotion is important, and should continue.

The Second Open Session was adjourned at
10:30 hrs.

Third Open Session

13:45 hr. Tuesday, November 4, 2014
Mr. Antonios Siarkos, Hellenic Cotton
Association of Ginners and Exporters
(Greece), in the Chair

The CHAIR introduced the issues related to
contract sanctity and contract defaults in the
world cotton market. He said that the topic is
being recognized as one of the most important
aspect of cotton commerce today and had been
proposed to the ICAC by its Private Sector Ad-
visory Panel. The concept of contract sanctity
centers on the general idea that parties must
honor their obligations once they have duly en-
tered into a contract. However, the high volatility
of cotton prices in recent years, both in the spot
and futures markets, have put contract sanctity
at risk. Contract defaults that result have plagued
the cotton business in the recent past. The cur-
rent list of companies that have failed to settle
disputes between buyers and sellers is getting
larger and larger. Many have been reluctant to
bring the issue of the relationship between the
buyers and the sellers to Plenary Meetings, but if
this relationship breaks down completely and an-
archy prevails it will open the door for synthetic
fibers to dominate the textile business. There is
an undoubted need for discipline in this sector,
otherwise competition becomes unfair and the
honest would be undercut by the dishonest.

However cotton growers and spinners are not the
villains of contract sanctity. The lack of contract
sanctity extends further up through the value
chain, as weavers, garment manufactures and
retailers also feel free to renege on their com-
mitments. The need for contract sanctity is ap-

Contract Sanctity

parent but ways in which to address it would be
discussed at this session by industry representa-
tives and the delegates of the member countries.

The CHAIR introduced members of the panel
who represent producers, trade, industry and
arbitration bodies:

- Mr. Kai Hughes, Managing Director (ICA)

- Mr. Christian Schindler, Director General,
(ITMF)

- Mr. Ahmed Rahman, Director of Textile Divi-
sion, Beximco (Bangladesh)

- Mr. Fatih Dogan, Vice President, Mediterra-
nean Textile & Raw Exporters Union (Turkey)

- Mr. Andrew Macdonald, Advisor, AMCOM
(Brazil)

- Mr. Luiz Renato Zapparoli, President, AGOPA
(Brazil)

The panel and the delegates had an extensive
discussion of the issue of contract sanctity and
contract defaults and arrived at the following
conclusions.

The lack of contract sanctity in cotton business
could favor synthetic fibers that compete with
cotton for market share.

Mr. Kai Hughes defended the important role of
International Cotton Association (ICA) contract
based on the association’s rules and bylaws.
Although there are some companies that rely
on the bond of trust, it cannot be a solution to a
problem of contract sanctity. Fortunately there
are trading rules in this market accepted by the
majority of the cotton community that enable

international cotton trade.

Mr. Rahman pointed out the need for discipline
in the cotton business to ensure fair competition
and eliminate dishonest practices. A signed con-
tract should be executed as agreed, and should it
fail the disadvantaged party should be adequate-
ly compensated through the arbitration process.
When disputes cannot be settled amicably, it is
necessary to resort to arbitration. The decision
or award of the arbitration is final and legally
binding on both parties. It is important for the
award to be recognized and enforced by courts
compelling the unsuccessful party to comply
with the terms of the award. The court should
accept the decision of the arbitral authority and
it should be final for both parties. Government
support is required in order to fast track arbitra-
tion awards through the legal system. There is
no need for more sanctions. The list of unpaid
awards helps to deter companies from dealing
with these companies. More work should be
done to prevent companies from getting on the
default list. It is always better to prevent than
to cure. It is reasonable to assume that no one
enters into a contract expecting to default. It is
important to understand different reasons that
could cause producers, spinners, weavers, or
retailers to default on their contract. It is very
important to look at the contract sanctity issue
throughout the entire textile supply chain and
not only where the ICA contract ends.

Mr. Macdonald pointed out that one of the main
reasons for the lack of contract sanctity is price
volatility in the cotton market. The higher the
volatility, the less secure the trading environment
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is and there is a need to cope with volatility.

Mr. Rahman and Mr. Schindler suggested that
the major factor leading to defaults is cancelation
of orders by spinners, weavers and retailers, and
there is no discipline further up the value chain.

To cope with price volatility and contract de-
faults the panel proposed that hedging practices
with options and futures would be a reliable ap-
proach. Merchants should protect their custom-
ers at first stages of the supply chain by giving
them an opportunity to enter into contracts with
minimum guarantee price for producers, and
with maximum guarantee price for spinners. Cot-
ton should be always hedged up until delivery
for consumption. Governments could support
this practice by requiring this type of contract,

especially in international trade. This practice
could be extended up through the value chain
to spinners, weavers and retailers, and govern-
ments could enforce the use of insurance against
defaults as a compulsory measure for conduct-
ing business. Hedging could make financing by
banks easier and more secure if a clear hedging
strategy is used. Governments needed to play a
more active role in the process in order to protect
their textile industries and economies. Almost all
governments represented in the textile business
were signatories to the New York Convention of
1958 and should therefore ensure that arbitra-
tion awards were duly recognized by their legal
systems. Without protection throughout the
entire textile value chain the problem of contract
sanctity will not go away and will help polyester

to gain market share. The establishment of a
world yarn contract on the same principles as
the international cotton contract could become
an additional tool to help resolve arbitrational
issues among spinners and weavers.

A partnership between governments and the
cotton industry is required in order to reduce the
number of defaults. The trade is not requesting
intervention, but rather for recognition of the
problem and new laws and government sup-
port for the principles of fair and secure trade
in order to create an environment that enables
international trade to take place in an equitable
and evenhanded manner.

The Third Open Session was adjourned at
17:00 hrs.

Fourth Open Session

The Outlook for Cotton Supply and Use

15:45 hr. Tuesday, November 4, 2014

Dr. Chris Parker, Minister-Counselor,
Embassy of Australia, Washington DC (USA),
in the Chair

The CHAIR invited the Secretariat to present on
cotton supply and use.

