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FOREWORD
At the invitation of the Government of Zimbabwe, the 60th Plenary Meeting of the International Cotton Advisory Committee was
held in Victoria Falls, from September 16 to 21, 2001.

The International Cotton Advisory Committee is an association of governments having an interest in the production, export,
import and consumption of cotton. It is an organization designed to promote cooperation in the solution of cotton problems,
particularly those of international scope and significance.

The functions of the International Cotton Advisory Committee, as defined in the Rules and Regulations, are

• To observe and keep in close touch with developments affecting the world cotton situation

• To collect and disseminate complete, authentic, and timely statistics on world cotton production, trade, consumption, stocks and
prices

• To suggest, as and when advisable, to the governments represented, any measures the Advisory Committee considers suitable and
practicable for the furtherance of international collaboration directed towards developing and maintaining a sound world cotton
economy

• To be the forum of international discussions on matters related to cotton prices

PREFACE
Sur l’invitation du Gouvernement de Zimbabwe, le Comité consultatif international du coton a tenu sa 60e Réunion plénière à
Victoria Falls, du 16 au 21 setembre 2001.

Le Comité consultatif international du coton (CCIC) est une association de gouvernements ayant un intérêt dans la production,
l’exportation, l’importation et la consommation de coton. C’est une organisation créée dans le but d’encourager la coopération
pour la solution des problèmes relatifs au coton qui présentent un caractère international.

Les fonctions du Comité consultatif international du coton, telles que les définit le Règlement statutaire, sont les suivantes :

• Observer et suivre de près l’évolution de la situation mondiale dans la mesure où elle intéresse le coton.

• Réunir et publier des statistiques complètes, officielles et à jour sur la production, le commerce, la consommation, les stocks et les
prix du coton dans le monde.

• Proposer, s’il en est besoin, aux Etats membres du CCIC, toutes mesures que ce dernier juge appropriées et réalisables pour
renforcer la collaboration internationale afin de développer et de maintenir une économie mondiale du coton qui repose sur des
bases saines.

• Etre le forum international pour toutes discussions relatives aux prix du coton.

PROLOGO
Por invitación del Gobierno de Zimbabwe, la 60a Reunión Plenaria del Comité Consultivo Internacional del Algodón se celebró
en las Cataratas Victoria, del 16 al 21 de septiembre de 2001.

El Comité Consultivo Internacional del Algodón es una asociación de gobiernos que se interesan en la producción, exportación,
importación y consumo de algodón y tiene como finalidad promover la cooperación para solucionar los problemas algodoneros,
en particular los de alcance y significación internacional.

Las funciones del Comité Consultivo Internacional del Algodón, según se definen en el Reglamento son las siguientes:

• Observar el desarrollo que afecta la situación algodonera internacional y mantenerse al corriente de la misma.

• Reunir información estadística completa, oportuna y auténtica sobre la producción, el comercio, las existencias y los precios mundiales
del algodón y divulgar dicha información.

• Sugerir a los gobiernos representados, en la forma y oportunidad convenientes, cualquier medida que el Comité Consultivo estime
adecuada y factible para el progreso de la colaboración internacional con la debida atención a la manutención y desarrollo de una
economía mundial algodonera sana.

• Ser el foro de discusiones internacionales en materias relacionadas con los precios del algodón.
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STATEMENT OF THE 60th PLENARY MEETING
“Cotton: An African Renaissance”

Cotton and cotton textile industries serve as engines of economic growth in both developed and developing countries, and a renaissance in cotton
production is occurring in many countries. Many governments recognize that the expansion of cotton production can increase a country’s export
earnings and can be a major factor in the social and economic development of rural areas.

The International Cotton Advisory Committee met in Victoria Falls, Zimbabwe, during September 16-21, 2001 for its 60th Plenary Meeting since
1939. Representatives from 39 governments and five international organizations participated in the meeting. At the start of its meeting the Committee
observed a moment of silence in honor of those harmed by the terrorist attacks on 11 September in the USA. The Committee approved the following
statement:

1. According to estimates by the Secretariat, world cotton production is rising to a record of almost 21 million tons in 2001/02, even though interna-
tional cotton prices were considerably below the long-term average during the past three seasons (Annex I). Cotton production is rising despite low
prices because of structural changes including improved technology, the expansion of cotton into new producing areas, the strength of the U.S. dollar
that has mitigated the decline in prices for some producers and government measures that protect farmers in some countries from falling prices.

2. The world economy is decelerating and cotton consumption is forecast to increase by only 1% to reach approximately 20 million tons in 2001/02.
Therefore, world-ending stocks are anticipated to rise by nearly one million tons. The outlook for slow growth in demand combined with a rising
supply implies that a recovery in prices to average levels is unlikely soon. Projections by the Secretariat suggest that the average world cotton price this
season will fall to its lowest level since 1972/73. The level of pain caused to producers and export-dependent countries by the decline in prices has been
severe.

3. The Committee noted that good trade practices include the settlement of disputes that inevitably arise in international commercial transactions
through a legal process of arbitration, and that some parties to contracts fail to abide by arbitral decision. Therefore, in order to bolster confidence in
the cotton trading system and to improve the efficiency of the world cotton market, the ICAC urges member governments to:

–Encourage good trade practices and support the principle of the sanctity of contracts, and to
–Encourage their industries to abide by both the spirit and the letter of arbitration arrangements, and
–Make valid arbitral awards enforceable under member countries’ laws.

4. The Committee acknowledged that while there are many challenges facing the world’s cotton industry, none is greater than competition from
chemical fibers. The Committee applauded the creation of the International Forum for Cotton Promotion (IFCP), an initiative focused upon national
programs to increase cotton consumption. The Forum will facilitate the development of national information campaigns about cotton and cotton
products. The Forum will serve as a clearinghouse for information about fiber demand, proven techniques of cotton promotion, best practices in retail
level communication, cost effective measures of boosting consumer demand and market research. Member governments noted that the International
Forum for Cotton Promotion could serve as an example of how cooperation within the cotton industry can rapidly translate into programs to address
challenges.

5. The subject of government measures that distort production and trade in cotton is of concern to many governments. A number of member govern-
ments noted that subsidies and trade barriers in some countries contribute to price volatility and impact adversely the level of cotton production in other
countries. Member governments noted that barriers to trade in cotton and cotton textiles hinder economic development, and a number of governments
expressed the view that subsidies lower world cotton prices and cause the burden of adjustment to lower cotton prices to fall heavily on producers in
countries with limited or no government support. The Committee expressed appreciation for the ongoing efforts made by the EU to reduce subsidies
that distort cotton production, and noted that cotton area in the EU is being affected accordingly. Nevertheless, it was noted that in the majority of
countries distortions appear to have the effect of increasing the area planted to cotton in countries enjoying forms of support while the area planted to
cotton is falling in countries where there is no such support. Therefore, the ICAC urges member countries to:

–Adopt policies to reduce and eventually eliminate the negative effects on trade caused by direct government assistance to
cotton production and trade implemented by some countries, and to

–Encourage the WTO to urgently consider trade distortions on the world market caused by measures taken by some
governments, and to

–Advise their WTO negotiators to move forward with constructive proposals to reduce the trade and production distortions
caused by policies implemented by some governments.

The Committee agreed to the establishment of a Working Group under the direction of the Chair of the Standing Committee with the mission of
identifying effective strategies to reduce and eventually eliminate the negative effects on trade caused by direct government assistance to cotton
production and trade. The Working Group will report on progress made by countries on the reduction and eventual elimination of such trade distorting
practices prior to the 61st Plenary Meeting in 2002.

6. The Committee noted that the use of genetically engineered (GE) cottonseeds by farmers was expanding rapidly worldwide because the use of GE
cotton dramatically lowers the need for pesticides used in the production process. The Committee observed that the use of biotechnology is becoming
an intrinsic component of the cotton production system in many countries and that governments have an interest in promoting regulation of biotechnol-
ogy in cotton based on sound science. The ICAC noted that small farmers with low yields due to poor pest control stand to benefit the most from the
adoption of GE varieties, though the cost of GE technology may be prohibitive to smallholders. The Committee acknowledges that a preponderance of
available evidence suggests that the use of GE cotton varieties is safe. Nevertheless, the Committee acknowledged that many governments and
consumers do not approve of the use of biotechnology in agriculture and do not wish to accept biotechnology products.

7. The Committee received reports on how best to encourage improvements in cotton quality through improvements in cotton ginning and how to
expand mill use of cotton in developing countries. The primary recommendation in each report was to encourage member countries to eliminate
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barriers to imports of machinery and replacement parts used in ginning and cotton spinning. The Committee instructed the Secretariat to consider the
implications of this recommendation and to report the results to the Standing Committee. The Committee directed that a project or study be completed
to advise and assist member countries, in particular developing member states, in the development and implementation of sound industrial policies
that result in and promote increased domestic consumption of cotton through value added processes or programs.

8. The Committee received a report from its Expert Panel on Ginning Methods. The Expert Panel recommended that governments work to revise
cotton standards to reflect spinning qualities valued by the textile industry, and the Expert Panel urged governments to ensure that training opportu-
nities are available to managers and employees of gins to ensure that best practices are widely known and followed. The Committee instructed the
Secretariat to provide guidance on how these recommendations could best be implemented.

9. The Committee also heard of successful programs to reduce contamination of cotton in regions where labor-intensive harvesting methods are used.
These programs include the distribution of educational material to farmers and ginners, efforts to discourage the use of polypropylene bags in the
harvesting process by providing farmers with alternative bags, coupled with the enforcement of price penalties for the delivery of contaminated
cotton, and the use of internal checks at gins. The Committee recommended that cotton industries in all countries consider the implementation of
similar programs.

10. The Committee discussed methods to improve productivity and quality and reduce costs through integrated crop management practices. Transgenic
cotton is becoming an important component of integrated pest management practices, and continued monitoring for environmental impacts is neces-
sary. The seminar proposed ways in which the latest technological developments could be applied economically by smallholders, including group
farming and cluster/cooperative farming. The development of host plant resistance and plant monitoring in fields are successfully utilized in many
countries and need to be adopted widely. The Committee will hold the 2002 Technical Seminar on the topic “Technology, Management and Process-
ing for Quality Fiber.”

11. The Committee again confirmed its commitment to continued support of regional networks and world cotton conferences. The World Cotton
Research Conference–3 will be held in Cape Town, South Africa from March 9-13, 2003 and pre-registration is already underway.

12. The most recent cotton project to receive support from the Common Fund for Commodities will develop price risk management instruments for
use by producers in Eastern and Southern Africa. The ICAC expressed its appreciation to the CFC for supporting commodity development and
acknowledged the benefits to the cotton industry of projects financed by the CFC. Since the Fund became fully operational in 1991, a total of nine
cotton projects have been approved involving over US$20 million in grants and loans from the CFC.

13. The Committee engaged in a Round Table discussion with its Private Sector Advisory Panel on the subjects of genetic engineering in cotton, the
importance of good trade practices, World Bank development projects and efforts to reduce government measures that distort cotton production and
trade. The Committee observed that the ICAC has benefited in concrete and specific ways from the input provided by the PSAP since its creation in
1999, and the service of individual members is much appreciated.

14. The 61st Plenary Meeting of the Committee will be held in Cairo, Egypt, during October 20-25, 2002 at the invitation of the Government of
Egypt. The Committee has accepted an invitation from the Government of Poland to host the 62nd Plenary Meeting during September 7-12, 2003.

DECLARATION DE LA 60ème REUNION PLENIERE
“Le coton : une renaissance africaine”

Le secteur du coton et des textiles de coton fait office de moteur de croissance à la fois dans les pays développés et dans les pays en voie de
développement, et une renaissance de la production cotonnière se déroule dans bon nombre de pays. De nombreux gouvernements reconnaissent que
la croissance de la production cotonnière peut contribuer considérablement aux recettes d’exportation d’un pays ainsi qu’au développement social et
économique des zones rurales.

Le Comité consultatif international du coton s’est réuni à Victoria Falls, au Zimbabwe, du 16 au 21 septembre 2001 à l’occasion de sa 60ème
Réunion plénière depuis 1939. Des représentants de 39 gouvernements et de cinq organismes internationaux ont pris part à la réunion. Lors de la
séance d’ouverture, le Comité a observé une minute de silence en l’honneur des victimes des attaques terroristes du 11 septembre aux Etats-Unis. Le
Comité a approuvé les déclarations suivantes :

1. Selon les évaluations du Secrétariat, la production cotonnière mondiale va augmenter jusqu’à atteindre le niveau record de près de 21 millions de
tonnes en 2001/2002, ceci malgré le fait qu’au cours des trois dernières campagnes les prix internationaux du coton se situaient bien en-deça de la
moyenne à long terme (Annexe I). La production cotonnière augmente malgré la faiblesse des prix. Ceci s’explique par les changements structurels,
parmi lesquels il convient de citer les progrès technologiques, l’expansion du coton vers de nouvelles zones de production, la fermeté du dollar
américain qui, pour certains producteurs, a compensé la baisse des prix, ainsi que des mesures gouvernementales protégeant les agriculteurs de
certains pays contre la chute des prix.

2. L’économie mondiale ralentit et il est prévu que la consommation mondiale ne va croître que de 1% pour atteindre environ 20 millions de tonnes
en 2001/2002. Par conséquent, il est prévu que les stocks de clôture vont augmenter de pratiquement un million de tonnes. La perspective d’une lente
croissance de la demande combinée à une augmentation de l’offre fait qu’il est peu vraisemblable qu’un retour des prix aux niveaux moyens se
produise dans un proche avenir. Les projections du Secrétariat indiquent que la moyenne du prix mondial du coton tombera à son niveau le plus bas
depuis 1972/1973. Pour les producteurs et les pays qui dépendent des exportations, les conséquences de la chute des prix sont graves.

3. Le Comité a également noté que les bonnes pratiques commerciales veulent que la résolution des contentieux inhérents aux transactions commerciales
internationales se fasse par l’entremise du processus légal d’arbitrage, mais que, certaines parties aux contrats ne respectent pas les décisions des
arbitres. Par conséquent, aux fins d’étayer la crédibilité du système de commercialisation du coton et d’améliorer l’efficacité du marché mondial du
coton, le CCIC enjoint les gouvernements des pays membres de :
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–Encourager les bonnes pratiques commerciales et d’appuyer le principe de l’inviolabilité des contrats, et
–Encourager leurs industries à appliquer à la fois l’esprit et la lettre des accords d’arbitrage, et
–Faire en sorte que les décisions arbitrales soient applicables au titre des lois internes des pays membres.

4. Le Comité reconnaît que parmi les nombreux défis auxquels est confrontée l’industrie cotonnière mondiale, nul n’est plus important que celui de la
concurrence des fibres chimiques. Le Comité se félicite de la création du Forum international pour la promotion du coton (FIPC), une initiative portant
sur les programmes nationaux de promotion de la consommation du coton. Le Forum facilitera le développement de campagnes nationales d’information
sur le coton et ses produits. Le Forum fera office de centrale d’informations sur la demande de fibre, les méthodes de promotion du coton ayant fait
leurs preuves, les meilleures campagnes publicitaires réussies au niveau de la vente au détail, les mesures permettant d’encourager la demande des
consommateurs et les études de marché. Les gouvernements des pays membres ont indiqué que le Forum international pour la promotion du coton
illustre la façon dont la coopération au sein du secteur cotonnier pourrait rapidement déboucher sur des programmes à la hauteur des défis à relever.

5. La question des mesures gouvernementales qui créent des distorsions dans la production et les échanges de coton préoccupe bon nombre de
gouvernements. Plusieurs gouvernements de pays membres ont indiqué que les subventions et les barrières commerciales appliquées par certains pays
contribuent à la volatilité des prix et ont une incidence négative sur les niveaux de production de coton dans d’autres pays. Les gouvernements des pays
membres ont noté que les barrières au commerce du coton et des textiles de coton constituent un obstacle au développement économique. Plusieurs
gouvernements de pays membres sont de l’opinion que les subventions font baisser les prix mondiaux du coton et que ce sont surtout les producteurs
dans les pays ne bénéficiant que peu ou pas d’appuis publics qui sont victimes de la baisse des prix du coton. Le Comité a exprimé sa reconnaissance
pour les efforts que continue à fournir l’Union européenne en vue de diminuer les subventions qui créent des distortions dans la production cotonnière
et a indiqué que la superficie cotonnière dans l’UE est affectée en conséquence. Néanmoins, il a été ajouté que, dans la plupart des cas les distorsions
semblent avoir pour effet d’augmenter la surface cotonnière dans les pays bénéficiant de mesures de soutien alors que la tendance est inversée dans les
pays où de telles mesures n’existent pas. Par conséquent le CCIC enjoint les pays membres de :

–Adopter des politiques visant à réduire et si possible à supprimer les effets négatifs qu’entraîne sur le commerce l’aide
publique directe à la production et au commerce du coton accordée par certains pays, et

–Encourager l’OMC à examiner dans les plus brefs délais les distorsions du commerce mondial causées par certains
gouvernements, et

–Conseiller à leurs négociateurs auprès de l’OMC de proposer des mesures constructives pour réduire les déformations du
commerce et de la production causées par les politiques mises en œuvre par certains gouvernements.

Le Comité a convenu de créer un Groupe de travail sous la houlette du président de la Commission permanente. Ce Groupe aura pour mission
d’identifier les stratégies efficaces permettant de diminuer et si possible d’éliminer les effets négatifs sur les échanges de l’aide publique directe à la
production et au commerce du coton. Le Groupe de travail fera rapport sur les progrès réalisés par les pays quant à la réduction et éventuellement
l’élimination des pratiques créant des distorsions dans les échanges avant la 61ème Réunion plénière de 2002.

6. Le Comité a noté que l’utilisation par les agriculteurs de semences transgéniques s’étendait rapidement de par le monde parce que l’utilisation du
coton modifié génétiquement diminue considérablement la quantité de pesticides requise pour le processus de production. Le Comité a indiqué que
l’utilisation de la biotechnologie devient un élément intrinsèque du système de production cotonnier de bon nombre de pays et que les gouvernements
ont intérêt à promouvoir la réglementation de la biotechnologie du coton se fondant sur de véritables principes scientifiques. Le CCIC a ajouté que se
sont les petits exploitants n’ayant que de faibles rendements du fait d’une mauvaise lutte contre les ravageurs qui profiteront le plus de l’adoption des
variétés génétiquement modifiées, bien que leur coût puisse constituer un obstacle à l’accès à cette technologie pour les petits exploitants. Le Comité
reconnaît que la plupart des résultats disponibles indiquent que l’utilisation des variétés de coton issues du génie génétique ne présente pas de danger.
Néanmoins, le Comité a conscience du fait que de nombreux gouvernements et consommateurs n’approuvent pas l’utilisation de la biotechnologie
dans l’agriculture et ne désirent pas accepter les produits génétiquement modifiés.

