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Overview



International Cotton Advisory Committee

35 Governments

Formed in 1939

$1.8 million

7 employees, 7 countries

Washington, DC



ICAC Mission

Assist governments in fostering a healthy 
world cotton economy, by 

•Providing transparency

•Clearinghouse for technical information 
on cotton production

•Forum for discussion of cotton  issues of 
international significance



ICAC -Four Primary Functions

• Statistics

• Technical Information

• Forum for Discussion and Cooperation

• Liaison with International Community



ICAC’s Statistics on Cotton 
Supply & Use

= Total Supply

= Total Distribution



ICAC SOURCES

•Coordinating Agencies
•National Organizations
•World Bank, FAO, UN
•Trade Publications
•Government Reports
•Business Contacts
•Researchers



www.icac.org



ICAC Online Database
https://icac.generation10.net/



ICAC Publications



ICAC Publications



ICAC Publications



Invitation to 75th Plenary Meeting 
October 30th-November 4th 2016

https://www.icac.org/mtgs/Plenary/75th-Plenary



CurrentMarket Situation



Cotlook A Index in 2015/16
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World Cotton Fundamentals 2015/16
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million tons

0.0

0.4

0.8

1.2

1.6

2.0

Bangladesh Vietnam China Turkey Indonesia
14/15 15/16



USA
27%

India
17%

Brazil
14%

CFA Africa
13%

Uzbk.
7%

Austral.
7%

ROW
15%

2015/16

Cotton Exports by Country

7.4 Million tons



Cotton Exports
million tons

0.0

0.5

1.0

1.5

2.0

2.5

3.0

USA India Brazil CFA
Africa

Uzbek. Austral.
14/15 15/16



Current Market Situation



Statistics and Price Forecasting

• ICAC

• Cotton Outlook Ltd.

• United Nation’s Food and Agriculture 
Organization/Organization of Economic 
and Cooperative Development

• U.S. Department of Agriculture

• Food and Agricultural Policy Research 
Institute



ICAC Price Model
ln(At/At-1)=a*ln(Xt/Xt-1)+b*ln(Xt-1/Xt-2)+mt*c*ln(Yt-

1/Yt-2)+(1-mt)*d*ln(Zt/Zt-1) 
+e*D07+f*D09+g*D10 

• Stock to use ratio for World Less China (Xt)
• Stock to use ratio for China (Yt-1)
• China’s net imports (Zt)

https://www.icac.org/cotton-economics-and-cotton-
statistics/Price-Model



Beginning Stocks + Production

Mill Use + Ending Stocks



World Cotton Fundamentals 2015/16
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World 2015/16
(million metric tons)

Supply = 44

Demand = 44

44 * US$1.52 per kg = $67 billion



higher/lower production
=

higher/lower Ending Stocks



higher/lower mill use
=

lower/higher Ending Stocks



Beginning Stocks + Production + Imports

Mill Use + Ending Stocks + Exports



Cotton Fundamentals 2014/15
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Cotton Fundamentals 2015/16
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Cotton Fundamentals 2015/16
China
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Cotton Fundamentals 2015/16
USA
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Important Concepts
•World Ending Stocks 

•World Stocks to Use Ratio 

World Ending Stocks 2015/16 
World Mill Use 2015/16 
World Stocks to Use Ratio 2015/16 

= 0.86



Important Concepts
• Country Ending Stocks 

• Country Stocks to Mill Use Ratio 

• Country Stocks to Use Ratio 

INDIA:
Ending Stocks 2015/16 
Stocks to Mill Use Ratio 15/16 = 0.39
Stocks to Use Ratio 15/16 = 0.31



Cotton Consumption

population,    cotton consumption

income, cotton consumption per capita 



Cotton Consumption



Past Trends



World Cotton Production & Mill Use
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World Cotton Production & Mill Use
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Growth in World Cotton Mill Use
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World Consumption 
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World Consumption 
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World Consumption 
of Textile Fibers
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Cotton Consumption per Capita vs. 
GDP per Capita 
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Cotton Consumption per Capita vs. 
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Cotton Consumption per Capita vs. 
GDP per Capita 
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Cotton Consumption per Capita vs. 
GDP per Capita 1992, 2000, 2008
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Market Share of Cotton vs. GDP per 
Capita 1992, 2000, 2008
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SHARES OF DEVELOPED, DEVELOPING AND CEEU 
COUNTRIES IN WORLD TEXTILE FIBRE 

CONSUMPTION
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Cotton Yarn Imports in 2013
Leading Countries

million tons
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World Cotton Yarn Imports in 2013
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World Ending Stocks
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Past Trends



y = -0.5444x + 0.0295
R² = 0.0944
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Factors Affecting Cotton Prices in 2010/11
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Cotton Lint and Cotton Yarn Indexes*
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Past Trends



Cotlook A Index
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Why not lower?

China National Cotton Reserve 
Corporation (CNCRC)



Government Interventions that
Sustained Cotton Prices



Purchases of Cotton by the 
Chinese National Reserve
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Direct Assistance to Cotton 
Production



DIRECT ASSISTANCE TO COTTON
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DIRECT ASSISTANCE TO COTTON
AND PRICES
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WORLD PRODUCTION UNDER DIRECT 
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2016/17 Outlook



World Cotton Area and Prices
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Price of cotton vs. competing crops at 
planting time in N.  Hemisphere
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2010 = 100
Crude Oil Prices

(World Bank Pink Sheet Monthly Prices)
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World Cotton Production & Mill Use
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World Supply = 
Beg. Stocks + Production
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World Beginning Stocks
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World Ending Stocks
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Ending Stocks
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Cotlook A Index 
season-average (US cents/lb)

0

30

60

90

120

150

180

75/76 85/86 95/96 05/06  15/16

?



Prices in 2016/17



Cotton and Chinese Polyester Prices
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Futures Prices
(Dec-14 & Jul-15 contracts)
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Settlement Prices for Cotton 
Futures Contracts as of May 31
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Cotlook A Index 
season-average (US cents/lb)
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Long Term Outlook
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Technological Changes in 
Agriculture 
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World Consumption of 
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Outlook for Merchants



Increasing Capital 
Requirements

2007: $6 loan per $1 equity

2010 & 2012: $3 loan per $1 equity
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