Ms. Rebecca Pandolph noted that world end-
ing stocks had increased sharply due to the
production surplus accumulated in the last
five seasons, reaching 13.3 million tons. Ms.
Pandolph explained that generally when there
is a production surplus, prices fall and area in
the next season decreases, but prices in the last
five seasons have been above the historical aver-
age for international cotton prices. In addition,
farmers also take into consideration the prices
of competing crops and that cotton was more
attractive than competing crops in the spring of
2014, contributing to the 3% increase in world
area. The world area under cotton has ranged
between 30 to 36 million hectares in the last
decade in response to changing prices, while
yields have been more stable, averaging around
762 kg/ha. Although area increased in 2014/15,
world cotton production remained stable due
to slightly lower yields. India was expected to
be the largest producer of cotton in 2014/15,
reaching 6.8 million tons while production in
the United States is set to reach 3.5 million
tons, up from 2013/14, but below the volume
reached in 2012/13. However, due to the changes
in China’s cotton policy, cotton production is
expected to drop, reaching 6.5 million tons due
to a 10% fall in area, which offsets the gains in
production seen in other top producing countries
in the northern hemisphere. Production is also
expected to fall in Brazil and Australia, which
as producers in the Southern Hemisphere, are
reacting to the current low prices. A significant
portion of world stock was held in China due to
its reserve policy. Over the last three seasons,

China had purchased large volumes of cotton
for its national reserve, but sold only 25% of
its purchases, ending the 2013/14 season with
around 11 million tons of cotton in its reserve.
Cotton stocks held by the Chinese government
have had a significant impact on the international
cotton market by creating an artificial shortage
and pushing up prices in the last three seasons.
In 2014/15, as China was no longer purchas-
ing cotton for its reserve and limiting imports,
stocks held outside China’s government reserve
are expected to rise, putting downward pressure
on prices and on international cotton trade. De-
spite significant production in the top exporting
countries, exports were not likely to increase by
the same magnitude, with U.S. exports reaching
2.4 million tons, up 7% from 2013/14 while
India’s exports are expected to fall to 1.2 million
tons due to weak demand from overseas and
increased demand from domestic spinning mills.

Ms. Lorena Ruiz noted that in 2014/15, world
imports are projected to decline for the second
consecutive year to 8 million tons, with imports
from China falling 36% to two million tons due
to a reduction in the cotton import quota in 2015.
Imports by other countries will remain stable.
Declines in imports by Turkey and Indonesia
will be partially offset by increased imports in
Pakistan and Vietnam, where cotton imports
have doubled since 2010/11. China’s cotton
reserve policy had maintained cotton prices
stable over the last two seasons and the Cotlook
A Index averaged 91 cents/Ib in 2013/14. The
Secretariat forecasts that the Cotlook A Index
would fall to a range between 64 to 89 cents/lb
in 2014/15, with a midpoint of 75 cents/lb. She
explained that price volatility, as measured by
the spread between the maximum and minimum
prices compared to the season-average, peaked
in2010/11, but in the last two seasons was below
the long-term average. Looking at the long-term

history of cotton prices, volatility was likely to
return in the future. Ms. Ruiz noted that world
consumption of all textile fibers increased for
the fifth consecutive year in 2013, but cotton’s
share of the textile market declined to 28% and
is expected to remain at this level in 2014. The
relative price of cotton to polyester is one of the
drivers behind cotton’s declining market share,
and in 2013/14, the spread between the two
prices averaged 20 cents, but narrowed to 9 cents
in 2014/15. Furthermore, 88% of the time when
cotton prices were higher than polyester prices,
the market share of cotton declined, but cotton
regained its market share only 33% of the time
when polyester prices were higher. While cotton
consumption is stable in developed countries,
the difficulty for the cotton industry is that the
product’s market share has been declining in
developing countries, which account for about
60% of apparel consumption. The Secretariat
forecasts that cotton’s market share will continue
to decline, reaching 25% in 2025. Cotton mill
use was stagnant in 2013/14 at 23.5 million tons,
but is projected to rise 4% to 24.4 million tons
in 2014/15 with growth occurring in primarily
in India and China. Modest growth is likely to
occur in Pakistan, Turkey, Bangladesh and the
United States. Ms. Pandolph and Ms. Ruiz's
presentations are statements of the meeting.

The director of CMDT asked why cotton price
was more volatile than its main fiber competi-
tor polyester. Ms. Ruiz responded that unlike
polyester, governments tend to intervene in the
cotton market and these interventions can have
unexpected consequences that make prices more
volatile. Ms. Ruiz noted that recently, demand
for polyester has fallen sharply while polyester
production continues at previous levels creating
an oversupply and that sometime in the future
polyester prices are likely to become more
volatile as well. The delegate from the United
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States noted that while government measures
can impact prices, cotton is also more volatile
due to the fact that it is a natural fiber subject
to variations in soil conditions and weather that
make supply uncertain each season.

Mr. Andrei Guitchounts presented a report on
government measures affecting the cotton sector.
Direct assistance to cotton is provided through
direct support to production, border protection,
crop insurance subsidies, minimum price sup-
port mechanisms, input subsidies and transport
subsidies. In 2013/14, subsidies were provided
in 10 countries and the value of these subsidies
totaled US$6.5 billion. The Secretariat has found
that subsidies tended to increase when the aver-
age international price of cotton decreased and
that due to higher prices in the last few seasons,
the share of cotton production under direct
assistance decreased to around 47% which is
less than the long-term average of 55%. China
provided US$5.1 billion in subsidies in 2013/14
through its purchases of domestic cotton at
a fixed price well above international cotton
prices. In the last three seasons, the Chinese
government had purchased around 16 million
tons at high prices. These purchases had hurt
its spinning sector and the country still hold
11s million tons of stock. With regard to the
United States, only crop insurance was avail-
able for U.S. cotton growers. This is provided
by the private sector, but the premiums are
subsidized by the U.S. government, resulting
in an average of 7 cents/Ib. of direct assistance.
Several countries use a minimum support price
mechanism. One example was India, where the

J-34 cotton variety was set at a minimum price
of Rs. 3700 per 100 kg of seed cotton (U.S.
$0.82/1b) in 2013, but this mechanism did not
go into effect due to high international prices.
In the European Union, both Greece and Spain
receive direct assistance and Spain has the high
per-unit level of assistance at 84 cents/lb. Turkey
provided U.S. $454 million in assistance in the
form of a premium for high quality seed cotton.
China’s level of assistance far exceeded that of
the other nine countries that received assistance
in 2012/13 and 2013/14. In African countries,
like Burkina Faso, assistance often took the form
of input subsidies. Mr. Guitchounts' presentation
is a statement of the meeting.

The director of CMDT asked whether any export
subsidies were paid in 2013/14. Mr. Guitchounts
stated that no export subsidies were paid in the
last few seasons.