7. Le Comité a reçu un rapport portant sur la façon d’encourager au mieux les améliorations de la qualité du coton par l’entremise du perfectionnement
des méthodes d’égrenage. Le Comité a également été saisi d’un rapport sur les façons d’accroître la consommation industrielle dans les pays en
développement. La principale recommandation de chaque rapport consistait à encourager les pays membres à éliminer les barrières aux importations
de machines et de pièces de rechange utilisées pour l’égrenage et la filature du coton. Le Comité a donné pour instruction au Secrétariat de considérer
les conséquences de cette recommandation et d’en faire rapport à la Commission permanente. Le Comité a demandé qu’on réalise un projet ou une
étude aux fins de conseiller et appuyer les pays membres quant au développement et l’exécution de politiques industrielles qui débouchent sur une
croissance de la consommation nationale du coton par l’entremise de processus ou de programmes créant la valeur ajoutée.

8. Le Comité a reçu un rapport de son Panel d’experts sur les méthodes d’égrenage. Le Panel d’experts a recommandé que les gouvernements révisent
les standards de coton pour les adapter aux besoins qualitatifs de la filature. Le Panel d’experts a enjoint les gouvernements de s’assurer que des
opportunités de formation soient offertes aux cadres et aux employés des usines d’égrenage afin de veiller à la diffusion et à l’application des
meilleures pratiques. Le Comité a donné instruction au Secrétariat d’orienter les gouvernements quant à la manière d’appliquer au mieux ces
recommandations.

9. On a également décrit au Comité certains programmes ayant réduit avec succès la contamination dans des régions où le coton est récolté manuellement.
Ces programmes comportent la distribution de documents éducatifs aux agriculteurs et aux égreneurs, des efforts pour décourager l’utilisation des sacs
en polypropylène lors de la cueillette en fournissant aux agriculteurs des sacs de remplacement, cette dernière mesure étant complétée par des pénalités
sur les prix en cas de livraison de coton contaminé, ainsi que l’utilisation de vérifications internes dans les usines d’égrenage. Le Comité a recommandé
que le secteur du coton dans tous les pays considère la mise en œuvre de programmes semblables.

10. Le Comité s’est entretenu sur les méthodes permettant d’améliorer la productivité et la qualité tout en diminuant les coûts par l’entremise des
pratiques de gestion intégrée des cultures. Le coton transgénique devient un élément important des méthodes de gestion intégrée des ravageurs et il est
nécessaire de surveiller continuellement son impact sur l’environnement. Le séminaire a proposé différentes méthodes économiques pour l’adoption
des progrès de la technologie de pointe par les petits exploitants, notamment grâce à l’agriculture en groupe et l’agriculture communautaire ou
coopérative. Le développement de la résistance des plantes hôtes et la surveillance des plantes dans les champs ont été utilisés avec succès dans de
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DECLARACION DE LA 60a REUNION PLENARIA
“El algodón: un renacimiento africano”

Las industrias del algodón y de sus textiles sirven como motores que impulsan el crecimiento económico en los países desarrollados y en aquéllos en
vías de desarrollo, y en muchos países se está dando un renacimiento de la producción algodonera. Muchos gobiernos reconocen que la ampliación de
la producción algodonera puede incrementar las ganancias del país por concepto de las exportaciones y puede constituir un factor de envergadura en
el desarrollo social y económico de las zonas rurales.

El Comité Consultivo Internacional del Algodón se reunió en las Cataratas Victoria, Zimbabwe, del 16 al 21 de septiembre de 2001, en ocasión de su
60a Reunión Plenaria desde 1939. Participaron en la reunión representantes de treinta y nueve gobiernos y cinco organizaciones internacionales. Al
inicio de la reunión, el Comité guardó un momento de silencio en honor de las víctimas de los ataques terroristas que tuvieron lugar el 11 de septiembre
en los EE.UU. El Comité aprobó la siguiente declaración:

1. Según las estimaciones de la Secretaría, la producción algodonera mundial se está elevando a un nivel récord de casi 21 millones de toneladas en
2001/02, a pesar de que los precios internacionales del algodón fueron considerablemente inferiores al promedio de largo plazo durante las últimas tres
temporadas (Anexo I). La producción algodonera está ascendiendo a pesar de precios bajos, debido a los cambios estructurales, incluidos los siguientes:
tecnología mejorada, ampliación del algodón hacia nuevas zonas productoras, fortaleza del dólar estadounidense que ha mitigado el descenso de los
precios para algunos productores, y las medidas gubernamentales que, en algunos países, protegen a los agricultores de la caída de los precios.

2. La economía mundial se está desacelerando y se pronostica que el consumo algodonero aumentará en apenas el 1%, para alcanzar cerca de los 20
millones de toneladas en 2001/02. Por ende se prevé que las existencias mundiales al cierre se elevarán en casi un millón de toneladas. La perspectiva
de un aumento lento de la demanda, combinado con una oferta en alza, implica que una recuperación de los precios a los niveles promedio es
improbable a corto plazo. Las proyecciones de la Secretaría sugieren que el precio mundial promedio del algodón en esta temporada descenderá a su
nivel más bajo desde 1972/73. El nivel de la penuria causada a los productores y a los países dependientes de la exportación por el descenso de los
precios, ha sido severo.

3. El Comité señaló que las buenas prácticas comerciales incluyen la solución de controversias que surgen inevitablemente en las transacciones
comerciales internacionales a través de un proceso legal de arbitraje, y que algunas de las partes de los contratos no cumplen con la decisión arbitral.
Por ende, con el fin de reforzar la confianza en el sistema comercial del algodón y mejorar la eficiencia del mercado algodonero mundial, el CCIA insta
a los gobiernos miembros a:

–Fomentar las buenas prácticas comerciales y apoyar el principio de la inviolabilidad de los contratos.
–Fomentar que sus industrias cumplan, tanto en lo pertinente al espíritu como a la letra, los arreglos de arbitraje.
–Y, hacer que los laudos arbitrales válidos sean aplicables bajo las leyes del país miembro.

4. El Comité reconoció que si bien son muchos los desafíos que enfrenta la industria algodonera mundial, el mayor de todos es la competencia con las
fibras sintéticas. El Comité elogió la creación del Foro Internacional para la Promoción del Algodón (FIPA), una iniciativa que se concentra en los
programas nacionales para aumentar el consumo algodonero. El Foro facilitará el desarrollo de campañas nacionales de información sobre el algodón
y sus productos. Servirá como un centro de información sobre la demanda de fibra, las técnicas comprobadas para la promoción del algodón, las
mejores prácticas para la comunicación a nivel de ventas al por menor, las medidas efectivas respecto a los costos para reforzar la demanda de los
consumidores, y la investigación de mercado. Los gobiernos miembros indicaron que el Foro Internacional para la Promoción del Algodón podría ser
un ejemplo de cómo la cooperación en el seno de la industria algodonera se puede traducir con rapidez en programas que respondan a los desafíos.

5. El tema de las medidas gubernamentales que distorsionan la producción y el comercio del algodón es motivo de preocupación para muchos
gobiernos. Una serie de gobiernos miembros señalaron que los subsidios y las barreras comerciales en algunos países contribuyen a la volatilidad de
los precios y tienen un efecto adverso sobre el nivel de la producción algodonera en otros países. Los gobiernos miembros indicaron que las barreras
al comercio del algodón y de sus textiles, obstaculizan el desarrollo económico y una serie de gobiernos opinaron que los subsidios reducen los precios
mundiales del algodón y hacen que la carga de ajustarse a esos precios más bajos recaiga en gran medida en los productores de los países donde el
apoyo gubernamental es nulo o limitado. El Comité reconoció los esfuerzos en curso por la Unión Europea para reducir los subsidios que distorsionan

nombreux pays. Il convient de généraliser ces pratiques. Le Comité organisera en 2002 un Séminaire technique portant sur « La technologie, la gestion
et la transformation permettant de produire des fibres de bonne qualité «.

11. Le Comité a renouvelé son engagement de continuer à appuyer les réseaux régionaux et les conférences mondiales du coton. La Troisième
Conférence mondiale sur la recherche cotonnière aura lieu au Cap, en Afrique du Sud, du 9 au 13 mars 2003 et les pré-inscriptions sont déjà en cours.

12. Le plus récent projet cotonnier à avoir bénéficié du Fonds commun pour les produits de base développera des instruments de gestion du risque
associé aux prix à l’usage des producteurs en Afrique orientale et australe. Le CCIC a exprimé sa reconnaissance au Fonds commun pour les produits
de base pour l’aide qu’il apporte au développement du secteur et a reconnu l’importance que revêtent pour l’industrie du coton les projets financés par
le Fonds commun pour les produits de base. Depuis que le Fonds est devenu opérationnel à part entière en 1991, il a approuvé neuf projets sur le coton,
pour un total de plus de 20 millions de dollars américains en subventions et en prêts.

13. Le Comité a organisé une table ronde pour s’entretenir avec le Panel consultatif du secteur privé sur le sujet du coton modifié génétiquement,
l’importance des bonnes pratiques commerciales, les projets de développement de la Banque mondiale et les efforts visant à réduire les mesures
gouvernementales qui créent des distorsions dans la production et le commerce du coton. Le Comité a indiqué qu’il avait profité de manière pratique
et spécifique des contributions du PCSP depuis sa création en 1999. La contribution de chaque membre individuel est fort appréciée.

14. La 61ème Réunion plénière du Comité aura lieu au Caire, en Egypte, du 20 au 25 octobre 2002 sur invitation du gouvernement égyptien. Le Comité
a accepté une invitation du gouvernement polonais pour accueillir la 62ème Réunion plénière du 7 au 12 septembre 2003.
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la producción algodonera y señaló que la superficie dedicada al algodón en la UE se está viendo afectada consecuentemente. No obstante, se señaló
que, en la mayoría de los países, las distorsiones parecen tener el efecto de incrementar la superficie dedicada al algodón en los países que disfrutan de
formas de apoyo, mientras que en los países sin ese apoyo, la superficie se está reduciendo. Por ende, el CCIA insta a los países miembros a:

–Adoptar políticas para reducir y, a fin de cuentas, eliminar los efectos negativos sobre el comercio causados por la asistencia
gubernamental directa a la producción y el comercio del algodón proporcionada por algunos países.

–Alentar a la OMC a considerar con urgencia las distorsiones del comercio en el mercado mundial causadas por las medidas
adoptadas por algunos gobiernos.

–Y, aconsejar a sus negociadores ante la OMC que procedan con la formulación de propuestas constructivas para reducir las
distorsiones del comercio y la producción causadas por las políticas ejecutadas por algunos gobiernos.

El Comité acordó crear un grupo de trabajo, bajo la dirección del Presidente del Comité Permanente, cuya misión será identificar estrategias eficaces
para reducir y eliminar, consecuentemente, los efectos negativos sobre el comercio, causados por la asistencia gubernamental directa a la producción
y el comercio del algodón. El grupo de trabajo informará sobre el avance logrado en los países para reducir y eliminar, subsiguientemente, esas
prácticas que distorsionan el comercio antes de la 61a Reunión Plenaria de 2002.

6. El Comité señaló que el uso de semillas producidas por ingeniería genética se está ampliando con rapidez a nivel mundial, ya que el algodón
producido por ingeniería genética reduce drásticamente la necesidad de los plaguicidas usados en el proceso de producción. El Comité observó que el
uso de la biotecnología se está convirtiendo en un componente intrínseco del sistema de producción algodonera en muchos países y que numerosos
gobiernos tienen gran interés en fomentar la reglamentación de la biotecnología en el algodón sobre una base científica sólida. El CCIA indicó que los
pequeños agricultores con rendimientos bajos, debido a un mal control de las plagas, son los que más se beneficiarán de la adopción de las variedades
producidas por ingeniería genética, aun cuando el costo de esa tecnología podría ser prohibitivo para los pequeños productores. El Comité reconoce
que la mayor parte de las pruebas disponibles sugieren que el uso de las variedades producidas por ingeniería genética es seguro. No obstante, el
Comité reconoció que muchos gobiernos y consumidores no aprueban el uso de la biotecnología en la agricultura y no quieren aceptar los productos
biotecnológicos.

7. El Comité recibió informes sobre la mejor forma de fomentar mejoramientos en la calidad del algodón, mediante mejoras en el desmotado, y sobre
cómo ampliar el uso industrial en los países en desarrollo. La recomendación fundamental en cada informe consistió en alentar a los países miembros
a eliminar las barreras a las importaciones de maquinaria y de piezas de repuesto usadas en el desmotado y la hilatura del algodón. El Comité dio
instrucciones a la Secretaría de considerar las implicaciones de esta recomendación y de presentar un informe sobre los resultados al Comité Permanente.
El Comité dio instrucciones para que se realice un proyecto o estudio con el fin de asesorar y prestar asistencia a los países miembros, en particular a
los estados miembros en desarrollo, para la formulación y aplicación de políticas industriales sólidas que promuevan y resulten en un mayor consumo
interno de algodón mediante programas o procesos de valor agregado.

8. El Comité recibió un informe de su Panel de Peritos sobre los Métodos de Desmotado. El Panel de Peritos recomendó para que los gobiernos se
esfuercen por revisar los estándares del algodón, para que reflejen las cualidades de la hilatura que son importantes para la industria textil; y el Panel
urgió a los gobiernos a garantizar que haya oportunidades de capacitación disponibles para los gerentes y empleados de las desmotadoras con miras a
garantizar un amplio conocimiento y aplicación de las mejores prácticas. El Comité instruyó a la Secretaría a proporcionar orientación sobre la mejor
forma de ejecutar estas recomendaciones.

9. El Comité fue también informado de programas exitosos para reducir la contaminación del algodón en las regiones donde se utilizan métodos de
recolección que son intensivos en mano de obra. Esos programas incluyen la distribución de material educativo a los agricultores y a los desmotadores,
esfuerzos para desalentar el uso de bolsas de polipropileno en el proceso de recolección mediante la provisión a los agricultores de bolsas alternativas,
combinado con la imposición de penalizaciones de precios por la entrega de algodón contaminado, y el uso de verificaciones internas en las desmotadoras.
El Comité recomendó que las industrias algodoneras de todos los países consideren la puesta en práctica de programas similares.

10. El Comité discutió los métodos para mejorar la productividad y reducir los costos mediante las prácticas para el manejo integrado de la cosecha.
El algodón transgénico se está convirtiendo en un componente importante de las prácticas para el manejo integrado de la cosecha y es necesaria la
vigilancia continuada de los efectos ambientales. El seminario propuso formas en que los últimos desarrollos tecnológicos podrían ser aplicados
económicamente por los pequeños agricultores, incluida la agricultura en grupo y la agricultura en cooperativas/de conjunto. El desarrollo de la
resistencia en la planta hospedera y la vigilancia en los algodonales se utilizan con éxito en muchos países, siendo necesario que su adopción se
amplifique. El Comité celebrará el Seminario Técnico de 2002 sobre el tema “Tecnología, manejo y procesamiento para una fibra de calidad”.

11. El Comité confirmó de nuevo su compromiso de continuar apoyando las redes regionales y las conferencias mundiales del algodón. La Tercera
Conferencia Mundial sobre la Investigación Algodonera se celebrará en Ciudad del Cabo, Sudáfrica, del 9 al 13 de marzo de 2003, y la preinscripción
ya está en curso.

12. El proyecto más reciente sobre el algodón que recibió el apoyo del Fondo Común para los Productos Básicos, desarrollará instrumentos para el
manejo del riesgo de los precios a ser utilizados por los productores de Africa oriental y meridional. El CCIA expresó su agradecimiento al Fondo
Común por apoyar el desarrollo de los productos básicos y reconoció los beneficios derivados para la industria algodonera de los proyectos financiados
por ese organismo. Desde que el Fondo entró en operación plena en 1991, se han aprobado en total nueve proyectos algodoneros, para los cuales el
Fondo otorgó, en subvenciones y préstamos, más de US$ 20 millones.

13. El Comité sostuvo una discusión en mesa redonda con su Panel Consultivo del Sector Privado sobre los temas de la ingeniería genética en el
algodón, la importancia de las buenas prácticas comerciales, los proyectos de desarrollo del Banco Mundial y los esfuerzos por reducir las medidas
gubernamentales que distorsionan la producción y el comercio del algodón. El Comité observó que el CCIA se ha beneficiado, en formas concretas y
específicas, de los aportes hechos por el Panel Consultivo del Sector Privado desde su creación en 1999, y agradece profundamente el servicio prestado
por sus miembros individuales.

14. La 61a Reunión Plenaria del Comité se celebrará en El Cairo, Egipto, del 20 al 25 de octubre de 2002, por invitación del gobierno de ese país. El
Comité aceptó la invitación del gobierno de Polonia, el cual será el anfitrión de la 62a Reunión Plenaria del 7 al 12 de septiembre de 2003.
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ANNEX I
SUPPLY AND DISTRIBUTION OF COTTON

September 21, 2001
Years Beginning August 1

1997 1998 1999 2000 2001 2002
Est. Proj. Proj. 