Ms. Mariéme Fall from the World Trade Organi-
zation (WTO) reviewed the history of cotton in
the Doha Development Agenda. This had begun
when the “Cotton-4" introduced a cotton initia-
tive to the WTO in April 2003. The August 2004
Framework made reference to specific treatment
of cotton in the agricultural negotiations and the
creation of a sub-committee on cotton. In the
December 2005 Hong Kong Ministerial cotton
was further discussed and the statement “Cot-
ton to be addressed ambitiously, expeditiously
and specifically” was approved. Among the
outcomes of the Bali Ministerial Conference in
2013 were commitments regarding tariff rate
quota administration and a cotton decision. The
cotton decision (WT/MIN(13)/41 reaffirmed the

Fifth Open Session

general objectives, stated that the August 2004
framework and the 2005 Hong Kong Ministerial
declaration still remained useful as a basis. Work
was also done in connection with a revised draft
on modalities, which acts as a reference point
for further negotiations, but still remains in draft
form. Ms. Fall explained that the cotton decision
also stated that the WTO would “undertake to
enhance transparency and monitoring” and “On
a bi-annual basis...{would} examine relevant
trade-related developments across the three
pillars of market access, domestic support and
export competition in relation to cotton.” She
noted that in June 2014 back-to-back discus-
sion were held on trade-related developments
for cotton and the DG Consultative Framework
mechanism on Cotton (development aspects).
Similar discussions will occur at the second
dedicated discussion scheduled for November
28, 2014. Ms. Fall discussed the WTO trade
facilitation agreement that would expedite move-
ment of goods, including cotton, across borders,
improving cooperation between customs and
other authorities as well as enhancing technical
assistance and building capacity. She noted that
while negotiations had been concluded, the dead-
line for drafting the protocol of amendment had
passed this summer due to lack of convergence
between members, but would remain open for
acceptance until July 2015. The Trade Facilita-
tion Agreement would enter into force upon
acceptance by two-thirds of WTO members. Ms.
Fall's presentation is a statement of the meeting.

The Fourth Open Session was adjourned at
14:45 hrs.

Prerequisites for Textile Industry Growth: Improving Efficiency

9:00 hr. Wednesday, November 5, 2014
Mr. Vassilis Masselos, Hellenic Fashion In-
dustry Association (Greece), in the Chair

The CHAIR opened the Fifth Open Session on
Prerequisites for Textile Industry Growth: Im-
proving Efficiency. He invited the first speaker
Mr. Vasilios Dontas, of Selected Textilkes
S.A. Mr. Dontas noted that cooperation and
partnerships are necessary in order to support
the national textile industry. The cotton value
chain needs to work together to improve qual-
ity, ensure that fiber is free from contamination,
provide the required infrastructure and create
new spinning mills with high technology that
would help lower costs of production and bring
flexibility to production processes, thereby
meeting the requirements of the market. Mr.
Dontas concluded his intervention by mention-
ing that improvements in the textile sector can
bring benefits to the local economy in countries
with a high unemployment rate.

The CHAIR commented that only 10% of the

cotton produced in Greece is processed in the
country, since linkages between the raw mate-
rial and the clothing industry have been almost
completely lost.

The CHAIR invited Mr. Fred Kongongo, who
is a regional economic development practitioner
in Africa and cotton focal point for the Com-
mon Market for Eastern and Southern Africa
(COMESA). His presentation focused on a joint
initiative of that institution with the Economic
Community of Central African States (EAC)
and Monetary Union of West Africa (UEMOA).
The regional approach to textile development
is important because of the small size of the
countries involved and the regional integration
efforts. Africa contributes approximately 6% of
the world production out of SSA, 0.77% of world
consumption and 15% of world cotton exports.
The major constraints facing the cotton industry
are asymmetric development, environmental
costs, and reduced incentives in value added dis-
tribution among actors and geographical areas.
However, great opportunities existed, such as the

rationalization of production, space, transforma-
tion, and economies of scale. Furthermore, pro-
duction is rainfed and has a great impact in the
social-economic environment. Mr. Kongongo
highlighted that the textile industry in Africa
still needs to address some challenges: hard
infrastructure, secured business environment,
and market access. Mr. Kongongo's presentation
is a statement of the meeting.

The next speaker Mr. Giuseppe Gherzi, is a
partner at the Foundation of Gherzi Wolak Engi-
neering. He noted that world fiber consumption
reached approximately 87 million tons in 2013.
Short staple fibers accounted for 52% of the total
consumption, while filament fibers accounted
for 41%. Furthermore, the total textiles surfaces
reached 84 million tons. Traditional textiles
represented 72% of the total textiles surfaces.
The total value of the market is estimated at ap-
proximately 1.5 billion dollars. There has been
a huge shift in the textile industry in the last
fifty years. The forecast for the production of
textiles fibers in 2020 is that fiber consumption
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will improve to 101 million tons, short staple
fibers will increase to around 51 million tons,
and filament will rise to 44 million tons. The
total value market is expected to increase to
1,800 billion dollars in the same period. The key
factors in the success of the industrial process-
ing of cotton and the attraction of foreign direct
investment changed as one moved downstream

along the supply chain. In the initial stages, such
as spinning and weaving, low labor and energy
costs were crucial. Government subsidies could
also play a considerable role. At later stages in
the supply chain, such as garmenting, low labor
costs continued to be important but other factors,
such as participation in free trade agreements,
could be decisive. Mr. Gherzi's presentation is
a statement of the meeting.

The CHAIR concluded the panel commenting
that there are two ways to build up a chain, either
by taking advantage of cheap competitive labor
costs or attracting the conversion of the fibers.
However, energy and transformation cost are
important key to achieve competitiveness.

The Fifth Open Session was adjourned at 10:30
hrs.

Sixth Open Session

(Technical Seminar)

Enhancing the Mechanism of Input Interaction in Cotton Production

9:00 hr. Thursday, November 6, 2014
Prof. Andreas Karamanos, Agricultural
University of Athens, in the Chair

Five papers were presented in the Technical
Seminar organized on the topic of “Enhancing
the Mechanism of Input Interaction in Cotton
Production”. In his welcome to the participants,
the CHAIR said that farmers need to be encour-
aged to reduce input use also to improve the
image of cotton as a sustainable commodity.

Dr. Mehboob-u-Rahman, ICAC Researcher of
the Year 2014, presented a paper on the ‘Role
of genetic and genetic engineering in optimizing
input use’ wherein he focused on guiding prin-
ciples for future research on cotton. He stated
that there is a need to close the gap conventional
and genomic tools for incorporating genes in-
volved in enhancing water use efficiency,
extend high net photosynthetic rate, improve
plant architecture, improve root structure and
enhance lint to seed ratio. Regarding the root
system, Dr. Rahman stated that scavenging and
capturing water and nutrients from deeper layers
of the soil would minimize the need to apply
these inputs from above ground. Identification
of genomic regions that can confer such a root
system and their introgression in conventional
varieties using DNA markers has tremendous
benefits. Delayed leaf senescence is another top
priority area for molecular biologists. Dr. Rah-
man mentioned a study undertaken in collabo-
ration with the USDA wherein a huge resource
of germplasm against the leaf curl disease has
been identified in Pakistan. Many asymptomatic
accessions are under study for identifying DNA
markers. Other genomic studies like RNAi using
virus pathogens and the whitefly control using
sex lethal genes should continue to combat the
rapidly evolving viral genome. Many other
characters that are complex and difficult to
improve through conventional technologies can
be tailored using DNA marker technologies. An-
swering to a question from the floor, Dr. Rahman
stated that though no gene from G. raimondii has
yet been commercially utilized, a huge potential

exists for future uses. Dr. Rahman's presentation
is a statement of the meeting.