Million Metric Tons
BEGINNING STOCKS
 WORLD TOTAL 9.457 9.921 9.858 9.019 8.55 9.53
  CHINA (MAINLAND) 4.002 4.299 4.130 2.820 2.20 2.00
  USA 0.865 0.846 0.858 0.854 1.22 1.91
  NET EXPORTERS 3.920 4.022 4.123 4.400 4.53 5.70
  NET IMPORTERS 1/ 5.537 5.900 5.735 4.619 4.02 3.83
PRODUCTION
 WORLD TOTAL 20.037 18.697 19.081 19.323 20.85 20.08
  CHINA (MAINLAND) 4.602 4.501 3.829 4.420 4.80 4.58
  USA 4.092 3.030 3.694 3.742 4.36 3.83
  INDIA 2.686 2.805 2.652 2.384 2.79 2.76
  PAKISTAN 1.561 1.494 1.911 1.802 1.82 1.68
  UZBEKISTAN 1.139 1.000 1.128 0.963 0.97 0.95
  TURKEY 0.838 0.871 0.791 0.880 0.90 0.92
  OTHERS 5.120 4.996 5.076 5.131 5.23 5.34
CONSUMPTION
 WORLD TOTAL 19.344 18.886 19.804 19.730 19.91 20.17
  CHINA (MAINLAND) 4.700 4.600 4.800 5.000 5.05 5.13
  INDIA 2.760 2.781 2.939 2.873 2.95 2.99
  EU, C. EUR. & TURKEY 2.579 2.269 2.456 2.420 2.46 2.49
  USA 2.471 2.265 2.230 1.916 1.84 1.80
  EAST ASIA & AUSTRALIA 1.922 1.997 2.127 2.105 2.09 2.09
  PAKISTAN 1.543 1.625 1.700 1.750 1.80 1.85
  BRAZIL 0.783 0.822 0.885 0.900 0.90 0.92
  CIS 0.438 0.442 0.542 0.618 0.65 0.68
  OTHERS 2.148 2.085 2.126 2.148 2.17 2.22
EXPORTS
 WORLD TOTAL 5.964 5.480 6.136 5.741 5.89 6.23
  USA 1.633 0.946 1.470 1.459 1.83 1.96
  UZBEKISTAN 1.050 0.900 0.900 0.800 0.70 0.70
  FRANCOPHONE AFRICA 0.836 0.839 0.854 0.679 0.81 0.88
  AUSTRALIA 0.575 0.660 0.696 0.834 0.61 0.71
  GREECE 0.187 0.249 0.300 0.234 0.24 0.23
  ARGENTINA 0.217 0.244 0.079 0.105 0.06 0.06
  CHINA (MAINLAND) 0.006 0.148 0.368 0.096 0.10 0.10
IMPORTS
 WORLD TOTAL 5.762 5.441 6.082 5.683 5.89 6.23
  EAST ASIA & AUSTRALIA 1.793 1.977 2.051 2.010 2.07 2.04
  EU, C. EUR. & TURKEY 1.698 1.396 1.673 1.450 1.48 1.43
  SOUTH AMERICA 0.581 0.474 0.545 0.345 0.35 0.35
  CIS 0.273 0.263 0.309 0.352 0.35 0.35
  CHINA (MAINLAND) 0.402 0.078 0.030 0.053 0.15 0.40
TRADE IMBALANCE 2/ -0.202 -0.039 -0.054 -0.057 0.00 0.00
STOCKS ADJUSTMENT 3/ -0.027 0.165 -0.062 -0.004 0.00 0.00
ENDING STOCKS
 WORLD TOTAL 9.921 9.858 9.019 8.550 9.49 9.40
  CHINA (MAINLAND) 4.299 4.130 2.820 2.197 2.00 1.75
  USA 0.846 0.858 0.854 1.219 1.91 1.98
  NET EXPORTERS 4.022 4.123 4.400 4.531 5.66 5.84
  NET IMPORTERS 1/ 5.900 5.735 4.619 4.019 3.83 3.56
ENDING STOCKS/USE 4/ 0.41 0.40 0.39 0.43 0.51 0.53
COTLOOK A INDEX 5/ 72.20 58.90 52.80 57.20 47* 50*

5/ U.S. cents per pound. The estimates for 2001/02 and 2002/03 are based on net China (Mainland) trade and world-less-China (Mainland)  

1/ Includes Brazil, China (Mainland), Colombia, Greece, Mexico, Turkey and traditional importers.

    ending stock-to-use ratio.                                                                              * 95% confidence interval extends 12 cents above and below the point estimate.

2/ The inclusion of linters and waste, changes in weight during transit, differences in reporting periods and measurement error account for 
    differences between world imports and exports.
3/ Difference between calculated stocks and actual; amounts for forward seasons are anticipated.
4/ World-less-China (Mainland) ending stocks minus China net exports, quantity divided by world-less-China consumption.
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Inauguration
9:00 AM, Monday September 17, 2001
Mr. Sylvester Nguni in the Chair

The SECRETARY GENERAL introduced Mr.
Sylvester Nguni as Chairman of the Plenary
Meeting. Mr. Nguni is Managing Director of The
Cotton Company of Zimbabwe.

The CHAIR asked for a moment of silence in
honor of people harmed in terrorist attacks in
New York City, Washington, DC and Pennsyl-
vania the previous week. There was a moment
of silence.

In his welcoming remarks, the CHAIR said that
it was with great pride that he stood in Victoria
Falls, in his own country, as chairman of the 60th
Plenary Meeting of the International Cotton
Advisory Committee. He noted that there had
been some sleepless nights over preparations for
the meeting, including the news that the confer-
ence venue had gone up in smoke just two
months earlier However, all difficulties had been
overcome with teamwork and commitment, and
he took great pleasure in seeing the large num-
ber of friends from so many countries that were
attending the meeting. He acknowledged the
support of Standard Chartered Bank Zimbabwe
as the principal sponsor, as well as the support
of Cargill, Lummus, the Zimbabwe Farmers
Union, the Commercial Cotton Growers Asso-
ciation and The Cotton Company of Zimbabwe.
He also acknowledged the help given by offi-
cials of the Ministry of Agriculture and other
ministries and departments of government. He
pointedly observed that without delegates and
observers there would be no meeting, and he
thanked participants for their support in accept-
ing the invitation of Zimbabwe to meet in
Victoria Falls. Mr. Nguni’s remarks are a state-
ment of the meeting.

The CHAIR welcomed the Honorable Doctor
Joseph M. Made, Minister of Lands, Agricul-
ture and Rural Resettlement and invited him to
offer his Inaugural Remarks. [Dr. Made deliv-
ered his remarks on Thursday, September 20.]

Dr. Made expressed sorrow for the tragic events
in the USA and said that the government and
people of Zimbabwe are saddened by what had
happened. He welcomed all participants to the
magnificent backdrop of the Victoria Falls and
said that the Zimbabwean government is pleased
and privileged to host the 60th Plenary Meet-
ing. He recounted briefly the history of cotton
production in Zimbabwe from the early years of
the last century. He noted that a significant ex-
pansion took place in the 1960s and that new
varieties bred at Kadoma specifically for local
conditions were introduced in the 1960s and
1970s.

The 1969 cotton Marketing and Control Act con-
tributed to the organization of the industry. Un-

der this Act, the Cotton Marketing Board con-
trolled most facets of the industry and helped
ensure that cotton from Zimbabwe gained mar-
ket premiums from assured quality, measures
that were essential at the time in order to estab-
lish a viable production basis. Until 1980, cot-
ton production was based mainly on large-scale
commercial growing areas, but with indepen-
dence increased production by smallholder farm-
ers in communal areas started. For many farm-
ers, this was their first experience with growing
a cash crop, and national production expanded.
Economic development started in cotton produc-
ing communal farming areas on the back of seed
cotton sales, and smallholder farmers effectively
adopted the skills required in cotton production.

In 1995 the government deregulated the indus-
try and established the National Cotton Council
encompassing all sectors of the industry. The
Cotton Marketing Board was privatized and
became The Cotton Company of Zimbabwe, and
the industry has grown from strength to strength.
Seed cotton production, which was 185,000 tons
in 1980, reached a record 358,000 tons last year.
Smallholders contributed a massive 85% of the
1999 crop, compared with just 20% of the
smaller 1980’s crop. The expansion of cotton
production has increased export-earning capac-
ity and has been a major factor in the social and
economic development of rural areas. He re-
ported that by any measure cotton production in
Zimbabwe is a success and the lessons learnt
and practices applied can be of use in other coun-
tries.

Dr. Made said he considered membership in the
ICAC valuable to Zimbabwe, and he appreci-
ated the information received from the Secre-
tariat. He said the information provided concern-
ing the distortions caused by subsidies was par-
ticularly interesting. He observed that the re-
moval of subsidies in the Zimbabwean cotton
industry resulted in efficient production and
marketing, customer satisfaction and great
strides in social and rural development. He said
that the repeal of government measures that dis-
tort international trade in cotton will improve
the efficiency of trade and will have a multi-
plier effect on the benefits of cotton production
in many producing countries.

Dr. Made concluded by wishing delegates a fruit-
ful and stimulating deliberations.

The CHAIR thanked Dr. Made for his remarks
and for the support of the government for the
ICAC. Dr. Made’s remarks are a statement of
the meeting.

The CHAIR introduced the Secretary General
to give the Report of the Executive Director.

The SECRETARY GENERAL began by saying
that we are all internationalists now. He said that

no country could afford an attitude of
exceptionalism, believing it can operate indi-
vidually in exceptional apartness from a some-
times-difficult world of competing ideas and dif-
fering values. He asked why, given the uncer-
tainties of travel, did the Committee bother to
meet during difficult times. He answered the
question by noting that the ICAC had been cre-
ated 62 years ago, despite the outbreak of World
War II, by men of vision who saw beyond the
confines of their immediate situation and real-
ized that through a shared commitment to open
and candid exchange of views, coupled with co-
operation toward the improvement of the world
cotton economy, the circumstances of national
cotton markets could be improved.

He said that this vision was still valid and pro-
vided the rational for continuing to meet. He
congratulated the host country for one of the
most broadly representative ICAC meetings in
recent history with more than 40 countries rep-
resented. He said that we meet not because we
don’t care about difficulty. We meet because
meeting is worth it.

The SECRETARY GENERAL said that the
ICAC is meeting during a period of industry cri-
sis caused by the unanticipated decline in cot-
ton prices since December 2000. He noted that
the Secretariat did not realize that the changes
affecting the market are structural in nature,
rather than transient, until well after prices had
begun to fall, and that a new understanding of
the underlying factors affecting cotton prices is
necessary. He said that four factors seem to be
influencing the shift in the level of world cotton
supply: Improved technology, the strength of the
U.S. dollar, the development of new cotton ar-
eas and government measures. He observed that
rising world production means that a recovery
in prices to average levels is not likely soon.

The SECRETARY GENERAL said that the mis-
sion of the ICAC is to assist governments in fos-
tering a profitable and healthy world cotton in-
dustry. The Committee serves as a catalyst for
cooperative action by governments and indus-
try segments in the pursuit of broadly shared
goals. The role of the ICAC is to raise aware-
ness, disseminate information and to facilitate
cooperative action.

He reviewed the agenda for the 60th Plenary
Meeting and said that there were six major top-
ics that would receive emphasis during the week,
and that our broad objective was to expand un-
derstanding and cooperation in the areas of gov-
ernment measures, demand enhancement, good
trade practices, improving quality, genetic en-
gineering in cotton, and integrated crop man-
agement.

The SECRETARY GENERAL welcomed del-
egates from non-member countries and said that
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all participants in ICAC plenary meetings were
fully welcome. He expressed the hope that gov-
ernments would consider joining the Commit-
tee, saying that membership in the ICAC pro-
vides the avenue for each cotton industry to join
fully into the fraternity of cotton countries in
discussions of cotton issues of international
scope and significance.

He noted that the past year has been a success-
ful one for the ICAC. He acknowledged the ef-
forts of the nine members of the Secretariat. He
expressed a special thanks to members of the
Zimbabwe Organizing Committee who have
worked under difficult circumstances to make
this meeting a success. He also recognized the
efforts already underway in Egypt and Poland
to host the 61st and 62nd Plenary Meetings in
2002 and 2003. He expressed appreciation for
the work of the Standing Committee this past
year, saying that the four institutions of the
ICAC, the Advisory Committee, the Standing
Committee, the Private Sector Advisory Panel
and the Secretariat, are working well together.
The Standing Committee and its officers this past
year, Mr. Blum, Mr. Liévano, and Mr. Malhotra,
deserve much credit for their work. He also
thanked Mr. Stanley Anthony who serves as
Chair of the Expert Panel on Ginning, and Mr.
Fritz Grobien who served as Chair of the Pri-
vate Sector Advisory Panel. The Expert Panel
on Ginning and the PSAP have contributed much
to the work of the ICAC this year. The Report of
the Executive Director is attached.

The CHAIR thanked the Secretary General for
his remarks and recognized the delegate of Bra-
zil.

The delegate of BRAZIL noted the absence of
Mr. Pellegrino, a long-time supporter of the
ICAC from Argentina who has traditionally of-
fered words of thanks to the host country at the
opening of plenary meetings. As a neighbor of
Argentina, Brazil would be happy to substitute
for Argentina this year. The delegate said that in
the name of all the delegates present, the Bra-
zilian delegation would like to extend its appre-
ciation for the warm welcome received in this
magnificent setting in Victoria Falls and the
outstanding hospitality and charm of the people.
He congratulated the Organizing Committee
which, despite all the difficulties and adventures
had made this event possible. He also thanked
the Secretariat of the ICAC because its hard work
had contributed to the success of the plenary
meeting. The delegate’s remarks are a statement
of the meeting.

Seeing that no other delegates wished to speak,
the CHAIR adjourned the meeting at 10:45 am.

[The Report of the Chairman of the Standing
Committee, which is attached, was presented
during the Second Plenary Session.]

Statements of the Meeting, which are an inte-
gral part of the full record of the meeting, are
published separately.

ATTACHMENTS

Report of the Chairman of
the Standing Committee

J. Lawrence Blum
United States

On behalf of the members of the Standing Com-
mittee, I extend a sincere thanks and congratu-
lations to the Government of the Zimbabwe and
the organizers of this conference—Mr. Nguni
and the Zimbabwe Organizing Committee. The
title of this conference, “Cotton: An African Re-
naissance,” captures the rapid development of
the Zimbabwe cotton industry that in six short
years has transformed itself from a state-con-
trolled sector to what it is today, a free enter-
prise industry looking optimistically to the fu-
ture. Congratulations have been well earned by
the Organizing Committee. First, for planning
the program and series of events that will ad-
vance the ICAC agenda of fostering a healthy
world cotton economy and then executing the
program under the most severe of challenges.
We all look forward to being here at Victoria
Falls, to enjoying the hospitality of the people
of Zimbabwe, and for a real “Out of Africa”
experience.

Thanks to the executive director, Terry
Townsend, and the members of the ICAC staff
for the guidance, support and the assistance they
have enthusiastically and ably provided in many
different ways. It is the good work of Terry and
the ICAC staff that allowed me to hopefully
make a small contribution to the continuing de-
velopment and changing agenda of the ICAC. A
sincere thanks to each and every member of the
Secretariat.

This morning I will focus upon reporting to you
on the changing—and I repeat, changing—role
of the Standing Committee, a role that has
evolved significantly in the nearly four years I
have had the privilege to participate in this com-
mittee. Today, the role of the Standing Commit-
tee includes that of encouraging and helping the
Secretariat to serve as a catalyst for cooperative
endeavors by governments and the private sec-
tor. Increasingly, your Standing Committee is
functioning as a vehicle for turning member
country interests and their cotton industry inter-
ests into ICAC initiatives.

However, your Standing Committee has not ne-
glected its traditional duties, the administrative
and financial oversight of the Secretariat. We
continue to diligently perform these duties, and
the Secretariat continues to receive high marks
for its performance in these areas. In this regard,
a special thanks to Mr. Liévano and Mr.
Malhotra, the First and Second Vice Chairs re-
spectively of the Standing Committee, for their
good work in chairing subcommittees that ex-
pedited and focused the work of the Standing
Committee.

With Standing Committee support and encour-
agement, the traditional ICAC functions are
changing. One example of this is in the infor-
mation arena. The ICAC serves as a unique
source of information on the cotton economy of
the world. The ICAC has aggressively taken
advantage of modern information technology to
provide you more timely, more diverse and more
complete information—information that is im-
mediately available to you from their home page.
The ICAC staff is always anxious to know what
information and in what form is most important
to you—you need to communicate your infor-
mational interests to the ICAC staff. I can as-
sure you they will be responsive. An example of
the Secretariat’s information initiative is the co-
operative effort with the FAO to again publish
the World Textile Fiber Consumption Survey.
Resources for this survey are coming from rev-
enue earned under the Secretariat’s business plan
initiatives. This project is an excellent example
of how the business plan is helping to increase
services provided by the ICAC to the world cot-
ton industry.

The agenda for this meeting speaks to the rapid
change of the role of ICAC. One example of this
is the roundtable discussion with the Private
Sector Advisory Panel. This Panel, working
through the Standing Committee, has helped
focus ICAC attention on the need for risk man-
agement education; the development of a busi-
ness plan to explore revenue opportunities, es-
pecially through the provision of information
services as well as private sector involvement at
plenary meetings; the form and structure of ple-
nary meetings; the formation and report of an
expert panel on biotechnology; and the distri-
bution of information on the need for good trad-
ing practices. A special thanks to the members
of the Private Sector Advisory Panel. These in-
dividuals participate at their own expense, tak-
ing time from their very busy schedules to pro-
vide their advice and encouragement to the
ICAC. This afternoon, members of the Steering
Committee will have the opportunity to join the
Panel in a roundtable discussion on a broad range
of items. This dialogue with the private sector is
a new event for the plenary meeting, one that I
believe deserves to become a permanent part of
the agenda. Their cooperation with the ICAC
has been effective, constructive and welcomed.
We look forward to a long and continuing close
working relationship with the Panel.

The agenda for the plenary meeting includes a
session on demand enhancement, a subject in
which your Standing Committee has expressed
growing interest. There are many challenges fac-
ing the world’s cotton industry but none is greater
than the competition from synthetics—cotton’s
percentage of the world’s fiber usage is now only
about 40 percent. The Secretariat has expedi-
tiously responded to this challenge by facilitat-
ing the creation of the Consortium for Cotton
Promotion—a program focused upon national
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programs to increase cotton consumption.

The mission of the Consortium is to enhance
demand and retail sales for cotton products in a
world market threatened by increased produc-
tion and consumption of chemical fibers. The
Consortium will facilitate the development of
national information campaigns about cotton and
cotton products targeted at domestic consum-
ers, thereby helping to build world demand for
cotton in each country. The Consortium will
serve as a clearinghouse for information about
fiber demand, proven techniques of cotton pro-
motion, best practices in retail level communi-
cation, cost effective measures of boosting con-
sumer demand and market research. This initia-
tive illustrates how cooperation and communi-
cation from member countries and the cotton
industry can rapidly translate into programs to
address challenges. The Consortium is an ideal
example of the Secretariat’s role as a catalyst
for cooperative endeavors by governments and
the private sector.

And lastly, this week’s agenda focuses upon the
improvement of cotton quality and includes a
report on improving ginning methods. Your
Standing Committee authorized the creation of
an expert panel in response to member and pri-
vate sector expressions of interest in this topic.
The importance of meeting the needs of cotton’s
customers, the textile industry, will focus future
interest in such topics as grading standards.

The Secretariat’s agenda continues to diversify
in response to the needs of the cotton sector, but
be assured that your Standing Committee will
pay needed attention to ensuring the Secretariat’s
resources are not overburdened. The
Secretariat’s initiatives are directly in response
to information received from you—all of the par-
ticipants in this conference. I believe that the
key role of your Standing Committee is to foster
these communications, to prioritize initiatives
and provide the Secretariat with guidance and
help. But we need your input if we are to per-
form our duties and to meet the high expecta-
tions that are rightly expected of the ICAC.

In closing, thanks to the delegates to the confer-
ence for their participation—especially those of
you who have traveled significant distances to
be here. I am confident you will find this pro-
gram and events of considerable value. The
members of the Standing Committee look for-
ward to the opportunity to talk to you during the
informal events. I join the executive director in
urging all countries to make a commitment to
include their Standing Committee delegates from
Washington in their delegations to each plenary
meeting. The Standing Committee is responsible
for approving the agenda of each plenary meet-
ing and overseeing the implementation of deci-
sions taken by the Advisory Committee. Stand-
ing Committee delegates can do their jobs much
more effectively if they take part in the plenary
meetings. I want to thank the Standing Commit-
tee delegates who have traveled to Victoria Falls

because this event provides a unique opportu-
nity for each of us to educate ourselves as to the
needs of this industry—valuable information for
the work of the Standing Committee in the com-
ing year.