Dr. Vassilis Kotoulas of Greece made a presen-
tation on ‘Deficit irrigation effects on growth,
water status and yield on cotton cultivated in
Central Greece.” He stated that about 70% of the
water managed by man globally is utilized in ag-
riculture and, unfortunately, a large proportion of
the irrigation water is wasted as over-irrigation.
Adjusting the time and amount of irrigation
permit the use of deficit irrigation programs
when water supply is limited. Dr. Kotoulas
reported results of his 3-year studies wherein
he calculated crop evapotranspiration rate from
meteorological data for determining crop water
needs. Then, a full irrigation treatment and two
levels of deficit irrigation (75 and 60% of the
water applied in full irrigation) were tested. In all
cases water was applied only at drought sensitive
stages and in smaller amounts, but the number of
irrigations remained unchanged. He concluded
that deficit irrigation resulted in early maturity
but lower yields by 8.5 to 14% in comparison to
full irrigation, while reducing water use by 20
to 31%. From the two deficit irrigation levels
tested, he observed that in Greece it was eco-
nomical to impose deficit irrigation if the cost of
irrigation exceeded 600 euros/ha. Mr. Kotoulas'
presentation is a statement of the meeting.

Cotton production in Chad faces various chal-
lenges with respect to interaction of inputs, said
Mr. Fauba Padacke of the Cotontchad SN. Only
two varieties, developed in 1991 and 1995, are
grown on a commercial scale. Although pos-
sessing good fiber quality, one variety is highly
sensitive to weed infestation and other pests.
Insufficient use of organic fertilizer prevents
the crop from making efficient use of 150 kg
of NPKSB and 50 kg of urea, even if applied
on time and in proper doses. Herbicides are not
used, which further limits the plant’s ability to
express its full potential. Chad is planning to
increase the recommended dosage of fertilizer.
Quality seed production has increased to almost
2/3 of the planting seed needs in the country.

Acid delinting of seed will begin from next
year onwards, in order to boost germination
and improve optimum use of other inputs. Mr.
Padacke made a number of recommendations for
all segments of the cotton industry to be followed
step by step. A delegate from SWITZERLAND
wanted to know if legumes are used in cotton
rotation for improving soil fertility. Major crops
that rotate with cotton are food grains. Legumes
are planted in the cotton rotation but to a lesser
extent. Mr. Padacke's presentation is a statement
of the meeting.

Cotton production changed hands and address
in Brazil, said Dr. Sebastido Barbosa, Director
General of EMBRAPA-Cotton, from Brazil.
Cotton production moved from the semiarid
labor-intensive smallholder production system
in the northeast to the midwest of the country.
Dr. Barbosa stated that the highly acidic and low
fertility soils of the savannah in the midwest
demanded a new production model that was
based on high lime use and fertilizer application.
Cotton was adopted in the savannah region of the
midwest in rotation with soybeans. Unlike the
northeast, boll weevil was not a threat to cotton
production in the midwest but herbicide applica-
tions were popular to control weeds. Dr. Barbosa
mentioned that production practices were driven
to an intensive high input production system due
to intense attacks from boll weevil and, more
recently, by the introduction of the American
bollworm. Cotton yields are the highest in the
world under rainfed conditions and, according
to him, they have a potential to rise even further.
However, the consequences of high input use,
especially insecticides, carry severe economic,
soil and environment implications. The delegate
of NIGERIA commented that ICAC should
assist countries with low productivity to raise
yields. Mr. Barbosa's presentation is a statement
of the meeting.

Dr. Lastus Serunjogi of the Cotton Develop-
ment Organization, Uganda, divided inputs
into four groups (genetic, chemical, biological
and physical/timing) but focused his presenta-
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tion on chemical inputs and their mechanisms
and impact on fiber quality. He concluded that
various inputs affect cotton yield and quality
through their respective interactions in the cot-
ton production environment. Their influence
is in terms of controlling pests, diseases and
weeds, providing nutrients to the cotton plant
and controlling growth for the appropriate al-
location of assimilates in favor of yield and
quality components. The cotton quality can be
approached in terms of cleanliness and freeness
from foreign contaminants and neps, appearance
of the cotton in terms of color or radiance and
intrinsic fiber and spinning quality parameters.
Therefore, balancing input use in cotton produc-

tion is paramount for high quality cotton. Dr.
Serunjogi's presentation is a statement of the
meeting.

The issue of stickiness, caused by whitefly and
aphids, came under discussion but no newer
technologies are yet available to eliminate the
causal organisms.

The Committee on Cotton Production Research
of the ICAC decided that the 2015 Technical
Seminar will be on the topic ‘Elimination of
insecticides from cotton production: Is this pos-
sible?’ In addition, it recommended that on Open
Session should be dedicated to ‘International
exchange of germplasm’ and a Breakout Session
on ‘Mechanization of cotton picking.’

The 6th World Cotton Research Conference
(WCRC-6) will be held in Brazil in the city
of Goiania, Goias, from June 20 to 24, 2016.
Pre-registration is now open and additional
information on the Conference is available at
www.wcrc-6.com. CABI, the Food and Agricul-
ture Organization of the United Nations (FAO)
and the Centre de coopération internationale en
recherche agronomique pour le développement
(CIRAD) are sponsoring the Conference. Major
support comes from the ICAC. The WCRC-6
will be organized under the auspices of the
International Cotton Researchers Association
(ICRA). The International Committee headed
by the Chairman of ICRA is advising the local
organizing committee.

Meeting of the Steering Committee

9:00 hr. Friday, November 7, 2014
Dr. Chris Parker, Chair of Standing
Committee, in the Chair

The CHAIR called the Steering Committee
Meeting to order and asked if there were com-
ments or suggestions to the preliminary agenda
of the meeting. Seeing none, the Chair found
that the agenda was approved.

Election of the Standing Committee
Officers, Working Paper |

The CHAIR introduced Working Paper 1, which
contained the recommendations of the Nominat-
ing Committee for nominations to the Standing
Committee.

The Rules and Regulations specify that, when
practicable, the First Vice Chair will be nomi-
nated to succeed the outgoing Chair and the
Second Vice Chair nominated to succeed the
First Vice Chair. The current First Vice Chair,
Luiz Fellipe Schmidt, Secretary, Embassy of
Brazil, is unable to serve as Chair during 2014-
15. There was a consensus in the Nominating
Committee to nominate Ms. Wei-jiun Liao,
Officer, Economic Division, Taipei Economic
and Cultural Representative Office, currently
Second Vice Chair, to serve as Chair.

Accordingly, the Nominating Committee felt
obliged to nominate both a First Vice Chair and
Second Vice Chair during its meeting. Based on
geographical rotation, representation to import-
ing and exporting countries, ability, interest and
participation in the work of the Committee and
timely payment of assessments, the Nominating
Committee had nominated Mr. Tomasz Sowa,
of Poland, to serve as First Vice Chair and Ms.
Reenat Sandhu, of India, to serve as Second
Vice Chair. The Standing Committee at its 529th
Meeting had endorsed the three nominations.

The CHAIR asked if there were comments on
the report of the Nominating Committee, and
seeing none he found that Ms. Liao, Mr. Sowa

and Ms. Sandhu were confirmed as Chair, First
Vice Chair and Second Vice Chair of the Stand-
ing Committee, respectively, for the period
from the end of the 73rd Plenary Meeting to the
end of the 74th Plenary Meeting. All delegates
congratulated the incoming officers. Working
Paper [ is attached.

Topic of the 2015 Technical Seminar,
Working Paper Il

The CHAIR introduced Working Paper 11, which
contained a proposal from the Committee on
Cotton Production Research as to the subject of
the Technical Seminar to be held during the 74th
Plenary Meeting in 2015. The recommended
subject was “Elimination of insecticides from
cotton production: Is this possible?”.

The CHAIR asked if there were comments on
the proposal received from the Committee on
Cotton Production Research, and seeing none
he declared the topic approved.

Due to lack of time, the Drafting Group had been
unable to take up the remainder of the report of
the Committee on Cotton Production Research.
The draft report will be circulated to Coordi-
nating Agencies and Delegates to the Standing
Committee for their comments and later included
in the Proceedings. Working Paper 11 is attached.

Uncollected Assessments of Member
Governments of the ICAC,
Working Paper Il

The CHAIR introduced Working Paper III,
which contained the current status of uncollected
assessments of ICAC members and requested
the Executive Director to brief delegates on
this issue.

The Executive Director explained that, in re-
cent years, the ICAC had opted to not enforce
strictly the terms of paragraph (f) of Section 4
of the Rules and Regulations, which call for the
suspension of members that are more than two
years behind in their contributions to the ICAC.

The amount of uncollected assessments had risen
from $371,371 on June 30, 2010, to $817,883 on
the same date in 2014. The Standing Committee
had requested clear guidance from the Steering
Committee as to the procedures to be followed
and especially with regard to the situation of
the four members, namely IRAN, NIGERIA,
PERU and SUDAN, who carried arrears dating
to before the 2011/12 fiscal year. The Executive
Director noted that two of these four members
had been in contact with the Secretariat. The
Government of NIGERIA had submitted a writ-
ten communication explaining that the delay
in payment had been caused by administrative
issues and that all arrears would be settled by the
end of December 2014. The delegate of IRAN
had communicated verbally to the Secretariat
that his Government had the means with which
to pay arrears but that international sanctions had
impeded the transfer of funds. He had requested
an extension to the end of March 2015, by which
time payment would be made.

The delegates of NIGERIA and IRAN made
the point that membership of the ICAC was
precious and that they wished to remain a part
of the international cotton family.

The CHAIR noted that the ICAC valued all
member countries and the goodwill demon-
strated by NIGERIA and IRAN. He therefore
recommended that their requests for an extension
should be granted.

In the ensuing discussion, the point was made
that, as a matter of equity, the same leniency
should be shown to other members in arrears.
The delegate of INDIA suggested that the exten-
sion should last until the end of the fiscal year.
However, the Executive Director noted that the
Secretariat needed to know the countries that
would contribute to the following year’s budget
at the beginning of the budget cycle, in the sec-
ond quarter of the calendar year. Accordingly,
the Steering Committee decided to extend until
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1 April 2015 the deadline for payment of all
outstanding arrears by IRAN, NIGERIA, PERU
and SUDAN, failing which their membership in
the ICAC would be suspended.

The Steering Committee also conducted a gen-
eral debate on the treatment of arrears, during
which the delegate of GERMANY made the
point that other sanctions, short of suspension,
existed in the Rules and Regulations, such as
discontinuation of the provision of documents
and other services.

The Steering Committee decided that the Stand-
ing Committee should pay close attention to this
matter and take the steps it believed necessary
to reduce arrears. In particular, the question
of uncollected assessments should become a
permanent item in the agenda of Standing Com-
mittee meetings and the relevant documents
should be circulated in advance, so as to enable
delegates to prepare themselves. Working Paper
111 is attacehd.

Seeing no other comments on the issue of uncol-
lected assessments, the CHAIR asked if there
were other business, and seeing none declared
the meeting adjourned at 10:30 hrs.

ATTACHMENTS
Working Paper |

Election of Standing
Committee Officers

Recommendation from the
Standing Committee

A nominating committee met in the office of
the Secretariat on May 29, 2014 to propose a
slate of officers for the Standing Committee for
the coming year. Delegates from Egypt, Ger-
many, Greece, India, Italy, Mali, South Africa,
Switzerland, Taiwan and the USA attended the
meeting. The executive director attended the
meeting and Mr. James Johnson of the United
States served as Chair.

The Rules and Regulations specify that, when
practicable, the First Vice Chair will be nominat-
ed to succeed the outgoing Chair and the Second
Vice Chair nominated to succeed the First Vice
Chair. The current First Vice Chair, Luiz Fellipe
Schmidt, Secretary, Embassy of Brazil, is unable
to serve as Chair during 2014-15. There was a
consensus to nominate Ms. Wei-jiun Liao, Of-
ficer, Economic Division, Taipei Economic and
Cultural Representative Office, currently Second
Vice Chair, to serve as Chair.

Accordingly, the Nominating Committee felt
obliged to nominate both a First Vice Chair and
Second Vice Chair during its meeting.

The Rules and Regulations say that the election
of officers should take into account:

- Rotation on as broad a geographical basis
as possible,

- Adequate representation to importing and
exporting countries,

- Ability, interest and participation in the
work of the Committee,

- Timely payment of assessments.

After consideration of these factors, the Nomi-
nating Committee agreed that Mr. Tomasz
Sowa, Secretary, Embassy of Poland Trade &
Investment Section, should be nominated to
serve as First Vice Chair and that Ms. Reenat
Snadhu, Minister, Embassy of India, should be
nominated to serve as Second Vice Chair. Both
Mr. Sowa and Ms. Sandhu have demonstrated
interest in the work of the ICAC through frequent
participation in meetings. Officers representing
Taiwan, Poland and India will provide broad
geographical representation, to both developed
and developing countries, and representation
to both importing and exporting countries. The
governments of Taiwan, Poland and India are
all current in the payment of assessments to the
Secretariat.