On a personal note, the Standing Committee, by
consensus, recommends Mr. Alfonso Liévano of
Colombia for the post of Chair, Mr. Ajai
Malhotra of India as the First Vice Chair, and
Ms. Chigozie Obi-Nnadozie of Nigeria as Sec-
ond Vice Chair of the Standing Committee for
2001-2002. I fully support their nominations and
thank them for all the help they gave me this
past year.

And lastly, it has been a privilege to chair the
Standing Committee this past year—I thank you
for that opportunity.

Report of the
Executive Director

Terry P. Townsend

Introduction
The ICAC is meeting this year for the 60th time
during a period of industry crisis caused by the
unanticipated decline in cotton prices since De-
cember 2000. The Cotlook A Index fell to 45
cents per pound by July 2001, one of the lowest
since 1973/74. The level of pain caused to pro-
ducers and export-dependent countries in 2001
was particularly severe because the fall in prices
since December came after five consecutive sea-
sons of declining average values. Not since the
1950s had average world cotton prices fallen for
more than two consecutive seasons, and prices
had been expected not only to recover in 2000/
01 but to continue rising to at least the long run
average over the next several years. Conse-
quently, the decline in prices in 2001 was espe-
cially shocking, and the impacts have been very
harsh.

It is the job of the Secretariat to anticipate ma-
jor structural changes in the world cotton mar-
ket, and we did not do this job in a timely fash-
ion prior to the current crisis. Not until April
2001, after cotton prices had already fallen by
one-fifth since December 2000, did the Secre-
tariat begin to realize that the changes affecting
the market are structural in nature, rather than
transient, and that a new understanding of the
underlying factors affecting cotton prices is nec-
essary.

The failure to anticipate the decline in prices
during 2001 was rooted in observations from the
1990s. Beginning in the mid-1990s, the Secre-
tariat noted that the world cotton yield was not
increasing, and that the stagnation in yields was
caused by persistent, specific problems with dis-
ease, resistance to pesticides and economic dis-
location. All of the gain in world cotton produc-

tion between 1950/51 and the early 1990s re-
sulted from increases in yields. Between the
1950s and the 1990s, world cotton area varied
within a relatively narrow range. Therefore, with
the world yield no longer climbing in the 1990s,
it seemed that world production would not ex-
pand. With economic growth and increases in
population leading to a rise in cotton use, the
Secretariat expected that demand would climb
while supply did not, resulting in above-aver-
age cotton prices in most seasons.

This basic view of world cotton fundamentals
(stagnant supply confronting rising demand, re-
sulting in above-average prices) seemed accu-
rate in the mid-1990s when the Cotlook A Index
climbed to more than $1 per pound. The decline
in prices during 1995/96, 1996/97 and 1997/98
seemed justified by the rise in production after
1994/95, and few had expected that the excep-
tional prices of 1994/95 would be sustained.
When prices continued lower in 1998, the fall
was rationalized by the Asian financial crisis that
began in 1997 and by lower imports by China
(Mainland). When prices continued lower still
in 1999/00 for a fifth consecutive season, the
explanation again was trade policies in China
(Mainland) and additional currency devaluations
in Russia and Brazil.

But, if the expectation of tight supplies and ris-
ing prices was valid, after five consecutive sea-
sons of falling prices, prices would rise in 2000/
01. And indeed the Cotlook A Index did rise in
2000, climbing to 66 cents by December and
seeming to validate the expectation that prices
would be above average in most years. The Sec-
retariat expected the Cotlook A Index to con-
tinue higher in 2001, and prices close to the long
run average of 73 cents were expected by 2001/
02. But then, the sharp decline in prices this year
that carried the A Index to less than 50 cents per
pound forced a questioning of the basic assump-
tions that world supply was stagnant while de-
mand was rising.

The expectation that stagnant supply would con-
front rising demand was partially right; world
cotton demand rose to a record in 1999/00, and
additional growth is expected over the next two
seasons as world economic growth improves and
current cotton prices encourage increased cot-
ton use. Nevertheless, demand is rising slowly
at just 1% per year, compared with average in-
creases of 2% per year prior to the 1990s. How-
ever, the expectation that supply is stagnant does
not seem to be valid. World production rose in
2000/01 to more than 19 million tons, and pro-
duction is forecast to increase to 20 million tons
in 2001/02, despite prices near the lowest levels
in 28 years. In economic terms, the world cot-
ton supply curve seems to be moving to the right,
meaning that even at current prices, production
is rising.

Four Factors Expanding Supply
Four factors seem to be influencing the shift in
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the level of world cotton supply: Improved tech-
nology, the strength of the U.S. dollar, the de-
velopment of new cotton area and government
measures. The most visible of the new technolo-
gies is genetic engineering. GE varieties already
account for 16% of world cotton area and is the
most rapidly adopted technology in the history
of agriculture. The primary impact of GE vari-
eties is not higher yields. Instead, the technol-
ogy is primarily risk-reducing and cost-reduc-
ing, leading to larger area and greater produc-
tion. The most significant impact of the Bt vari-
eties that provide bollworm resistance has been
in China (Mainland). Production in East China,
affected in the early 1990s by resistance among
bollworms, climbed about 300,000 tons between
1999/00 and 2000/01 largely because of the
adoption of Bt varieties. GE varieties account
for about 30% of area in China and Australia,
and two-thirds of area in the USA, and field tri-
als are underway in other producing countries.
Incremental advances in proven technologies
such as irrigation management, pesticide formu-
lations and pesticide applicators, low till and no
till production systems, crop rotations and other
management techniques are also contributing to
lower production costs and expanded cotton pro-
duction, despite three consecutive seasons with
average prices of less than 60 cents per pound.

The strength of the U.S. dollar is encouraging
increased production in those countries where
currencies have depreciated. The U.S. dollar rose
by about one-third against the Australian dollar
in the past three years, by 90% against the Bra-
zilian reais, by one-fourth against the currency
of Francophone Africa, and by 500% against the
Turkish lira. Thus, while cotton prices measured
in U.S. cents per pound are among the lowest in
28 years, prices in the currencies of producers
outside the USA are somewhat more attractive.

The development of new areas for cotton in Bra-
zil and Turkey are contributing to the rise in
world production. Production costs in Mato
Grosso are estimated well below the world av-
erage, and production has climbed from 30,000
tons to 480,000 tons in Mato Grosso since the
mid-1990s. The expansion of irrigation in East
Turkey is well documented, and the GAP region
now accounts for 430,000 tons of production,
compared with 164,000 tons in 1994/95 when
the Cotlook A Index averaged more than 90 cents
per pound. Together, Mato Grosso and East Tur-
key are accounting for an additional 700,000
tons of world cotton production that is still ex-
panding, even at current prices, and that did not
exist in 1994/95.

Measures by governments to support farmers and
domestic production during periods of economic
stress are also affecting the world cotton sup-
ply. The Secretariat estimates that U.S. cotton
production would be reduced by about one-
fourth in the absence of the U.S. cotton program,
and production in the EU would probably drop
by three-fourths without the income support pro-

gram. China (Mainland) is also known to sup-
port domestic prices above market levels, and a
withdrawal of subsidies would probably result
in lower production. Mexico, Brazil, Egypt and
Turkey also have modest programs that support
cotton farmers. In total, measures by govern-
ments are boosting world production by an esti-
mated two million tons over what would be pro-
duced at current prices in the absence of the
measures.

One implication of rising world production is
that a recovery in prices to average levels is not
likely soon. Secretariat estimates of season av-
erages of the Cotlook A Index are below 60 cents
per pound over the next two seasons. Obviously,
weather can change the outlook for prices from
season to season. But rather than an underlying
expectation that cotton prices will tend toward
levels of 80 cents per pound, it now seems more
likely that the average level of prices will be
well below the average since 1973/74 of 73 cents
per pound. Low prices will ultimately benefit
consumers, and the rate of growth in world cot-
ton consumption may move back toward 2% per
year, as was common prior to the mid-1980s.
However, continued low prices are obviously
going to put additional pressures on producers,
leading to less intensive input use, continued
efforts to lower costs through technology and
sharpening diplomatic conflicts over government
measures.

Role of the ICAC
The mission of the ICAC is to assist govern-
ments in fostering a profitable and healthy world
cotton industry. The Committee serves as a cata-
lyst for cooperative action by governments and
industry segments in the pursuit of broadly
shared goals. The role of the ICAC is to raise
awareness, disseminate information and to fa-
cilitate cooperative action. The theme of this 60th
Plenary Meeting is “COTTON - An African
Renaissance,” an ambitious theme, given the
current level of world prices. However, it is in-
structive to note that in Zimbabwe, and in other
countries of East Africa, production is tending
higher even now, despite low world prices, mak-
ing it particularly appropriate that the Commit-
tee is meeting here this year. There are seven
topics that will receive emphasis this week, and
our broad objective is to expand understanding
and cooperation in these areas: Government
Measures, Demand Enhancement, Good Trade
Practices, Improving Quality, Genetic Engineer-
ing in cotton, and Integrated Crop Management.

Government Measures
The subject of government measures in cotton
has been discussed in the ICAC since the cre-
ation of the Committee in 1939. One concern is
that these discussions have often been more con-
tentious than constructive. It is my hope that by
limiting calls for removal to those measures that
directly distort production and trade, discussions

this year can be better focused and therefore
more productive.

Reports by the Secretariat indicate that govern-
ment measures have an impact on the structure
of the world cotton economy. 55% of world cot-
ton production benefited from direct income or
price support programs in 2000/01, and cotton
area in countries that provide direct subsidies to
growers increased from 11 million hectares in
1998/99 to 11.7 million in 2000/01. In contrast,
cotton area in countries that do not provide di-
rect subsidies to growers declined from 22 mil-
lion hectares in 1998/99 to 20 million in 2000/
01.

The Standing Committee expressed concern
about domestic policies that distort cotton prices
and trade and has developed a resolution urging
WTO negotiators to move forward with con-
structive proposals to reduce trade and produc-
tion distorting policies. The Private Sector Ad-
visory Panel echoed these sentiments during a
round table discussion with the Standing Com-
mittee in June in Washington. The PSAP noted
that governments seek to achieve many valid
objectives through the use of measures affect-
ing agriculture, and that it is not realistic to ex-
pect the immediate elimination of all forms of
government measures. Therefore, the PSAP sug-
gested that the ICAC focus its efforts on achiev-
ing a gradual but steady reduction in those gov-
ernment measures that directly subsidize in-
creased cotton production.

The resolutions put forward by the Standing
Committee are contained in Working Paper III
that will be discussed during the Third Plenary
Session. The objective of the session on govern-
ment measures is to develop a unified position
that countries can communicate to their WTO
negotiators as a consensus on which the cotton
industry can build.

In a related matter, Working Paper II contains a
recommendation from the Standing Committee
encouraging the adoption of good trade prac-
tices and urging governments to make valid ar-
bitral awards enforceable under member
country’s laws. Adoption of this recommenda-
tion during the Second Meeting of the Steering
Committee will help to bolster confidence in the
cotton trading system and improve the efficiency
of the world cotton market.

Cotton Quality
Improvements in cotton quality are a long-stand-
ing concern of the textile industry, and the de-
cline in average prices is increasing the incen-
tives for producers to enhance returns by earn-
ing quality premiums. The First Open Session
will be on the subject of Improving Cotton Qual-
ity. One element in efforts to improve quality is
the development of recommendations on cotton
ginning. The Standing Committee authorized the
creation of an expert panel on ginning methods
in January. The efforts of the Expert Panel are
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much appreciated. There will also be reports on
methods to reduce contamination in cotton, the
impact of genetic engineering on quality and the
role of fiber testing in improving quality. The
objective of the session is to identify policies
and programs governments can adopt to best en-
courage improved cotton quality.

Demand Enhancement
Slow growth in demand for cotton must be a
concern of all segments of the cotton industry.
The subject of demand enhancement will be dis-
cussed on two levels during the Second Open
Session. On one level, the Committee will hear
of efforts by national cotton industry organiza-
tions to expand efforts to boost retail demand
for cotton. On a second level, there will be a
report on measures to boost mill use of cotton in
Africa, and by implication in other developing
countries.

The world cotton industry has a long history of
unsustained international efforts to promote in-
creased consumption of cotton. While there has
always been broad agreement in theory that pro-
motion is necessary to the health of the world
cotton industry, in practice there has been a lack
of will to provide sufficient funds to sustain in-
ternational efforts. Therefore, the Consortium for
Cotton Promotion represents a different ap-
proach looking to build on the success of na-
tional programs. An objective of this year’s ses-
sion on demand enhancement is to empower
additional cotton industry organizations to be-
gin national campaigns of cotton promotion in
their countries.

Mill use represents just half of production in
Africa, and in many developing countries all
production is exported. There are positive steps
that governments and industries can take to fos-
ter an improved investment climate for textile
industries, and these steps will be discussed in
the session on demand enhancement.

Genetic Engineering and Integrated
Crop Management

As noted earlier, genetic engineering and ad-
vances in other production technologies are con-
tributing to lower production costs and expanded
world production. But the new technologies are
not evenly available to all producers, and some
are not appropriate in all situations. As with any
new technology, there is much to learn about the
use of genetically engineered products. The
Third and Fourth Open Sessions will be devoted
to discussions of the new technologies and their
impact on producers, particularly producers in
Africa and other developing countries. The ob-
jectives of the sessions are to provide for wide-
spread adoption of appropriate technologies and
to evaluate whether the new technologies are
well suited in all cases.

Work of the Secretariat
There have been many areas of accomplishment

by the Secretariat in the past year, and I want to
acknowledge the efforts of members of the Sec-
retariat to improve services to governments and
the cotton industry and to expand the amount of
information provided. The Secretariat provided
daily, monthly and annual statistical reports on
the world cotton situation that detailed ongoing
changes in the world industry and likely trends
over the next several years. The Secretariat pro-
duced significant reports on government mea-
sures, the demand for cotton, the structure of
trade and the level of export commitments. There
have also been technical reports on cotton re-
search. The Secretariat has helped to organize
regional technical meetings, and has assisted
with preparations for the WCRC-3. The Secre-
tariat coordinated the formation of the Expert
Panel on Ginning Methods and helped to expe-
dite the work of the Panel. The Secretariat has
served as the International Commodity Body for
Cotton before the Common Fund for Commodi-
ties. In partnership with Coordinating Agencies
in Poland and Germany, the Secretariat expanded
the range of information available on the ICAC
web site and continued to make the site easier to
use.

Plenary Meetings
The purpose of a plenary meeting is to meet and
move forward through agreements to cooperate
and improve. Meetings are also for the exchange
of information regarding the outlook for cotton
supply, use and prices, changes in government
measures affecting the cotton industry and re-
ports from countries and organizations. The Zim-
babwe Organizing Committee has worked with
the Secretariat and the Standing Committee to
orient the agenda of this 60th Meeting to focus
on matters of broad concern to producers and
spinners in Africa, and by extension to bring at-
tention to problems facing all segments of the
world industry. It is a pleasure to be able to thank
the Organizing Committee and the Government
of Zimbabwe for their efforts in preparing for
this meeting and for their hospitality. Zimbabwe
has had great success in raising production,
making it highly appropriate that we are meet-
ing here this year.

I also wish to recognize the efforts already un-
derway in Egypt and Poland to host the 61st and
62nd Plenary Meetings in 2002 and 2003. Egypt
formed a host organization early in 2001 and
has been actively preparing for next year. The
Mina House Hotel beside the pyramids and
sphinx in Cairo will serve as the conference fa-
cility. The Organizing Committee in Egypt in-
cludes representatives of all segments of the
cotton industry, including many people who are
very familiar with the ICAC and have long sup-
ported the work of the Committee. I look for-
ward to traveling to Cairo next month to consult
with the Organizing Committee and government
officials on preparations for next year. Likewise,
preparations are already well advanced in Po-

land to host the meeting in September 2003. A
theme and conference venue are being identi-
fied, and the government and cotton industry of
Poland will ensure that the meeting is highly
successful.

New Members
I want to welcome delegates from non-member
countries who are participating as observers. All
participants in ICAC plenary meetings are fully
welcome, and I hope you will consider joining
the Committee. Membership in the ICAC is of
value to all countries that produce, consume or
trade cotton. Membership provides tangible ben-
efits in the form of increased access to statistics
and technical information provided by the Sec-
retariat. Membership in the ICAC can lead to
increased funding for cotton research through
the Common Fund for Commodities. And, most
importantly, membership in the ICAC provides
the avenue for each cotton industry, including
cotton textile industries, to join fully into the
fraternity of cotton countries in discussions of
cotton issues of international scope and signifi-
cance.

ICAC Institutions
I want to acknowledge the work of the Standing
Committee this past year. The Standing Com-
mittee monitored the development of the busi-
ness plan and for the first time approved the use
of business plan revenue for additional services.
The Standing Committee approved the condi-
tions for creation of an Expert Panel on Ginning
Methods, shaped the priorities reflected in the
agenda of this plenary meeting, passed resolu-
tions on government measures and good trading
practices, and dealt with matters of budget and
management. Each subject was handled with
discretion and expertise. The four institutions
of the ICAC, the Advisory Committee, the Stand-
ing Committee, the Private Sector Advisory
Panel and the Secretariat, are working well to-
gether. The Standing Committee, and its offic-
ers this past year, Mr. Blum, Mr. Liévano, and
Mr. Malhotra, deserves much credit for their
work. I also want to thank Mr. Stanley Anthony
who serves as Chair of the Expert Panel on Gin-
ning, and Mr. Fritz Grobien, who serves as Chair
of the Private Sector Advisory Panel. The Ex-
pert Panel and the PSAP have contributed much
to the work of the ICAC this year. Let me also
acknowledge the work of the Common Fund for
Commodities in support of the cotton industry.
The Common Fund has approved a total of nine
cotton projects involving over $20 million in
grants and loans. A marketing project is under-
way here in East Africa, and a newest cotton
project on price risk management will be inau-
gurated this week. The work of the CFC under
Managing Director Rolf Boehnke is much ap-
preciated.

I thank member countries for the privilege of
serving as executive director, and I look forward
to a successful 60th Plenary Meeting.
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First Plenary Session
10:45 AM, Monday September 17, 2001
Mr. Paddy Zhanda in the Chair

The CHAIR called the meeting to order and in-
troduced Mr. Washington Matsaira, Chief Ex-
ecutive Officer of Standard Chartered Bank Zim-
babwe Limited, to present a paper on the world
economic outlook. Mr. Matsaira said that since
late last year the world economy has been slow-
ing and that the next 12 to 18 months will be
very difficult for the majority of African econo-
mies, as the continent feels the effects of a re-
duction in output growth and a decline in in-
vestment and trade flows. He also said that as a
result of the events of the previous week in the
United States, the global downturn will likely
last longer than previously anticipated. He men-
tioned that the economies of Nigeria and South
Africa, which together account for over 40% of
regional output, continue to under-perform and
that despite the April-2001 forecast of the IMF,
which suggested that sub-Saharan expansion
would be 3.9% in 2001, the region was now ex-
pected to expand by 3% this year and by a lower
rate in 2002. In addition to the global slowdown,
economic performance in Africa is being af-
fected by a sharp fall in commodity prices and a
20% decline in foreign direct investment. With
regard to the oil price boom, Mr. Matsaira said
that energy is a top export product in sub-Sa-
haran Africa but that most of the African econo-
mies are net importers and with high fuel prices
and weak export prices, several African coun-
tries are feeling a negative impact. He mentioned
that because of low foreign direct investment
into the region, countries are competing for re-
sources by introducing friendly tax regimes. He
said that obtaining foreign resources mainly de-
pended on economic policies that promote local
savings and investment as well as development
of financial sector programs. He added that fi-
nance must play the main role to achieve the
African renaissance in the years ahead and that
ultimately investment has to be home grown.
Finally, Mr. Matsaira said that Standard Char-
tered Bank has been close to agriculture in sev-
eral countries in the region, transferring funds
from urban to rural areas and that the bank
played an important role supporting the eco-
nomic development of the region. Mr. Matsaira’s
presentation is a statement of the meeting.