The nominations received provisional approval
from the Standing Committee at the 529th Meet-
ing on June 5, 2014.

Accordingly, the Standing Committee proposes
the following slate of officers to the plenary
meeting for the period from the end of the 73rd
Plenary Meeting in 2014 to the end of the 74th
Plenary Meeting in 2015:

- Ms. Wei-jiun Liao, Taiwan, Chair

- Mr. Tomasz Sowa, Poland First Vice
Chair

- Ms. Reenat Sandhu, India, Second Vice
Chair

Working Paper Il

Topic of the 2015 Technical
Seminar

Proposals from the
Secretariat to the Committee on
Cotton Production Research

The following themes are suggested as possible
topics for the 2015 Technical Seminar:

Elimination of Insecticides from Cotton
Production: Is this Possible?

Vigorous encroachment by insects, lack of ef-
ficient control measures and extensive promotion
of insecticides by the private and public sec-
tors, among others, have facilitated the use of
insecticides. Insecticide use spread quickly and
increased tremendously, reaching uneconomi-
cal and unsustainable levels. Consequently, a
growing consciousness of the need to produce
cotton under safer environment has arisen with
arenewed emphasis on integrated pest manage-
ment approaches that are no doubt less expensive
but require patience, planning and implementa-
tion on large-scale areas. The integrated pest

management of cotton has been discussed for
decades, but its implementation was dominated
by extensive promotion for insecticide use.
Now, the environmental impact of cotton pro-
duction has also been recognized and any new
technology is evaluated not only on economic
factors but also environmental considerations.
Technologies have become available that raise
the prospect of abolishing insecticides from
cotton production systems. Experts will discuss
scenarios for the production of cotton without
insecticides, including the possibilities and op-
portunities to get rid of insecticides.

Uphill Task in the Genetic
Engineering of Cotton

Genetically engineered biotech cotton was
grown on a commercial scale in 14 countries dur-
ing 2013/14. Sudan and Paraguay are the latest
countries to commercialize biotech cotton. Only
a few countries are not in line to adopt biotech
cotton. Though over 65% of the world cotton
area is under biotech varieties, the number of
countries commercializing biotech cotton has
not grown as fast as was initially expected. The
overall decrease in the pressure from bollworms,
the development of improved chemicals and the
containment of insecticide costs have contrib-
uted to a slowdown in the adoption of biotech
cotton. The lack of newer genes and technolo-
gies has also hampered the adoption process.
Biotechnology has tremendous applications and
is still underutilized. The cost of developing/
discovering new genes is high and the recovery
incentive is extremely uncertain. Certain is-
sues are large but specific to a given location
or region and adequate research efforts are not
being devoted to their resolution. Researchers
will discuss the technology challenges faced
beyond biosafety regulations.

Mechanization of Cotton Picking

Currently, about 70% of world production is
hand-picked and only 30% machine-picked.
Countries that adopted machine-picking have
never reverted to hand-picking. The Central
Asian countries had to take a step back in the
1990s but have returned to machine-picking or
are striving hard to close the gap that arose since
early 1990s. Labor costs are rising and the future
of cotton production lies in machine-picking.
The high cost of labor is the primary, if not the
only, reason for shifting to machines. The ICAC
statistics show that the cost of picking is lower
in countries that use machines to pick cotton
in comparison with those that employ manual
labor. Switching from hand to machine is not a
simple procedure but requires series of changes
from research to field and beyond, until a bale
is packed. The countries that have the potential
to adopt machine-picking are characterized by
small holdings. Therefore, the need in the future
will be for developing small machines that are
affordable and capable of picking neat and clean
cotton without harming quality parameters.
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Thessaloniki (Greece)
Country Current year
2014-15
Argentina 24,900
Belgium 20,300
Brazil 98,600
Cameroon 25,400
Chad 21,100
Colombia 22,700
Cote D'lvoire 28,000
Egypt 33,400
France 10,200
Greece 40,300
Iran 24,500
Kazakhstan 24,400
Kenya 18,300
Korea 718
Mali 31,300
Mozambique 19,200
Nigeria 22,200
Pakistan 68,500
Paraguay 19,400
Peru 34,300
South Africa 22,100
Spain 22,900
Sudan 20,600
Tanzania 23,300
Togo 21,000
Uganda 20,900
USA 312,700
Uzbekistan 87,400
Zambia 19,600
Total 1,138,218

Working Paper Il

As of October 23, 2014

Prior year

201314

19,500
93,800
24,200

24,400

21,700

790
18,500
33,500
20,500

19,400

20,313

296,603

Prior year

2012-13

23,400

21,700
2,492
33,862

20,800

102,254

Prior year

2009-12

51,676

21,200

30,762

23,425

127,063

Uncollected Assessments of Member Governments of ICAC

Recommendation from the Standing Committee to the 73rd Plenary Meeting of the

INTERNATIONAL COTTON ADVISORY COMMITTEE

November 2-7, 2014

Total

24,900
39,800
192,400
49,600
21,100
22,700
28,000
33,400
10,200
40,300
123,976
24,400
18,300
718
31,300
19,200
86,800
69,290
40,392
132,424
42,600
22,900
84,225
23,300
21,000
20,900
312,700
107,713
19,600

1,664,138
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11:00 hr. Friday, November 7, 2014
Prof. Georgios Skaracis, Agricultural Univer-
sity of Athens, in the Chair

Reading of the Final Statement of the 73rd
Plenary Meeting

The CHAIR called the Closing Plenary Session
to order and began the meeting by asking the
Executive Director to read the Final Statement
of'the 73rd Plenary Meeting, which is an integral
part of these Proceedings.

Closing Comments by Greece

On behalf of the Greek Government, Mr P.
Koukoulopoulos, Alternate Minister of Rural
Development and Food, thanked all delegates,
observers and representatives for their participa-
tion and their contribution to a successful plenary
meeting. He stressed the importance of cotton for
the economy of Greece, where interbranch orga-
nizations played an important role in the produc-
tion and ginning of cotton with the full support
of the government. During the 73rd Plenary

Closing Session

Meeting aspects relative to all segments of the
cotton value chain were discussed and through
them interesting conclusions would come out.
He noted that cotton faces big challenges all over
the world and that cooperation among States will
help in planning the right government policies.
He concluded by expressing his appreciation to
the Organizing Committee, the Executive Direc-
tor and the staff of the ICAC for all their efforts
to hold this special event in the historical city of
Thessaloniki and bid farewell to all participants.