The CHAIR thanked Mr. Matsaira for his pre-
sentation and introduced Mr. Gérald Estur, stat-
istician of the Secretariat, to present the world
outlook for cotton. Mr. Estur said that world
cotton supply is expected to increase by 1.1 mil-
lion tons to reach a record level of 29.5 million
tons in 2001/02, while demand is anticipated to
increase by only 200,000 tons. He noted that
international cotton prices collapsed from 66
cents per pound in December 2000 to 41.50 cents
per pound in September 2001, despite the fact

that world ending stocks declined for the third
consecutive season to a six-year low of 8.6 mil-
lion tons in 2000/01. Production in the North-
ern Hemisphere is expected to rise by 10% or
1.7 million tons. The three biggest producing
countries, China (Mainland), the USA and In-
dia, will account for most of the increase in world
production in 2001/02 with a combined increase
of 1.5 million tons. Low cotton prices combined
with more attractive soybean prices will likely
reduce Southern Hemisphere cotton area in
2001/02. Overall world production in 2001/02
is estimated at 20.85 million tons, 1.5 million
tons, or 8%, more than last season and above
the previous peak of 20.7 million tons recorded
in 1991/92. Most of the increase in production
will occur in the high-medium and medium cat-
egories. The world economy is decelerating in
2001 and world textile fiber consumption at the
end-use level will increase by 2% in 2001/02.
Mill consumption is forecast to increase by 1%
to reach a record of 19.9 million tons in 2001/
02. U.S. cotton mill use will continue dropping.
In spite of official prices for existing stocks,
which are above international prices, the stock-
reduction policy by China (Mainland)’s govern-
ment is likely to remain in effect in 2001/02.
China (Mainland) is now expected to import
150,000 tons and to maintain exports of around
100,000 tons. World cotton exports are now fore-
cast to increase by 200,000 tons, to 5.9 million
tons in 2001/02, 28% of projected world pro-
duction. The USA will take the lion’s share of
the increase, with 31% of world exports, up from
25% last season. World cotton imports as a share
of world consumption are estimated at 30% in
2001/02, one percentage point higher than last
season. World production is expected to exceed
consumption by 900,000 tons and world-end-
ing stocks are forecast to increase accordingly.
The burden of ending stocks will continue shift-
ing from China (Mainland) to other countries,
mainly to the USA. Ending stocks out of China
(Mainland) will increase by 1.1 million tons, to
7.5 million tons, bringing the stocks-to-use ra-
tio to 51%, up from 43% last season. Interna-
tional cotton prices will remain in 2001/02 be-
low the long-term average for the fourth con-
secutive season. Supply and demand estimates
suggest that the Cotlook A Index will average
47 cents per pound in 2001/02, ten cents, or 20%,
lower than in 2000/01, and the lowest since
1972/73. In the short-term, the downward pres-
sure on prices is likely to intensify with the ar-
rival of the crop to the market. In the longer term,
cotton consumption will be stimulated by the
historically low prices, which have already im-
proved significantly the profitability of the spin-
ning sector and the competitiveness of cotton.
However, if the economic slump affecting the
world’s biggest economies were to worsen into
a recession, cotton consumption would certainly

suffer. The Outlook for Cotton Supply in 2001/
02 is a document of the meeting.

The CHAIR opened the floor for comments.
There being no questions, the CHAIR thanked
the speaker for his presentation and invited del-
egates from member countries to provide state-
ments.

The delegate of BELGIUM, speaking on behalf
of the EUROPEAN UNION, congratulated the
Organizing Committee and thanked the people
of Zimbabwe for their hospitality. He underlined
that the EU is not a very important producer of
cotton but is a major producer and exporter of
textile products. That is the reason why the EU
appreciates the role of ICAC. He mentioned that
cotton production in the EU was 1.573 million
tons of seedcotton and is expected to decline to
1.41 million tons this season. He noted that pro-
duction accounts for 40% of the cotton mill con-
sumption in the EU, which is the second largest
importer in the world. He explained that gin-
ners receive payments from the EU, which are
reduced when national production quotas are
exceeded. As a result, the expansion of cotton
cultivation is now restricted. The European
Union’s remarks and country report are state-
ments of the meeting.

On behalf of all delegations, the delegate of
BRAZIL thanked the government of Zimbabwe
and the organizers of the meeting and expressed
his compassion to the people of the United States.

The delegate of SOUTH AFRICA thanked the
government of Zimbabwe and the meeting or-
ganizers. He also expressed his deepest sympa-
thy to the United States. He stated that the Afri-
can renaissance of cotton depends on three ba-
sic principles: the application of free market
principles, increasing productivity throughout
the cotton pipeline, and marketing and promo-
tion. He indicated that the level of subsidies in
South Africa is very low relative to the OECD
average, but 55% of world cotton production
benefits from direct income or price support pro-
grams, threatening production in Africa. He in-
dicated that 50% of area next season would be
planted to GE varieties. Finally, he congratulated
the Chairperson and the members of the Stand-
ing Committee as well as the executive director
for their excellent work since the last meeting.
South Africa’s remarks and country report are
statements of the meeting.

The delegate of PARAGUAY congratulated the
organizers of the meeting and thanked the gov-
ernment and the people of Zimbabwe for their
hospitality. He indicated that planting intentions
for the 2001/02 season are dramatically lower
as a result of depressed prices. He said that Para-
guay cannot afford to subsidize its cotton pro-
duction and is suffering from the consequences
of government measures in other countries that
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distort trade. He pointed out that Paraguay has
successfully expanded its exports of cotton all
over the world, thanks to the improvement of
the quality of its production and will continue
to export despite its reduced output. The del-
egate of Paraguay’s remarks are a statement of
the meeting.

The delegate of INDIA thanked the government
of Zimbabwe and the Organizing Committee and
presented his condolences to the people of the
United States. He explained the vital importance
of the cotton sector for the Indian economy. He
mentioned that India has the distinction of grow-
ing all the four varieties of cultivated cotton spe-
cies and of having the largest cotton area in the
world. He noted that production and consump-
tion declined in 2000/01 and that the prices of
seedcotton as well as of lint were higher than
during the previous season. Imports and exports
of cotton are now free. He indicated that the
government of India has taken several initiatives
for improving quality, productivity and produc-
tion of cotton in a joint venture between gov-
ernment agencies, the industry and growers.
India’s country report is a statement of the meet-
ing.

The delegate of EGYPT expressed his thanks to
Zimbabwe’s government and people for host-
ing this meeting and to the Secretariat for the
excellent preparations. He emphasized that the
liberalization of the cotton sector started in 1994
has achieved fruitful results. In particular, the
quality of cotton has improved and contamina-

tion has been reduced. The number of traders
has increased and exports have reached an aver-
age of 100,000 tons annually to more than 40
countries by 26 exporting companies. He ex-
pressed the delight of the Egyptian people and
government that the next plenary meeting will
be held in Egypt. Egypt’s country report is a
statement of the meeting.

The delegate of GREECE thanked the host gov-
ernment and expressed compassion for the trag-
edy in the USA. He mentioned that cotton pro-
duction is expected to be about 1.1 million tons
of seedcotton this season, down from 1.235 mil-
lion tons last season. He explained that the de-
cline is partly due to low prices but chiefly due
to the restrictive policy recently adopted by the
EU, reducing aid when production exceeds the
national guaranteed quota. Because of the drop
in prices in 2001, exports have been difficult
and ending stocks have increased. However,
yield and quality are expected to be better in
2001/02 than last season. Greece’s country re-
port is a statement of the meeting.

The delegate of UGANDA extended her thanks
and gratitude to the government of Zimbabwe
and the Organizing Committee for the excellent
arrangement for this plenary meeting despite the
difficulties. She also joined the rest of the world
in extending her sympathy to the U.S. govern-
ment and people. She underlined that the reha-
bilitation stage is now concentrating on increas-
ing productivity and improving quality. She

mentioned that production declined by 12% this
season because of low prices. The delegate of
UGANDA invited all willing investors in the
textile and garment manufacturing to invest in
Uganda where all possible incentives will be
given by the government. Uganda’s country re-
port is a statement of the meeting.

The delegate of BRAZIL indicated that their
country statement would be provided later. He
congratulated the Secretariat for its report on the
outlook for supply and demand, which is clearly
showing that the dismal situation is created by
man-made distortions to the free market. Brazil’s
country report is a statement of the meeting.

The delegate of AUSTRALIA joined other del-
egations in expressing his thanks to the govern-
ment of Zimbabwe for hosting the meeting and
to the organizers for their hard work. He men-
tioned that Australian cotton production reached
a new record of 775,000 tons in 2000/01 and
that 735,000 tons were forecast for the coming
season. He underlined that the Commonwealth
Government assists the cotton sector through its
contribution to research and development in
partnership with the Australian industry. He
mentioned the initiatives taken by the govern-
ment to support the Australian textile, clothing
and footwear industries in order to advance their
international competitiveness. Australia’s coun-
try report is a statement of the meeting.

The CHAIR adjourned the session at noon.

Second Plenary Session
2:00 PM, Monday September 17, 2001
Mr. Guy M. Menage in the Chair

The CHAIR opened the Second Plenary Session
and invited delegates to provide statements.

The delegate of the UNITED KINGDOM ech-
oed all other delegates’ words of congratulations
in staging this plenary meeting in difficult cir-
cumstances but a wonderful setting. He men-
tioned that the United Kingdom’s main connec-
tions with the international cotton industry are
in fields other than production and processing
of fiber. Cotton trading retains a strong base in
the UK, and the provision of trading rules and
arbitration gives to the LCA an important role
in the global cotton industry. The UK also re-
tains an important role in information services,
education and research from which the cotton
industry benefits. The United Kingdom’s coun-
try report is a statement of the meeting.

The delegate of ZIMBABWE extended her wel-
come to the delegations of all countries and said
that her country is honored to host the 60th Ple-
nary Meeting expressing the hope that delegates
and observers will be enjoying their stay in

Victoria Falls. To revitalize its economy, Zim-
babwe aims at increasing exports, and the cot-
ton industry will play a critical role in this re-
gard. The current land reform program has not
affected cotton production as the bulk of pro-
ducers are small-scale farmers, but the depressed
international prices have limited the increase in
area. Due to unfavorable weather conditions
production declined by 6.5% in 2000/01.
Zimbabwe’s country report is a statement of the
meeting.

The delegate of IRAN thanked the government
of Zimbabwe for its hospitality and congratu-
lated the Organizing Committee and the Secre-
tariat of ICAC for the excellent organization.
He said that the total cotton area in Iran declined
by 21%, down to 205,000 hectares in 2001/02
because of a shortage of water, high cost of pro-
duction, unsuitable marketing conditions and
low international prices. The Iranian textile in-
dustry consumed 110,000 tons. Iran’s country
report is a statement of the meeting.

The delegate of SUDAN offered his gratitude to
the government and the people of Zimbabwe for
their hospitality and the warm welcome received.

He said that the Sudanese government is imple-
menting a rehabilitation plan for irrigation and
ginning infrastructure as well as spinning and
weaving mills. All taxes on cotton have been
abolished and commercial banks are encouraged
to increase financing of the cotton sector under
more favorable terms. Production increased from
52,000 tons to 74,000 tons in 2000/01 but is
expected to decline this season because farmers
shifted from cotton to grains. He mentioned that
the research project on stickiness sponsored by
the CFC and the ICAC has just terminated. He
thanked and congratulated the Organizing Com-
mittee and the Secretariat for the excellent prepa-
rations for the meeting. Sudan’s country report
is a statement of the meeting.

The delegate of TURKEY expressed his thanks
and congratulations to the government of Zim-
babwe and the members of the Organizing Com-
mittee who made this meeting possible despite
difficult conditions. He thanked the chairman
of the Standing Committee and the executive
director for their efforts and contributions. He
regretted the absence of the chairman of the
Standing Committee and expressed his sympa-
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thy with the feelings of the U.S. people. He men-
tioned that cotton production in Turkey reached
880,000 tons last season and was expected to
climb to a new record of 900,000 tons this sea-
son. He noted that Turkey would nevertheless
continue to import cotton. Turkey’s country re-
port is a statement of the meeting.

The delegate of CHINA (TAIWAN) thanked the
Organizing Committee for its hospitality. He un-
derlined that the spinning industry was facing
serious difficulties because of a shortage of la-
bor, high wages, high cost of land and low im-
port duties, enabling cheap imports of yarn to
flood the Taiwanese market. In response to low
demand, domestic cotton spinners have moved
production overseas, shifted to other businesses
or raised the added value of their products to
remain competitive. The industry remains totally
dependent on imported raw cotton, particularly
from the USA. The total number of spindles fell
from 4.5 million in 1993 to 2.5 million in 2001,
and the utilization rate dropped to 85%. China
(Taiwan)’s country report is a statement of the
meeting.

The CHAIR invited delegates of non-member
countries to present their statements.

The delegate of ANGOLA thanked the ICAC
Secretariat for having invited his country to this
important meeting. He thanked the government
of Zimbabwe and the Organizing Committee for
their warm welcome and the excellent prepara-
tion of the meeting. He said that cotton produc-
tion in Angola has dropped dramatically since
1975 because of political instability and a lack
of financial resources. The country is in the pro-
cess of rehabilitating the cotton sector through
involvement in ICAC, promotion of cotton cul-
tivation wherever it is possible and safe and re-
habilitation of cotton marketing, processing and
storage facilities. He announced that the gov-
ernment of Angola is taking steps to become a
member of the ICAC in the near future. Angola’s
remarks and country report are statements of the
meeting.

The delegate of ZAMBIA said that the Ministry
of Agriculture of Zambia was taking measures
to acquire full membership in the ICAC before
the 61st Plenary Meeting. He noted that the po-
tential for cotton production in Zambia is largely
untapped. The cotton sector in Zambia has been
liberalized since 1994 and production has fluc-
tuated between 65,000 and 100,000 tons of
seedcotton, while the country has a ginning ca-
pacity of 150,000 tons. He thanked the govern-
ment of Zimbabwe and the ICAC for organiz-
ing this meeting and expressed his trust that
Zambia will benefit from integration in the in-
ternational cotton community. Zambia’s remarks
and country report are statements of the meet-
ing.

The CHAIR noted that no additional delegation
wished to speak. The session was adjourned at
3:45 pm.

10:30 AM, Tuesday September 18, 2001
Mr. W. G. Mashingaidze in the Chair

The CHAIR introduced Mr. Alfonso Liévano,
First Vice Chair of the Standing Committee. Mr.
Liévano noted that he was presenting the report
of Mr. Lawrence Blum, Chair of the Standing
Committee. Mr. Blum was unable to attend the
plenary meeting. In his report, the Chairman of
the Standing Committee extended his thanks and
congratulations to the government of Zimbabwe
and the organizers of the conference. He said
that the theme of this conference, “Cotton: An
African Renaissance,” captures the rapid devel-
opment of the Zimbabwe cotton industry that in
six short years has transformed itself from a
state-controlled sector to what it is today, a free
enterprise industry looking optimistically to the
future.

In his report, the Chairman of the Standing Com-
mittee focused upon the changing role of the
Standing Committee. He said that today, the role
of the Standing Committee includes that of en-
couraging and helping the Secretariat to serve
as a catalyst for cooperative endeavors by gov-
ernments and the private sector. Increasingly, he
wrote, your Standing Committee is functioning
as a vehicle for turning member country inter-
ests and their cotton industry interests into ICAC
initiatives. However, he assured that the Stand-
ing Committee continues to serve its traditional
functions of administrative and financial over-
sight of the Secretariat, and he said the Secre-
tariat continues to receive high marks for its
performance in these areas. The report paid spe-
cial thanks to Mr. Liévano and Mr. Malhotra,
First and Second Vice Chairs respectively of the
Standing Committee for their good work in
chairing subcommittees that expedited and fo-
cused the work of the Standing Committee.

The Chairman of the Standing Committee said
that the Secretariat was working to improve the
information provided to the Committee and cited
the cooperative effort with the FAO to publish
the World Textile Fiber Consumption Survey as
an example. He noted that the resources for this
initiative are coming from revenue earned un-
der the Secretariat’s business plan.

The Chairman of the Standing Committee said
that the Private Sector Advisory Panel, working
through the Standing Committee, has helped
focus ICAC attention on the need for risk man-
agement education; the development of a busi-
ness plan to explore revenue opportunities, es-
pecially through the provision of information
services as well as private sector involvement at
plenary meetings; the form and structure of ple-
nary meetings; the formation and report of an
expert panel on biotechnology; and the distri-
bution of information on the need for good trad-
ing practices. He offered a special thanks to the
members of the Private Sector Advisory Panel.

The Chairman’s report drew attention to the for-
mation of the Consortium for Cotton Promotion,

a program focused upon national programs to
increase cotton consumption. The report said that
the Consortium is an example of the Secretariat’s
role as a catalyst for cooperative endeavors by
governments and the private sector.

The Chairman of the Standing Committee closed
by thanking delegates and observers for their par-
ticipation. He urged countries to send their
Standing Committee delegates from Washing-
ton to plenary meetings. He noted that the Stand-
ing Committee had recommended Mr. Alfonso
Liévano of Colombia for the post of Chair, Mr.
Ajai Malhotra of India as the First Vice Chair,
and Ms. Chigozie Obi-Nnadozie of Nigeria as
Second Vice Chair for 2001-2002, and he said
that he fully supported their nominations.

The CHAIR thanked Mr. Liévano for delivering
the report of the Chair of the Standing Commit-
tee.

[The Report of the Chairman of the Standing
Committee is included in the attachments of the
Inauguration session.]

The CHAIR invited delegates of member and
non-member countries as well as of international
organizations to present statements.

The delegate of SOUTH AFRICA thanked the
Chairman of the Standing Committee for the
constructive work done during the last year. He
also thanked the executive director and his staff
for their efficient dealing with the diverse needs
of the member countries. He emphasized the
considerable progress made by the ICAC dur-
ing the last years to meet the changing needs of
the cotton industry. He said that we should fol-
low the statement of Schumpeter, “creatively
destroy” the business organization.

The delegate of CHINA (TAIWAN) introduced
Dr. S. F. Chiu from the China Textile Institute to
present a report on his research project, which
is supported by the government of China (Tai-
wan). The research is concerned with the qual-
ity aspects of yarn production. The complete text
of his presentation about the application of com-
puter control systems on novel-cotton-yarn
manufacturing is a statement of the meeting.

The CHAIR thanked the speaker for his presen-
tation.

The delegate of POLAND thanked the Organiz-
ing Committee, the ICAC and the government
of Zimbabwe. He expressed his sympathy and
compassion to all Americans. He explained that
the Polish cotton sector has been influenced by
the strength of the national currency and men-
tioned that cotton consumption will remain at
last year’s level of 62,000 tons. He noted that
the share of imports from Central Asia is de-
clining in favor of cotton from Syria and the
African Franc Zone. The cotton sector is being
rapidly privatized in a completely free market.
The Gdynia Cotton Association actively defends
the principle of sanctity of contracts and sup-
ports strongly the Consortium for Cotton Pro-
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motion. He indicated that preparation has started
for the organization of the 62th Plenary Meet-
ing in Poland in September 2003. Poland’s state-
ment on good trade practices and country report
are statements of the meeting.

The delegate of COLOMBIA expressed his
thanks for the magnificent organization of the
meeting in a beautiful country. He emphasized
that Colombian cotton farmers have fully played
the good game of open trade but that their ef-
forts are threatened by market distortions on an
uneven playing field. Unfair competition in in-
ternational trade has dramatically increased ru-
ral unemployment and poverty of the rural popu-
lation in developing countries. Better market
access in a world free of trade-distorting prac-
tices is essential for promoting development and
reducing poverty in developing countries. His
presentation is a statement of the meeting.

The delegate of TOGO thanked the ICAC for its
decision to admit his country as a member dur-
ing the 58th Plenary Meeting. He extended his
thanks to the Standing Committee, the Secre-
tariat, the government of Zimbabwe, and con-
gratulated the Organizing Committee for its out-
standing work. He underlined that seedcotton
production in Togo climbed from 24,000 tons
in 1980/81 to 188,000 tons in 1998/99. Produc-
tion declined in the following two seasons be-
cause of low prices coupled with adverse
weather conditions. However, a revival plan is
now in effect and seedcotton production is ex-
pected to reach 200,000 tons in the short term,
he said. He mentioned the excellent reputation
of the quality of the Togolese cotton on the world
market. Togo’s remarks and country report are
statements of the meeting.

Dr. Jean-Philippe Deguine, representative of
CIRAD-CA, gratefully acknowledged the Or-
ganizing Committee and the government of Zim-
babwe for their very warm welcome and for the
excellent organization of the meeting. He ex-
plained that CIRAD’s cooperation activities in
the field of agricultural research cover more than
90 countries in the tropical and sub-tropical re-
gions of the world. CIRAD has more than 50
years experience in cotton research throughout
the world. CIRAD plays an active role in many
regional, thematic and global research networks.
The most recent one is the ICGI (International
Cotton Genome Initiative); he proposed that a
workshop be held during the World Cotton Re-
search Conference–3 in Cape Town in 2003. His
presentation is a statement of the meeting.

Mr. Laurie Kitch, who represented FAO, ex-
pressed his gratitude to ICAC, the government
of Zimbabwe, the Organizing Committee and
the numerous sponsors who made this meeting
possible. He said that FAO and ICAC have a
long history of working together on a broad range
of issues related to the promotion of the cotton
sector. He said that under its mandate, FAO pro-
vides development assistance, information on all
aspects of agriculture, advice to governments,
and a neutral forum where nations can meet to
approve international standards, conventions and
agreements. He indicated several Web sites of
key importance for this conference and described
FAO’s activities impacting on the cotton sector
in Africa. His presentation is a statement of the
meeting.

The delegate of COTE D’IVOIRE informed par-
ticipants that his delegation was comprised of
five members demonstrating the interest of his

government in this meeting but, unfortunately,
travel problems delayed the arrival of the other
four delegates. He thanked the executive direc-
tor for renewing the invitation to attend the ple-
nary meeting and expressed his gratitude to the
Organizing Committee and to the government
of Zimbabwe for their warm welcome. He indi-
cated that the theme of this meeting is particu-
larly appropriate for Côte d’Ivoire, since a fun-
damental reform of the cotton sector started in
1998. He reported that cotton production in-
creased from 114,000 tons of lint in 1996/97 to
a record of 173,000 tons in 1999/00. Produc-
tion dropped in 2000/01 to 122,000 tons but is
expected to rebound by 15% this season, he said.
Anticipating the complete liberalization of the
cotton sector in 2002, the seven segments of the
industry have created a national cotton council,
he said. Côte d’Ivoire’s remarks and country re-
port are statements of the meeting.

As no other delegation wished to make a state-
ment, the CHAIR gave the floor to the delegate
of Colombia to complete his presentation. The
delegate of COLOMBIA called on the ICAC to
make a recommendation to the WTO address-
ing the pressing need to remove all measures
that distort international trade and production
of cotton, such as high protection levels, export
subsidies and distorting domestic support.

Seeing no other requests for intervention, the
CHAIR adjourned the session at noon.

[The Secretariat received a statement from the
delegation of Nigeria, and country reports from
the delegations of Korea, the Philippines and
Tanzania. Although absent, Germany, Israel, the
United States and Uzbekistan supplied country
reports.]

Third Plenary Session
2:00 PM, Tuesday September 18, 2001
Mrs. Nancy Zitsanza in the Chair

The CHAIR called the meeting to order and said
that a report by the Secretariat on government
measures affecting cotton had been distributed
to delegates. The CHAIR said that the report
indicates that 55% of world cotton production
benefited in 2000/01 from direct income or price
support programs and, that out of US$3.6 bil-
lion provided worldwide, 54% was given to
farmers in China (Mainland), 41% to farmers in
three industrial countries and 5% in four devel-
oping countries. The United States and China
(Mainland) continue to be the only two coun-
tries that offer export subsidies. The CHAIR
mentioned that due to the very low level of prices
over the last three years, area dedicated to cot-
ton in countries that do not subsidize cotton de-
clined from 22 million hectares in 1998/99 to
20 million in 2000/01, while area in countries

that subsidize cotton increased from 11 million
hectares to 11.7 million during the same period.
Low prices have bankrupt many producers in
developing countries and threaten to increase
unemployment as dispossessed cotton growers
migrate to the cities. Finally, the CHAIR noted
that the report suggests that a removal of subsi-
dies would result in lower production and higher
prices in the short term but that in the long term
production would shift to non-subsidizing coun-
tries leaving long-term average prices virtually
unchanged. The Secretariat estimates that a re-
moval of subsidies worldwide would have had
a net effect of 17 cents per pound on average
cotton prices in 2000/01. The report titled Pro-
duction and Trade Policies Affecting the Cot-
ton Industry is a document of the meeting.

The CHAIR introduced Mr. Carlos Valderrama,
Senior Economist of the Secretariat, to summa-
rize on behalf of the WTO a paper prepared for

the meeting. Mr. Valderrama said that the paper
by the WTO covers the Agreement on Textiles
and Clothing (ATC) and the Agreement on Ag-
riculture (AA). In regard to the ATC, the WTO
states that the central element is the transitional
process for the integration of textiles and cloth-
ing into WTO rules and disciplines, that one-
third of all textile and clothing products have
been integrated into the WTO rules and a fur-
ther 18% of products will be integrated at the
beginning of the third stage on 1 January 2002.
Another element is the increase in the annual
quota growth rate, which in the first two stages
increased by a compound 45% and will increase
by a further 27% in the third stage. The final
step on 31 December 2004 will be the integra-
tion of all remaining products and the removal
of all bilateral quotas. The paper states that the
integration of products by developed countries
has included the least sensitive products not sub-
ject to quota. Regarding the AA, the WTO pa-
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per notes that member governments of the WTO
made a commitment to improve market access
and reduce domestic support and export subsi-
dies in agriculture over a period of six years for
developed countries and ten years for develop-
ing countries. In relation to market access, the
agreement stipulates that tariffs should become
the only border protection and requires that all
non-tariff measures be converted into tariff
equivalents. Tariffs are being reduced over the
respective periods by an average 36%, with a
minimum 15% reduction for each product in
developed countries, and by an average 24%,
with a minimum of 10% for each product, for
developing countries. Least developed countries
are not required to reduce tariffs. In relation to
domestic support, the WTO indicates that non-
distorting subsidies with legitimate policy ob-
jectives such as food security and regional and
environmental objectives had to be separated into
a “Green Box,” exempt categories with special
treatment for developing countries placed into a
“Special and Differentiated Box,” direct pay-
ments under production-limiting programs un-
der a “Blue Box,” and all other subsidies sub-
ject to reduction commitments under an “Am-
ber Box.” A Total Aggregate Measure of Sup-
port is to be reduced in equal installments by
20% in developed countries and by 13% in de-
veloping countries over the respective periods.
In relation to export subsidies, the WTO paper
notes that article XVI of GATT prohibited ex-
port subsidies and gave an exemption for pri-
mary products that did not provide more than an
equitable share of the world export trade to a
WTO member country. Using Article 20 as a
basis, member governments of the WTO are
negotiating the terms for continuation of the re-
form, which will include further reductions in
tariffs; a reduction or elimination of the Amber
and Blue boxes; abolition of export subsidies;
and tightening of the rules preventing circum-
vention. Other important aspects to be negoti-
ated include an agreement on disciplines on ag-
ricultural export credits. Finally, Mr. Valderrama
said that the WTO paper noted that trade now
has been rid of a plethora of barriers, making
agricultural trade more predictable and guaran-
teeing that foreign markets will remain open for
business in the future. The WTO’s paper is a
statement of the meeting.

The CHAIR asked the Secretary General to
present Working Paper III, “Government Mea-
sures and the World Cotton Industry,” which is
included in the attachments of the Second Meet-
ing of the Steering Committee. The SECRE-
TARY GENERAL presented the paper and noted
that it contained two alternative proposals for
resolutions to be discussed by member govern-
ments.

The CHAIR opened the floor for discussion and
recognized the delegate of COLOMBIA who
said that regarding the issue of government sub-
sidies, in a recent publication by the World Bank,

the president of that institution had stated that
“rich countries must open their markets and re-
duce their agricultural subsidies.” The delegate
asked the Secretariat to distribute the publica-
tion to all delegations.

The delegate of GREECE said that any remarks
or publications from outside the plenary meet-
ing should not be distributed to delegates.

The delegate of COLOMBIA replied that since
the subject of the session was on subsidies it
was appropriate to have the views of the World
Bank, but that he would not insist that the World
Bank press release be distributed.

The delegate of PARAGUAY asked if the inten-
tion was to vote for either one of the proposals.
The SECRETARY GENERAL replied that the
purpose was to find a consensus for a resolution
on the issue.

The delegate of BRAZIL said that the subject of
subsidies was of high importance for the gov-
ernment of Brazil and for the survival of the cot-
ton industry in his country and that no bland
statement should come out of this plenary meet-
ing. The delegate said that the government of
Brazil supported option 2 of Working Paper III.

The delegate of INDIA observed that the topic
had been discussed in previous plenary meet-
ings and that Working Paper III correctly stated
that subsidies result in lower world cotton prices
and that the burden of low prices falls heavily
on developing countries, an event that is not in
the interest of the world cotton economy. The
delegate said that the plenary meeting should try
to reach a consensus without resorting strictly
to either proposal, but adopting a statement,
which reflects the views of member govern-
ments.

The delegate of SUDAN supported option 2 of
the working paper.

The delegate of GREECE said that subsidies in
his country were given to farmers for social as-
pects and existing structural impediments, and
in order to allow them to live in a high-income
country. The delegate presented an alternative
wording to proposal 1, to replace the phrase “to
the extent possible” with the phrase “taking into
account the social aspects as well as the exist-
ing structural impediments and weaknesses.”

The delegate of PARAGUAY expressed sym-
pathy and respect for the remarks of the delegate
of Greece, but he said that subsidies in indus-
trial countries are creating bigger problems in
countries like Paraguay where 25% of the popu-
lation earns a livelihood from cotton. He said
that it was not possible to continue to look at
isolated exceptional situations, as the issue was
a matter of principle, free trade and human rights.
The delegate supported proposal 2, suggested
by Brazil, Chad, Egypt and Nigeria.

The delegate of AUSTRALIA supported option
2 and the statement of the Brazilian delegation

regarding a stronger set of words. However, the
delegate said, the first set of words was agreed
to by the USA and Spain. The delegate strongly
believed that it was not appropriate in the ab-
sence of both countries to impose stronger reso-
lutions not previously agreed to. He proposed to
either agree to option 1 or to postpone any deci-
sion until the USA and Spain were present. He
noted that the recent tragedy prevented delegates
from Washington from traveling at this time.

The delegate of ZIMBABWE said that his del-
egation felt that distortions to trade should be
reduced and eventually eliminated and supported
the view of Brazil regarding option 2.

The delegate of SOUTH AFRICA said that all
measures that intervene and prevent the efficient
functioning of the market cause distortions,
harming all countries in the short and long term
and that singling out only exporting countries
does not promote the principle of eliminating
all subsidies. The delegate said that South Af-
rica was vehemently opposed to government in-
tervention, but believed that a decision in the
absence of the USA and Spain would create more
harm than good. He said it was necessary to
reach a consensus decision where all members
could participate. He said that his delegation was
also impatient and would like to take action now
but that democratic rules were not only about
governing efficiently but governing well, and
thus there was a need to have all member coun-
tries participate. He stated that if South Africa
had to vote it would vote for proposal 1 without
the words “to the extent possible.” The delegate
suggested to form a working group to formulate
and distribute ahead of time a proposal and plan
of action for a decision to be taken at the next
plenary meeting in Egypt.

The delegate of SOUTH AFRICA also recom-
mended that the third sentence in the first set of
recommendations be amended to include the
phrase “to the extent possible,” after the word
“reduce.”

The delegate of BRAZIL said that in his opin-
ion it was not the intention of the Standing Com-
mittee in Working Paper III to discuss the word-
ing, but to choose between the two proposals.
He disagreed with the comments of the Austra-
lian delegation, that it was not appropriate to
decide the matter at that time.

The delegate of ITALY stated that cotton-pro-
ducing countries in the European Union should
find other products, such as ecological products,
that can compete in a free market and expressed
support for proposal 2.

The delegate of GREECE said that he did not
mean to say that his country was the only coun-
try having social problems and structural im-
pediments and stated again that a Greek grower
could not survive without subsidies in a high-
income country. He also said that in Greece
growers would not be able to replace the area
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currently dedicated to cotton with ecological
products. He was of the opinion that subsidies
are not disrupting the market and supported the
proposal of Australia to postpone the discussion.

The delegate of SOUTH AFRICA asked about
the intention of Working Paper III. The SEC-
RETARY GENERAL replied that the tradition
of ICAC was to discuss a subject and come to
an understanding by consensus.

The delegate of PARAGUAY expressed his op-
position to postpone a decision. He said that if a
plenary meeting could not make a decision with-
out a member country present, what was the rea-
son to come to Zimbabwe. He wondered what
would the plenary do if, for instance, Paraguay
or Nigeria would be absent.

The delegate of SUDAN mentioned that delega-
tions have worked on the subject of subsidies
for over two years and all continue to have the
same different opinions. The delegate said that
the decision should not be postponed.

The delegate of BELGIUM proposed to delegate
the decision regarding Working Paper III back
to the Standing Committee or leave the subject
to the Drafting Committee. He added that he was
not in a position to join a consensus in the sec-
ond proposal.

The delegate of GREECE said that his delega-
tion felt isolated without the participation of
other countries that support the position of his
country. He mentioned that subsidies in his coun-
try are provided by the European Union and there
was no delegate from the EU to explain the po-
sition of all EU member countries. He also men-
tioned that some delegates were representing the
private sector and not governments and in fact
some were members of the PSAP.

[The Secretary General provided a clarifica-
tion after the session. He reported that all del-
egates to the 60th Plenary Meeting were prop-
erly credentialed by their governments. Because
of the nature of the ICAC as an International
Commodity Body, many governments often des-
ignate representatives from the private sector
to serve as delegates and heads of delegations
to plenary meetings.]

The CHAIR observed that there did not seem to
be consensus to adopt the second set of resolu-
tions.

The delegate of SUDAN disagreed with the pro-
posal to forward the discussion to the Drafting
Committee. He said that there seemed to be a

difference of opinion, therefore, delegates should
vote on the issue before it went to the Drafting
Committee.

The delegate of PARAGUAY said that he was
against deferring the resolution, as there was
nothing in the Rules and Regulations to prevent
a vote on the subject.

The delegate of BRAZIL asked the Chair for a
vote on the subject.

The delegate of GREECE said that it was not
possible to know if the USA and Spain would
have voted for one proposal or the other or for a
different wording and, thus, the matter should
not be voted upon.

The delegate of the UNITED KINGDOM noted
that there were clearly strong views on the sub-
ject and that not all ICAC member countries
were represented at the meeting. He also noted
that both the PSAP and the Standing Committee
recommendations were not unanimous and that
as the Secretary General had suggested, ICAC
managed to be successful because it operated
on a consensus basis. He said that unless mem-
ber countries could agree to adopt the first ver-
sion of the resolution, the matter should be re-
ferred back to the Standing Committee or to a
working group.

The delegate of COLOMBIA said his delega-
tion was of the opinion that there should be a
decision about the resolution and in addition a
panel should be formed to design a specific time-
table for eventual elimination of subsidies, so
that the issue could be finally resolved. He men-
tioned that with distorted markets, Colombia
could not compete in international markets and
that unemployed cotton growers would be forced
to produce illegal crops. He said that the idea of
income differentials did not preclude action on
the principal of a free market. He added that
Colombia had enforced this principle even at the
expense of losing its share of the world coffee
market to lower-income countries in Asia.

The delegate of SOUTH AFRICA said that ev-
ery delegation was aware of the fact that his
country was against subsidies, but that in his
opinion if a vote was taken, justice would not
be done.

The delegate of BELGIUM asked what would
be the effect of a vote regarding the strength of
the resolution.

The delegate of AUSTRALIA supported the
position of South Africa.

The CHAIR summarized the options at hand and
suggested to continue the discussion on Thurs-
day at 2:30 PM. There being no objections, the
CHAIR adjourned the session.

2:30 PM, Thursday September 20, 2001
Mr. Michael Davies in the Chair

The CHAIR called the meeting to order and in-
troduced Mr. Nabil Abdel El-Marsafawy, Chair-
man of the Trade Holding Company of Egypt,
to invite delegates to the 61st Plenary Meeting.
Mr. El-Marsafawy extended his appreciation to
the government of Zimbabwe and the cotton or-
ganizations in the country for the excellent or-
ganization of the 60th Plenary Meeting. He in-
vited delegates to the 61st Plenary Meeting to
be held in Cairo in October 2002. He said that
his country had a clear understanding of the
mission and objectives of the conference and that
they had designed a creative plan of action. He
said Egypt was looking forward to welcoming
delegates to Egypt, the cradle of civilization, and
presented a welcoming video. Egypt’s invitation
is a statement of the meeting.