Closing Comments by Other Delegates

The delegates of AUSTRALIA, COLOMBIA,
EGYPT, INDIA, PAKISTAN, TANZANIA,
TURKEY and UZBEKISTAN thanked the
Government of Greece for hosting the meeting
and the Organizing Committee for its outstand-
ing work. They praised the beautiful city of
Thessaloniki and the warm hospitality of the
Greek people. Delegates also highlighted the
contributions of the Executive Director and the
Secretariat to putting together an interesting pro-

gram and making the meeting a success. In his
remarks, the delegate of UZBEKISTAN noted
the importance of instrument testing of cotton
to promote a level playing field in commercial
transactions and suggested that the next Plenary
Meeting include a session on topics related to
ginning. Delegates stressed the importance of
the ICAC as a forum for exchanging and dis-
seminating information about cotton.

Closing Comments by the Chair

The CHAIR congratulated all those involved for
making the meeting a great success. He noted
that the word that best summed up the week’s
works was “sustainability” in all its forms,
whether environmental, social or economic. The
world cotton sector faced many challenges, but
ICAC members came away from this meeting
better equipped to face the future.

The CHAIR declared the 73rd Plenary Meeting
adjourned at 12:15 hrs.

The Secretariat of the ICAC does not have all the
summaries from the Breakout Sessions.
Following, are the only summaries presented

by their respective chairs

First Breakout Session

Production Practices for the Improvement of Cotton Productivity

Tuesday, November 4, 2014 at 9:15 hrs.
Prof. Euphemia Papadopoulou-Mourkidou,
Aristotle University of Thessaloniki, Greece,
in the Chair

Speakers:

1. Mr. Athanasios Zounos, Ministry of
Rural Development & Food (Greece)

2. Dr. Rafiq Chaudhry (ICAC)

The Integrated Pest Management (IPM) program
implemented in cotton production in Greece, in
accordance with the EU 128/2009 Directive on
Sustainable Use of Pesticides, was presented
by Mr. Zounos, member of the Plant Protection
Division in the Greek Ministry of Rural Devel-

opment and Food (GMRD&F). The process of
drafting and further review and adoption of the
IPM guidelines by the responsible authorities
was presented. An extensive network of pest
monitoring facilities, based on pheromone
traps and field observations, was established by
GMRD&F covering the entire cotton produc-
tion areas of Greece. Regionally specific data
on economic threshold levels of pests, plant
disease forecasts and other pertinent information
concerning the implementation of appropriate
crop protection measures are disseminated to
farmers via multiple mass media and commu-
nication tools.

The World Cotton Calendar was presented by Dr.

Rafiq Chaudhry, Head of the Technical Informa-
tion Section of ICAC. This is an extensive data
base on cotton production of all ICAC member
countries that includes information on cotton
varieties cultivated and respective areas, appli-
cation of N, P and K fertilizers, existing insect
pests, weeds and diseases and monthly activities
of cotton production practices in each country.
Production practices include pre-sowing tillage
and fertilizer applications; post-sowing timings
of fertilization, irrigation, weeding, as well
as insecticide and defoliant applications; and
finally timings of cotton picking and ginning
and post-harvest tillage. The data are updated
every three years and are available to the public
on the ICAC webpage.
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Fifth Breakout Session

Cotton Classification: A Vehicle for Standardization of Trading Practices

Wednesday, November 5, 2014 at 11:00hrs.
Dr. Urania Kechagia, Greece, in the Chair

Three speakers were called to share their experi-
ences and views on cotton classification.

- Mr. J. Knowlton, of the U.S. Department
of Agriculture, presented the key points
for a reliable and efficient classification
and the various related problems. He
strongly recommends the use of appropri-
ate instrument testing over older arbitrary
methods. In the USA nearly 100% of local
production is classified by instruments

according to the most important cotton
fiber parameters.

- Mr. M. Busaga, head of the ICAC/CFC
project, referred to the progress made in
Mozambique and Kenya by applying in-
strument testing and also to the problems
faced.

- Mr. M. Darawsheh from Greece talked
about his experience regarding instrument
testing recently applied in Greece.

Finally Dr. Axel Drieling, member of the ICAC

Task Force on Commercial Standardization of
Instrument Testing of Cotton (CSITC) presented
a report on efforts to harmonize instrument test
results and recommendations based on round
trials tests.

During the ensuing discussion it was concluded
that instrument testing and the standardization
of materials are indispensable tools and their
general application is strongly recommended.
Further recommendations were to insert the data
into contracts and arbitrations and to designate
laboratories to perform tests in case of disputes.

Sixth Breakout Session

The Importance of Logistics: Enhancing Efficiency

Thursday, November 6, 2014 at 9:00 hrs.

Mr. Kostas Davelopoulos, Romilos J. Davelo-
poulos Maritime and Comm. Co., (Greece) in
the Chair

Three speakers were called to share their experi-
ences and views on the Importance of Logistics.

. Mr. Fritz Grobien, of Plexus Inc, empha-
sized the importance of logistics costs as
a component of cotton prices. He also
referred to the relevance of enhancing
operational efficiency, and the need to

seek continuous improvements in the
logistic process.

. Ms. Effie Voudouris, of Vamvaki Ltd.,
referred to the crucial role that logistics
have in the promotion of the exports of
Greek cotton, and new developments to
meet future challenges.

. Mr. Peter Wakefield, of Wakefield Inspec-
tion Services, referred to the importance
of standardizing phytosanitary certificates

among countries, which leads to a reduc-
tion of costs and time. Mr. Wakefield
mentioned that to be efficient the cotton
industry needs to adapt to the changes that
globalization is bringing and to standard-
ize quality systems. He also remarked that
planning and information are a key point
to enhancing efficiency, not only to plan
in advance of the actions to take place,
but to know the correct information that
will make the movement efficient.
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World Café

Promoting Cotton / Establishing Brands

Wednsday, November 5, 2014 at 11:00 hrs.
Facilitator: Effie Voudourus (Greece)

Other participants:
- Mark Messura: Cotton Incorporated (US)
- Janet O’Regan: Cotton Incorporated (US)

- Jeffrey Silberman: International Forum for
Cotton Promotion (IFCP)

The World Caf¢ is an “around and up” manage-
ment tool that was used to enable participation
from the cotton industry to help the IFCP de-
velop marketing strategies in competing with
chemical fibers.

Day 1: Questions Posed to Participants

1. Who are we (participants at the table),
and what is our individual and collective
stake in cotton competing successfully
against synthetic fibers?

2. What are the strong attributes for the cot-
ton “brand” at retail and among consum-
ers?

3. What factors need to be overcome in
order to be more effectively promote the
cotton brand to consumers in different
countries?