The CHAIR thanked Mr. El-Marsafawy for the
invitation and resumed the session. He noted that
it was clear a consensus had not been achieved
on the subject of government measures and asked
the Secretary General to read a wording of the
resolution that included all suggestions. The
SECRETARY GENERAL read the new version
of a resolution on government measures.

The CHAIR asked delegates for comments and
recognized the delegate of AUSTRALIA who
said that all member governments had been able
to participate in the wording of the new proposal.
The delegate endorsed the new proposal.

The delegate of SOUTH AFRICA supported the
resolution and asked for the creation of a Work-
ing Group assisted by the Secretariat and chaired
by the incoming chairman of the Standing Com-
mittee to investigate a possible action plan to
implement the proposal for submission to the
61st Plenary Meeting.

The delegates of BRAZIL, ZIMBABWE, CO-
LOMBIA, SUDAN and EGYPT supported the
new proposal on government measures and the
recommendation by South Africa to create a
working group on government measures.

The CHAIR observed that there was a consen-
sus and approved the resolution as read by the
Secretary General.

The CHAIR adjourned the session.



28                                                                                                                                                                    SEPTEMBER 2001

8:30 AM, Tuesday September 18, 2001
Mr. Michael T. G. Davies in the Chair

The CHAIR began the First Open Session by
noting that the Committee has long acknowl-
edged that the highest priority must be assigned
to meeting the changing quality needs of textile
manufacturers and final consumers through co-
operative efforts between producers, consumers
and traders. The CHAIR introduced Mr. Peter
Dove to present a summary of discussions dur-
ing a breakout session conducted on Monday
on the topic of “Improving Ginning in Africa.”

Mr. Dove said that with cotton production in-
creasing in Africa and in order to lower operat-
ing costs it becomes necessary to invest in high
capacity equipment, but new machinery will
have to be designed taking into account that cot-
ton in Africa is mostly hand-picked and has a
low moisture content. He indicated that hand-
picked cotton requires less cleaning. However,
contamination remains a major concern for spin-
ners, and ginning must be managed taking into
account the quality aspect. Mr. Dove presented
recommendations for improving ginning qual-
ity in Africa starting with a recommendation to
closely monitor the supply of seed to farmers.
He recommended that gins should be equipped
with by-pass valves on cleaning machines to
reduce fiber damage. Mr. Dove said that care
should be taken not to use plastic material or
polypropylene tarps during harvesting and that
price incentives for better quality should be given
to farmers. He noted that moisture content should
be controlled and cotton with high moisture
should be ginned as soon as possible aiming at
6% to 7% of moisture content at the gin to
achieve optimum quality. Mr. Dove stressed the
importance of a good maintenance of the gin-
ning equipment and of automation of the gin-
ning process. He noted that standardization of
the appropriate packaging material is desired and
governments should eliminate import barriers for
ginning equipment in order to facilitate equip-
ment modernization. Mr. Dove called for better
training of gin managers and staff on mainte-
nance and tuning of equipment in order to
achieve high capacity and quality ginning, while
maintaining high safety procedures. Mr. Dove’s
summary is a statement of the meeting.

The CHAIR opened the floor for discussion and
questions.

The delegate of BRAZIL asked if consideration
was given to a new concept of ginning rather
than conventional ginning such as rotor, cage,
and other types of ginning that would preserve
the quality of the fiber, and what would be the
possibility of introducing new types of ginning
in the future.

Mr. Dove replied that the issue of high capacity

ginning of hand-picked cotton was discussed at
the breakout session on ginning. He said gin-
ning equipment producers are working on a revo-
lutionary new system of ginning and represen-
tatives of these companies could provide all the
details on future technology improvements.

The CHAIR asked what governments could do
to assist the cotton industry in addition to elimi-
nating import barriers for ginning equipment.

Mr. Dove noted that there is a lot that govern-
ments can do but the most important is to pro-
vide a duty free import regime for heavy equip-
ment and machinery to benefit cotton producers
and the country.

The CHAIR introduced Mr. Geoff Watson of
Cargill Zimbabwe to present a report on Meth-
ods of Reducing Contamination in Cotton in
Zimbabwe. Mr. Watson said that contamination
is a major problem for the textile industry af-
fecting the quality of yarn and textile products
and Zimbabwe had enjoyed a reputation of con-
tamination-free cotton for many years. He noted
that after the liberalization of the cotton market
in Zimbabwe in the mid-nineties a threat of in-
creased contamination arose and the National
Cotton Council of Zimbabwe was established
to address the issue of quality standards. Mr.
Watson said that cotton is grown by 200,000
farmers, with 85% of them cultivating on an
average of 5 hectares or less and that 100% of
the cotton is hand-picked. He noted that in-
creased competition and wider usage of a
cheaper polypropylene packaging material lead
to an increased threat of contamination. Mr.
Watson reported that the National Cotton Coun-
cil comprising all sectors of the cotton industry
in Zimbabwe addresses the issue of contamina-
tion with an educational campaign and the in-
troduction of regulations. He said that ginning
companies provided solid polypropylene bags
of a dark color for cotton picking and that se-
vere penalties were introduced for contaminated
cotton. Mr. Watson said that it is important to
eliminate any contamination on the mixing floor
before cotton is ginned; furthermore new initia-
tives were introduced to improve the operations
of the mixing floor by adding a separate decant-
ing platform above the actual suction floor. He
said that only after cotton is checked for con-
tamination on a decanting platform it is moved
to the suction floor. Mr. Watson noted that the
process is still at an experimental stage and may
be improved in the future. Mr. Watson’s presen-
tation is a statement of the meeting.

The CHAIR opened the floor for discussion and
questions.

The delegate of INDIA said that cotton in India
is also hand-picked and that packaging is one of
the major concerns. He asked if there are any

cautious shifts from hand-picking to machine-
picking in Zimbabwe and if it will lead to sig-
nificant reduction in contamination. He also
asked what would be the most desirable mate-
rial for packaging and what would be the cost if
cotton material were used for packaging com-
pared with plastic bags.

Mr. Watson said that when cotton is produced
by small-scale farmers as it is in India, hand-
picking is the only method. He noted that the
use of cotton material for bale packaging is cost-
effective because of reduced contamination and
labor costs associated with cleaning compared
with the cost of material.

The delegate of COLOMBIA asked for a sample
of the bags mentioned in the presentation to take
with him to Colombia.

The delegate of EGYPT said that in Egypt ef-
forts are made to reduce contamination and only
new jute bags are used for cotton packaging. He
said that at ginning mills cotton is checked for
contamination in a special room before it is
ginned. He noted that ginning with modern
equipment should preserve the quality of the fi-
ber, and that the producer should deal with the
contamination of cotton.

The CHAIR interpreted the question from the
Egyptian delegate as to what ginners could do
to help reduce the problem of contamination.

Mr. Watson said that ginning equipment manu-
facturers could do something to help reduce con-
tamination. However, at the moment the solu-
tion lies at the cotton producer level. He sug-
gested that the representative of Lummus should
address the question.

The representative of Lummus said that contami-
nation should be eliminated before cotton en-
ters the gin, as there is no technology at present
to deal with contamination during ginning and
especially with polypropylene contamination.

Mr. Watson made a comment that the education
of farmers about the negative effects of contami-
nation is the most important thing and should
be heightened.

The delegate of TOGO said that his country is
working to increase farmers’ awareness about
the problem of contamination and that this work
has some effect, but it would be interesting to
know what effects were achieved by the intro-
duction of the stronger plastic bags mentioned
by Mr. Watson in his presentation.

Mr. Watson said that the campaign on reducing
contamination was started by the National Cot-
ton Council, and it is an ongoing educational
process. He noted that the short-term results were
excellent and the educational process should be
maintained constantly as new farmers enter cot-
ton production every year.

First Open Session
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The delegate of PARAGUAY said that the cot-
ton industry in Paraguay faced the problem of
contamination for many years and the educa-
tional campaign was actively promoted among
farmers. He said that last year cotton bags for
hand-picking were delivered to farmers together
with cottonseed with strict instructions about
their usage. He noted that the results of this ac-
tion were above expectations in terms of reduc-
ing contamination. He said that contamination
was reduced dramatically as farmers could de-
liver their seed cotton only in the supplied bags.
He noted that contamination had to be elimi-
nated at the farm level.

The delegate of BRAZIL made a comment say-
ing that contamination remains a major prob-
lem for spinners and urged producers who use
plastic bags to use bags of bright colors as spin-
ning mills have equipment to remove colored
material from cotton but cannot eliminate white
or clear material.

The CHAIR introduced Ms. Marsha Powell of
Cotton Council International to present a report
by Andrew G. Jordan and Phillip J. Wakelyn on
the impact of genetic engineering on cotton qual-
ity. Ms. Powell said that transgenic cotton was
first introduced in the United States in 1995, and
that in 2001 an estimated 10% of world cotton
area was planted to transgenic cotton in Argen-
tina, Australia, China (Mainland), Mexico, South
Africa, and the USA. She noted that the increas-
ing popularity of transgenic cotton is based on
its improved insect resistance and herbicide tol-
erance, while causing no risks to human or ani-
mal health. However, Ms. Powell said that a
number of evaluations of the transgenic tech-
nology effects on fiber quality were conducted

and the only lint quality parameter that showed
a statistically significant difference was a slight
increase in reflectance among transgenic cotton
as compared with conventional cotton. However,
the difference is not of practical importance from
a textile point of view. Ms. Powell reported that
Lewis’ studies concluded that there were no im-
pacts of transgenic cotton on fiber quality, and
that a number of other studies had similar re-
sults. She said that sets of Official Variety Tri-
als conducted by USA state universities resulted
in a 3% reduction of micronaire in transgenic
cotton compared with conventional varieties,
which may be a desirable factor for the textile
industry. Ms. Powell noted that transgenic cot-
ton has certain yield advantages due to benefits
of insect control. In conclusion she said that no
evidence was found of any practical effect of
genetically engineered cotton on fiber quality.
The report is a statement of the meeting.

The CHAIR opened the floor for discussion and
questions.

The delegate of UGANDA expressed her con-
cern about the transfer of the technology to other
countries and the effects of the introduction of
the new varieties on yields and quality of the
fiber produced in those countries.

The delegate of BELGIUM expressed his con-
cern about traceability of cotton and informing
the consumer about the presence of transgenic
cotton in textile products.

Ms. Powell said that according to experts in the
United States it had been communicated to
manufacturers and retailers especially in Europe
that, although the cotton plant is altered as a re-

sult of biotechnology, the fiber itself contains
no altered genetic material.

The CHAIR commented that although concerns
about transgenic cotton create a problem they
also provide an opportunity, as some people
could be prepared to pay a premium for organi-
cally grown and unaltered cotton.

The delegate of INDIA said that he appreciated
the report on the quality aspects of transgenic
cotton but would like more attention to be paid
to the issue of disease and pest resistance in
transgenic cotton.

Ms. Powell said that she would be happy to ar-
range contacts for the delegate of India with pro-
fessionals from the United States working on
this issue.

The delegate of GREECE pointed to the
micronaire decrease in transgenic cotton and said
that could be caused by the increased presence
of immature fiber in transgenic cotton.

The CHAIR thanked the presenters for their re-
ports on ginning, contamination, and transgenic
cotton issues. He said that the focus of the dis-
cussion was on what governments could do to
aid the industry and in terms of ginning govern-
ments could provide benefits for improvements
of capital equipment. He noted that the contami-
nation problem should be handled by the indus-
try rather than by governments. As far as
transgenic cotton is concerned, it is clear that it
has almost no effect on the quality of the fiber,
however public concern remains an issue and
should be dealt with.

The CHAIR adjourned the session at 10:00 a.m.

Second Open Session
4:00 PM, Tuesday September 18, 2001
Mr. Danny Chipps in the Chair

The CHAIR opened the session by saying that it
had been scheduled in response to concerns over
the decline in cotton’s share of world fiber mill
use and with the objective of encouraging more
countries to emulate the best practices to expand
national cotton promotion efforts. The CHAIR
introduced Mr. Andrew Macdonald, Coordina-
tor of the Consortium for Cotton Promotion, to
present a report of the Consortium on Promo-
tion on Fostering Expanded Efforts to Enhance
the Demand for Cotton.

Mr. Macdonald said that we are all conscious
that cotton is not maintaining its market share
in the consumption of textile fibers. He noted
that the cotton industry must review the basic
concepts of promotion and should convince the
consumer, through promotion, of the advantages
of cotton. He said that the agenda of the Con-

sortium is to encourage national market pro-
grams to boost cotton consumption, to act as a
clearinghouse for the enhancement of ideas on
cotton promotion and to explore a proposal to
create a world cotton emblem. Mr. Macdonald
said that organizations from Australia, Brazil,
Egypt, Germany, Italy, India, Poland, South Af-
rica, Turkey and Zimbabwe have joined the Con-
sortium and that a number of other countries have
expressed an interest in joining. He described
promotional efforts in Australia, Poland and
South Africa that include advertising, quality
marks, and emblems. He presented proposals
from Zimbabwe, India and Brazil on interna-
tional cotton promotion and the creation of an
international cotton emblem. Mr. Macdonald
proposed to create a Cotton Fashion Day, a Cot-
ton Experience Day and to stress the natural
character of the fiber. He said that it is neces-
sary to work to encourage cotton demand and
urged national organizations to join the Consor-

tium. His report is a statement of the meeting.

The CHAIR introduced Mr. Peter Dorward of
Zimbabwe to present a statement on boosting
mill use of cotton in Africa.

Mr. Dorward said that textile industry represen-
tatives from Mozambique, Zambia, Uganda,
South Africa, and Zimbabwe proposed to ad-
vise and assist member and non-member coun-
tries of the ICAC in the development and imple-
mentation of sound industrial policies resulting
in increased domestic consumption of cotton,
and to expand the value added benefits for the
African people. As an example, countries should
eliminate barriers to imports on machinery used
in the textile industry. He said that national leg-
islation should ensure that the spinning capac-
ity in Africa would increase. He noted that sub-
sidies provided by industrial nations distort mar-
kets and limit investments in Africa. He indi-
cated that government policies should help in-
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dustrialists and entrepreneurs to succeed in a fair
competition. He said that African countries
should industrialize based on own resources and
comparative advantages. Mr. Dorward’s report
is a statement of the meeting.

The CHAIR commented that textile industries
in Africa are relatively small and there is a cer-
tain amount of mistrust between some govern-
ments and the private sector. He said that an open
debate is needed between the private sector and
governments, and sound policies should be
worked out in order to enhance domestic indus-
tries and cotton consumption. No other com-
ments were offered.

The CHAIR introduced Mr. Laurie Kitch to
present a report from FAO.

Mr. Kitch said that cotton is a crucial factor in
the economies of many developing countries. He
noted that cotton needed to secure world mar-
kets in order to continue to provide the means

for economic and social advancements. He said
that regardless of the specific limitations, the
choice of a fiber by a manufacturer is depen-
dent upon consumption of end-use product. He
noted that cotton’s market share declined by 10
percentage points between 1986 and 2000, and
that can be partly associated with the decline in
investment in the promotion of cotton, with the
exception of the United States. He said that the
creation of the Consortium for Cotton Promo-
tion increases the chances that cotton consump-
tion would expand. He said that the Secretariats
of FAO and ICAC have agreed to undertake a
one-time survey to meet the needs of the next
world cotton market projections and trade policy
analysis. He noted that the survey would be com-
pleted by the end of 2002 and should be consis-
tent with the previous FAO Fiber Consumption
Surveys. He concluded that this work would pro-
vide a tool to know the market share of cotton
and develop strategies to enhance demand in

specific markets. Mr. Kitch’s report is a state-
ment of the meeting.

The CHAIR asked if the statistics on cotton con-
sumption include all cotton used including in-
dustrial and non-mill consumption.

The SECRETARY GENERAL clarified that
consumption statistics include all kinds of cot-
ton uses and net-trade of cotton and chemical
fibers on a retail level.

The CHAIR recognized the delegate of BRA-
ZIL who withdrew his earlier proposal to vote
on the issue of subsidies and called for an addi-
tional meeting to work out a wording of the State-
ment on the issue of government measures. The
delegate confirmed his capacity as an official
delegate appointed by the government of Bra-
zil.

The CHAIR adjourned the meeting at 5:20 p.m.

Closing
9:00 AM, Friday September 21, 2001
Mr. Sylvester R. Nguni in the Chair

The CHAIR called the meeting to order. On be-
half of the Organizing Committee, the people of
Zimbabwe and himself, he thanked the delegates
and observers for finding the time to attend the
meeting and hoped that their stay was comfort-
able and enjoyable in spite of the limited re-
sources at their disposal. He extended his thanks
to the Secretariat, in particular to the executive
director, for the invaluable assistance and guid-
ance given to the Organizing Committee in pre-
paring for the plenary meeting. He introduced
the members of the Organizing Committee who
were present, Mr. Rob Jarvis of Quton Seed
Company, Mr. Mike Davies of Cargill Zimba-
bwe, Mr. Bill Altham of the Commercial Cot-
ton Growers Association and Mr. Barry Fisher
of the National Cotton Council of Zimbabwe,
and thanked all the other stakeholders of the
cotton industry as well as the sponsors who made
this meeting possible. He wished everybody a
safe journey back home. He hoped that those
who could would extend their stay and that the
others would come back to discover more of
Zimbabwe.

The CHAIR invited delegates to make closing
comments.

The CHAIR recognized the delegate of the
UNITED KINGDOM who thanked the hosts and
his fellow delegates and observers for such a
successful and enjoyable plenary meeting. He
acknowledged all the work undertaken by the
Secretariat, the interpreters and all the support
people who had ensured such an efficient, ef-
fective and memorable week. He said that the

quality of the presentations and debate was very
high because of the preparatory work and com-
mitment of all those involved, especially the Or-
ganizing Committee, the Secretariat and the
meeting’s sponsors. He announced that the UK
government has commenced discussions with the
Liverpool Cotton Association about issuing an
invitation to host the 2005 Plenary Meeting in
Liverpool and that he hoped that a formal an-
nouncement would be made at the next plenary
meeting in Egypt.

The delegate of UGANDA, on behalf of her gov-
ernment and her delegation, expressed her sin-
cere gratitude to the government of Zimbabwe,
the Secretariat of ICAC under Dr. Townsend,
the Organizing Committee and the sponsors. She
thanked the support teams of able women and
men who worked behind the scenes, without
whom the meeting would not have been possible.
She commended the organization, which was
excellent amid catastrophes. She singled out the
breakout sessions, which were found to be very
beneficial and informative especially to the de-
veloping countries. She hoped that the same set
up would continue at subsequent plenary meet-
ings. She expressed her thanks for the African
touch that was given to the evenings and for the
generosity of the hosts. She concluded in saying
that she looked forward to the next plenary meet-
ing in Egypt.