Templates were created and a brief powerpoint
presentation was provided in order to guide the
participants. Topics were grouped into the fol-
lowing categories:

. Environment Discussion Notes: Cotton
Branding vs. Polyester Branding

. Strategy Discussion Notes: Cotton Brand-
ing vs. Polyester Branding

. Technical Discussion Notes: Cotton
Branding vs. Polyester Branding

Participation: Attendance approximately 70

Day 2: Compilation and Discussion
Discussions focused on compilation of day 1
activities and responses, with tables in discussion
focusing on distilling the information received,
outcomes, and uses of that information.

It was indicated by the discussion moderators
and facilitator of the session that this informa-
tion could be used in the indexing of the new
IFCP website (cottonpromotion.org), that will
be revamped in 2015.

1) Edit for clarification of information from J. Silberman

Participation: Attendance approximately 30
Discussion notes below, by Janet
O’Regan:
Key points of the discussion of Day 2
(November 6, 2014):

Environment Discussion Notes: Cotton Brand-
ing vs Polyester Branding

. Review of Attributes and Obstacles as
reported in Day 1 lead to a group discus-
sion

. The environment is critical. Comparative

information on cotton vs. other fibers
needed especially polyester and recycled
polyester.

. What do retailers ask:
o There are cultural differences

o Retailers will choose fibers they
can sell

o Need to speak to consumers more
than the retailers (pull strategy)

. Price:

o Do not sell cotton based solely on
price.

o Promote cotton as premium with
the caution that along with a
premium position one can expect
lower volume.

o 1in5 bales in the US goes into
denim

o  Support niche market positions for
special, higher value cottons (ELS)!
such as Supima, Egyptian and
Turkish.

. Retailer perception of cotton has been
described as “Death cloth” 2, an envi-
ronmentally uninformed bias in the denim
area.

. Consumers have been influenced by
competitive marketing and believe that
cotton is bad to wear for extreme outdoor
sports and for socks. Overcoming such
perceptions call for sustained marketing
communications programs targeted to
consumers and the clothing supply chain.

. Consumer attitudes in other countries:

2) Information provided by J. Silberman based on student investigator response
3) Silberman clarification: media is trained to bring every criticism of the textile industry to the cotton fiber level, as the NGO’s have educated them in unfair fiber criticism. The
participants were encouraged to clarify this when interviewed.

4) Clarification by J. Silberman
5) Not attributed

o Greece: cotton friendly country.

o Egypt: Cotton is the best fiber.
Interest in cotton with new features
such as anti-microbial treatment.
Also interested in cotton blends
with synthetics for greater strength.

o Australia: 10 years ago there was
much criticism of cotton and its wa-
ter usage. Today, although cotton’s
profile is much better, there remains
criticism of cotton’s water usage
during droughts.

o UK: The proactive case is NOT
being made for cotton. Cotton has
a defensive reputation. Need stron-
ger, positive marketing strategy and
campaign.

o Germany: most critical country to cot-
ton. Driven by the media who blame cotton
as the source of the Rana Plaza disaster ° .
Pesticides are believed to be the source of
skin irritation from cotton fabrics when it
is more likely due to the chemicals used in
dyeing and finishing.

o Brazil & Argentina: “IKEA” store
is marketing polyester as a cotton-
like fiber. Both countries are pro-
cotton. 75% of fiber used is cotton.

o Everyone agreed that it is best to
steer clear of marketing cotton as
GMO even though it is a more
sustainable practice, due to per-
ceived negativity of the technology
4. Roughly 2/3 of global crop is
GMO.

. ICAC ? : Cotton share is stable in devel-
oping countries and declining in share in
developed countries. That said, there are
regional and country differences.

Strategy Discussion Notes:
Cotton Branding vs Polyester Branding

. Review of the Attributes and Obstacles
from Day 1.
. Most important attribute of cotton related

to is its household name.

. India: Suggested promoting the benefits
of cotton to the Indian market. Cotton
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agriculture supports 5 million farms. This
type of message could be easily custom-
ized for different countries to use in their
marketing communications.

UK: Underscored the previous comment
that a positive case for cotton is not being
made and is needed.

Generally: There was agreement that the
industry does not have a global marketing
organization °.

Uganda: suggested that cotton needs to
be promoted as more than fiber — also the
seed and oil.

Australia question: How much work are
we doing to work with other synthetics to
expand cotton’s use. Cotton’s partnership
with spandex has led to more cotton use,
partnering with Tencel would lead to less.
Womens wear is a market in which there
are opportunities for cotton to work with
other fibers as blends.

Discussions about market share vs. vol-
ume. That in a growing market share can
be lost while volume gained depending
on the market dynamics .

Are there elements of a world cotton
brand strategy where IFCP can help?

Technical Discussion Notes: Cotton
Branding vs Polyester Branding

There was no time left for discussion
on this point. Participants were asked to
make notes on the blank forms passed out
at the beginning of the session. Here are
the notes have been collected.

Need to make people feel good about
buying cotton, that it helps people, envi-
ronment, social, etc. Think of the success
of Fair Trade.

Simple messages comparing the cotton
used in shirts / jeans to everyday con-
sumables, for example coffee, leather
handbag, pair of shoes, glass of wine,
iPhone, etc. We need the right data to
make a claim such as, “it take 0.5 kw
energy to make a cotton shirt and 500
kw to make an iPhone. Or, it takes 1 Itr of
water to make a pair of jeans and 5 ltrs. To
make a cappuccino. This consumer cam-
paign should be targeted toward younger
generation. They are the future ®.

Exploit the allergy free and chemical free
aspects of the end product.

Be innovative & informative but possibly
need to change marketing strategy, even
being more critical of chemical fibers °.

Develop a compelling communications
plan / strategy to provide awareness on
the other uses of cotton especially the

by-products of seed and other products
from the lint like cotton wool.

Careful interaction with other fibers on
new products where it can enhance cotton
use.

Utilize promotion that reinforces cotton’s
“naturalness”.

How can we target the brand of cotton to
be specific for different countries.

Conclusions:

The cotton industry is concerned about
market share loss to chemical fibers,
and seeks to help in improving cotton’s
market share regain.

The “World Café” was very successful,
with participants engaging passionately.

Results from the World Café discussion
can be used as a directory to rebuild the
IFCP website (cottonpromotion.org).

Generic cotton promotion appears to be
accepted by the global cotton community
due to the erosion of market share.

Demand enhancement is viewed as a
necessary tool to comply with retailers,
consumers, in order to compete with
chemical fibers. Strategy needs to be
honed.

The work of the IFCP is significant and
important, and should continue.

6) Reference was to the demise of the IIC

7) Reference to comments made that growing population results in more cotton consumption, but does not address market share concerns.
8) Reference is to compare resource utilization to other consumables, not just other fibers.

9) J. Silberman edit for clarification