The delegate of AUSTRALIA said that the theme
“An African Renaissance” was well chosen and
that the opportunity for the exchange of infor-
mation on practices and technologies between
established and developing cotton producing
countries had been a successful outcome of this

meeting. The forthcoming Cotton Research Con-
ference in Cape Town will provide an opportu-
nity for continuing the African renaissance. He
welcomed those having expressed an interest in
visiting Australia to study the various aspects of
its cotton industry. He also welcomed the dis-
cussion on good trade practices, in particular the
positive steps taken to pressure the reduction and
elimination of trade distorting government mea-
sures. He thanked the ICAC Secretariat for its
professionalism and determination in getting to
Zimbabwe and doing the job according to its
usual high standards. He acknowledged Dr.
Townsend’s leadership of the ICAC during the
past year. He thanked the Organizing Commit-
tee for putting together this exceptional meeting
and said that the arrangements exceeded all ex-
pectations.

The CHAIR recognized the delegate of CHINA
(TAIWAN) who expressed his thanks to the gov-
ernment of Zimbabwe, the organizers and the
sponsors of the meeting for the hospitality pro-
vided to all the participants. He extended his
thanks to Dr. Townsend and his staff. He said
that the wonderful arrangements would be
memorable.

The delegate of TANZANIA, on behalf of his
government and his delegation, thanked the Zim-
babwean government for their warm hospitality
and for organizing the 60th Plenary Meeting so
well. He thanked the ICAC for the wonderful
preparations. He requested ICAC to consider
allowing more time for the Thursday session on
production research and for the breakout ses-
sions. He said he was looking forward to attend-
ing the next plenary meeting in Egypt.
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The delegate of COLOMBIA, on behalf of his
government, extended his sincerest thanks to Mr.
Sylvester Nguni, the Organizing Committee and
the government of Zimbabwe for the excellent
plenary meeting, which adopted an ambitious
work agenda for the benefit of the world cotton
industry. He thanked the people of Zimbabwe,
particularly the people of Victoria Falls, for their
warm welcome. He said that the African renais-
sance would lead the rest of the world to ac-
knowledge the importance of fostering equity
in international trade, which is a prerequisite for
progress of all the people of the world. He
thanked the executive director, Dr. Terry
Townsend, for his leadership and the excellent
preparations for the plenary meeting. He said
that the Colombian delegation was deeply af-
fected by the tragic events in the USA and he
regretted the absence of the delegation of the
United States of America. He said that he was
sorry that Dr. Francisco Davila was unable to
head the Colombian delegation because of his
health and he wished him a prompt recovery to
resume his activities in the cotton sector.

Mr. Alfonso Liévano thanked the delegates for
his nomination as Chairman of the Standing
Committee and said that he was deeply honored.
He announced his intention to move forward
with the work agenda defined by this plenary
and to activate the working group in charge of
identifying effective strategies to reduce the dis-
tortions on international cotton trade. The
CHAIR congratulated Mr. Liévano on his nomi-
nation.

The delegate of TURKEY expressed his grati-
tude to the ICAC, the government of Zimbabwe,
the Organizing Committee and the numerous
sponsors for arranging such an excellent meet-
ing. He thanked all the members of the Orga-
nizing Committee for their efforts to make the
meeting a successful one and for the exciting
social events and safari tours. He said that he
hoped to meet everybody again in Cairo in 2002.

The CHAIR recognized the delegate of SUDAN
who thanked the government and the people of
Zimbabwe for their hospitality and warm wel-
come. He extended his thanks to the Organizing
Committee and to the Secretariat for their ef-
forts and their excellent work. He said that he
was looking forward to the next plenary meet-
ing in Egypt.

The delegate of SOUTH AFRICA extended his

sincere thanks to the government of Zimbabwe,
the Organizing Committee and the sponsors for
this well organized and successful meeting. He
noted that their efficient performance reflects
most positively on the whole of Africa. He
thanked the organizers by name: the National
Cotton Council of Zimbabwe, comprised of the
Cotton Company of Zimbabwe, the Zimbabwe
Farmers Union, Cargill Zimbabwe, Quton Seed
Company, and the Commercial Cotton Growers
Association. He also thanked the sponsors by
name: the Standard Chartered Bank of Zimba-
bwe, Lummus Corporation, Syngenta and Con-
tinental Eagle Corporation. He acknowledged
that the hard work and good organization of Mr.
Nguni’s team produced both a productive work
outcome as well as a most enjoyable free time
entertainment. He rated the meeting as a most
successful one. He thanked Dr. Terry Townsend
and his staff for their hard work both up-front
and behind the scenes. He expressed his appre-
ciation to his fellow delegates for their contri-
bution to the fruitful debates. He concluded his
remarks in wishing all participants a safe return
home to a world of hopefully more tolerance and
reason.

The delegate of EGYPT extended his thanks and
appreciation to the government of Zimbabwe for
their warm welcome and gracious hospitality.
He extended his gratitude to Dr. Terry Townsend
and the Secretariat for their excellent work and
to the Organizing Committee and all those who
helped in this successful meeting. He said that
he was looking forward to welcoming all the
participants in Egypt next year.

The delegate of POLAND thanked the govern-
ment and the people of Zimbabwe for the per-
fect organization and their warm hospitality. He
congratulated Dr. Townsend and his staff for the
excellent preparations for the meeting.

The delegate of INDIA praised a very enlight-
ening, productive and enjoyable week against
the backdrop of the majestic Victoria Falls. He
thanked the delegates and the ICAC Secretariat
for their contribution, cooperation and guidance
in making the 60th Plenary Meeting such a fruit-
ful one. On behalf of the Indian government, the
Indian delegation and himself, he thanked the
people of Zimbabwe.

The delegate of the PHILIPPINES, on behalf of
his government and his delegation, added his

congratulations and deepest gratitude to the
ICAC and the Zimbabwean Organizing Com-
mittee for a successful, fruitful and enjoyable
meeting. He thanked the government of Zimba-
bwe and the Organizing Committee, especially
Mr. Nguni, chairman of the plenary meeting, for
the warmth, generosity and hospitality extended
to all participants and for making their stay not
only comfortable but also memorable. He con-
cluded by saying that he was looking forward to
seeing all participants in Cairo next year.

The delegate of IRAN joined the other delegates
in expressing his thanks to the people and the
government of Zimbabwe, the Organizing Com-
mittee, the Secretariat and the sponsors.

On behalf of his country, the delegate of
BURKINA FASO thanked the Zimbabwean au-
thorities for hosting the plenary meeting in such
a pleasant setting, the Organizing Committee for
their constant efforts to make the meeting a suc-
cess, and the Secretariat for the quality of the
program. He wished that more countries would
seek membership in the ICAC which is the ideal
forum for defending the vested interests of the
cotton sector and for exchanging ideas. He con-
cluded in regretting the number of absentees due
to terrorism in the USA and expressed his wishes
for a peaceful world.

The delegate of TOGO joined the other delega-
tions in their congratulations. He added that his
delegation was going home after the discussions
more confident about the issues of GE cotton
and government measures distorting the
economy of cotton.

The delegate of BRAZIL said that he was very
happy to have participated in the important dis-
cussions about the cotton situation in the world
and he expressed his thanks to the Organizing
Committee, the Cotton Company of Zimbabwe,
the Secretariat and the Zimbabwean people.

The delegate of BELGIUM heartily endorsed the
praises of all the other delegations.

There being no other comments, the CHAIR in-
vited all participants to the “Brai” closing lunch.
He wished them a safe journey back home, reit-
erating his hope that they could extend their stay
or come back on another occasion to discover
more of Zimbabwe. The CHAIR declared the
60th Plenary Meeting officially closed and ad-
journed the session at 10 am.
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Steering Committee
First Meeting

Monday September 17, 2001 8:30 am
The Secretary General in the Chair

The SECRETARY GENERAL thanked del-
egates for their support of the ICAC and the
government of Zimbabwe for hosting the meet-
ing. He reported that the government of Zimba-
bwe had nominated Mr. Sylvester R. Nguni,
Managing Director of the Cotton Company of
Zimbabwe and Chair of the Zimbabwe Orga-
nizing Committee to serve as Chair of the 60th
Plenary Meeting.

The SECRETARY GENERAL introduced Mr.
Paddy Zhanda, farmer and businessman; Mr.
W.G. Mashingaidze, Zimbabwe Farmers Union;
Mr. Neville Brown, Commercial Cotton Grow-
ers’ Association; Mr. Guy Menage, Commercial
Cotton Growers’ Association; Ms. Nancy
Zitsanza, Ministry of Lands, Agriculture and
Rural Resettlement; Mr. Rob Jarvis, Quton Seed
Company; Mr. Michael Davies, Cargill Zimba-
bwe; Mr. Danny Chipps, Merspin Limited; and
Mr. Barry Fisher, National Cotton Council of
Zimbabwe, who were to serve as Vice Chairs of
the meeting.

The only item of business was to approve the
agenda of the meeting. The SECRETARY GEN-
ERAL noted that delegates had a copy of the
proposed agenda. He announced that the report
of the Chair of the Standing Committee and the
inaugural comments by Dr. Joseph M. Made,
Minister of Lands, Agriculture and Rural Re-
settlement, would be rescheduled during the
week. He said that members of the Standing
Committee were experiencing difficulties in
traveling to Victoria Falls, and Dr. Made was
unavailable this day. He asked if there were com-
ments or additional changes.

Seeing none, the CHAIR concluded that the
agenda was approved with the proposed amend-
ments. He adjourned the meeting at 8:45 am.

Second Meeting
4:30 PM, Monday September 17, 2001
Mr. Sylvester Nguni in the Chair

The CHAIR invited the Secretary General to read
Working Paper I, “Election of Standing Com-
mittee Officers,” which is attached. The SEC-
RETARY GENERAL reported that the Stand-
ing Committee nominated Mr. Alfonso Liévano
of Colombia for the post of Chair of the Stand-
ing Committee, Mr. Ajai Malhotra of India for
the post of First Vice Chair, and Ms. Chigozie
Obi-Nnadozie of Nigeria for the post of Second
Vice Chair.

The CHAIR observed that there was a consen-

sus to accept the recommendations in Working
Paper I, and he extended his congratulations to
the new officers.

The CHAIR invited the Secretary General to
present Working Paper II, “The Recognition and
Enforcement of Foreign Arbitral Awards,” which
is attached. The SECRETARY GENERAL sum-
marized the working paper by saying that good
trade practices include the settlement of disputes
that inevitably arise in commercial transactions
through a legal process of arbitration, and that
some parties to contracts fail to abide by arbi-
tral decision. The result is defaults on contracts
for international trade in cotton. Defaults un-
dermine confidence in the cotton trading sys-
tem and impose costs that eventually must be
absorbed by all participants in the cotton indus-
try. Therefore, in order to bolster confidence in
the cotton trading system, to improve the effi-
ciency of the world cotton market and to en-
courage good trading practices, the ICAC urges
member governments to:

–Encourage good trade practices and
uphold the sanctity of contracts, and
to

–Encourage their industries to abide
by both the spirit and the letter of ar-
bitration arrangements and to accept
valid arbitration judgments, and to

–Urge governments to make valid ar-
bitral awards enforceable under mem-
ber countries’ laws.

The CHAIR asked if there was opposition to the
recommended resolution prepared by the Stand-
ing Committee.

The CHAIR observed that there was a consen-
sus to approve the resolutions contained in Work-
ing Paper II.

The CHAIR asked the Secretary General to in-
troduce members of the Private Sector Advisory
Panel in order to begin a roundtable discussion
between the PSAP and the Advisory Commit-
tee.

The SECRETARY GENERAL observed that the
PSAP was formed in 1999 after three years of
discussions within the ICAC. The PSAP is rep-
resentative of the three major segments of the
cotton industry, producers, merchants and spin-
ners, and of both developed and developing
countries. Panel members serve at their own
expense. Among the members of the Panel are
some of the most respected people in the private
sectors of the cotton industries of member coun-
tries. He introduced Ms. Bridgett Jackson, Mr.
Andrew Macdonald, Mr. John Accas, Mr. Suresh
Kotak, Mr. Romano Bonadei, Mr. Felix
Stiegwardt, Mr. John Arlett, Dr. Sebahattin
Gazanfer, and Mr. Ray Butler as members of

the PSAP. He noted that Panel members had
elected Mr. Felix Stiegwardt as Chair of the
Panel, and he invited Mr. Stiegwardt to lead the
discussion.

The Chair of the PSAP thanked the Steering
Committee for the opportunity to engage in dis-
cussion. He reminded the Committee that the
PSAP has presented reports to the Steering Com-
mittee at the last two plenary meetings and
looked forward to the opportunity for useful dia-
log at this meeting. The discussion was to focus
on four topics: sanctity of contracts, genetically
engineered cotton, World Bank development
efforts and government measures, he said.

The Chair of the PSAP introduced Mr. Andrew
Macdonald who noted that Working Paper II,
“The Recognition and Enforcement of Foreign
Arbitral Awards,” had just been approved. Mr.
Macdonald commented that declining prices
implied that the sanctity of contracts will come
under attack and that it was necessary to rein-
force the importance of redoubling efforts to
support the sanctity of contracts. He urged gov-
ernments and the private sector to work together
to educate all concerned about the importance
of the sanctity of contracts.

The delegate of UGANDA noted that develop-
ing countries appreciate resolutions, but that in
liberalized markets with willing buyers and sell-
ers governments find it difficult to enforce con-
tracts that they are not party to. The delegate
asked that merchants involved in trading write
to their governments to ask that laws be enacted
to enable the enforcement of arbitral awards.

The Chair of the PSAP said that he appreciated
the delegates’ thoughts but felt that the New York
Convention was sufficient. The delegate of CO-
LOMBIA agreed with the Chair.

Mr. Ray Butler reminded delegates that sanctity
of contracts was concerned with the enforcement
of foreign arbitral awards and that the New York
Convention included such enforcement. Mr. But-
ler encouraged governments to adopt the New
York Convention.

Mr. Suresh Kotak mentioned a model law rec-
ommended by UNCITRAL in 1995 whereby all
arbitration law was served in a single compre-
hensive law. He suggested that this could serve
as a template to be used by other countries.

The delegate of AUSTRALIA noted that Aus-
tralia was a signatory to the New York Conven-
tion and that it had passed the International Ar-
bitration Act in 1974.

The Chair of the PSAP then introduced Mr.
Romano Bonadei and asked him to discuss ge-
netically engineered cotton. Mr. Bonadei ex-
plained that the use of genetically engineered
cotton was expanding rapidly due to the eco-
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nomic benefits to both producers and consum-
ers. He urged governments to approve the use of
genetically engineered cotton based on the pre-
ponderance of evidence, including reduced pes-
ticide use and lower production costs. He also
noted that governments do not allow farmers to
grow genetically engineered cotton commer-
cially in Europe and that some textile buyers
refuse to accept products made with genetically
engineered cotton.

Mr. Kotak was then introduced to discuss World
Bank development projects. Mr. Kotak noted that
price risk management has become more impor-
tant and urged education as a means of encour-
aging greater acceptance.

The delegate of SUDAN wondered if risk man-
agement systems were another form of subsidy
and asked for further clarification on the defini-
tion of risk management. Mr. Kotak said that
risk management was not a subsidy and that any
country could adopt it.

Mr. Macdonald likened risk management to an
insurance policy whereby a farmer could be cer-
tain of the price of his crop at the time of plant-
ing.

The Chair of the PSAP next moved to the sub-
ject of government measures. He referred to Sec-
retariat reports and Working Paper III, “Gov-
ernment Measures and the World Cotton Indus-
try,” which is attached. The PSAP reiterated the
impact of distortions from government measures
and pointed out that subsidies resulted in lower
prices to all producers. The ICAC was urged to
raise the issue of government measures with the
WTO.

The Chair of the PSAP noted that a gradual but
steady reduction in subsidies was needed and
hoped that this trend would continue until reach-
ing a total elimination of government measures.
Referring to Working Paper III, he read the pro-
posed resolutions. The PSAP urged that the
stronger of the two resolutions be adopted re-
ferring to “major exporting countries.”

The delegate of GREECE said that the subject
was a serious one that it was not prepared to be
discussed in the time available. The delegate
thought it sensible to delay further discussion
until the next day as had been scheduled.

The delegate of COLOMBIA asked how the
PSAP members envisaged negotiators planning
a gradual reduction. The Chair said that the
PSAP realized that an immediate reduction was
unrealistic but rather was looking for a way to
gradually reduce subsidies.

The Chair of the PSAP, seeing no other com-
ments, thanked the Steering Committee for the
opportunity to discuss these issues with them.

The CHAIR of the Second Meeting of the Steer-
ing Committee thanked the PSAP and adjourned
the meeting at 5:40 pm.

ATTACHMENTS

Working Paper I

Election of Standing
Committee Officers

Recommendation from
the Standing Committee

The Nominating Committee met on April 24,
2001 in the office of the Secretariat to propose a
slate of officers for the Standing Committee for
the coming year. Delegates from Colombia, In-
dia, the USA and Zimbabwe and the executive
director were in attendance. Mr. Lawrence Blum
of the USA was elected as Chair of the Nomi-
nating Committee.

The Nominating Committee recommended that
Mr. Alfonso Liévano of Colombia be nominated
as Chair of the Standing Committee. Mr. Liévano
is Commercial Advisor for the Colombian Gov-
ernment Trade Bureau in Washington. He served
as First Vice Chair of the Standing Committee
and Chair of the Subcommittee on Budget dur-
ing 2000-01.

The Nominating Committee recommended that
Mr. Ajai Malhotra of India be nominated as First
Vice Chair. Mr. Malhotra is Minister (Com-
merce), Embassy of India in Washington. He
served as Second Vice Chair of the Standing
Committee and Chair of the Working Group on
Plenary Meeting Venues during 2000-01.

The Nominating Committee recommended that
Ms. Chigozie Obi-Nnadozie of Nigeria should
be nominated as Second Vice Chair. Ms. Obi-
Nnadozie attended all Standing Committee meet-
ings and participated in the Working Group on
Plenary Meeting Venues during 2000-01. She is
Minister Counsellor, Embassy of Nigeria in
Washington.

The Standing Committee accepted the recom-
mendations of the Nominating Committee at its
453rd meeting.

Accordingly, the Standing Committee proposes
the following slate of officers to the Plenary
Meeting for the coming year:

–Mr. Alfonso Liévano of Colombia for
the post of Chair of the Standing Com-
mittee

–Mr. Ajai Malhotra of India for the
post of First Vice Chair

–Ms. Chigozie Obi-Nnadozie of Ni-
geria for the post of Second Vice Chair

Working Paper II

The Recognition and
Enforcement of Foreign

Arbitral Awards

Recommendation from
the Standing Committee

Good trade practices include the settlement of
disputes that inevitably arise in commercial
transactions through a legal process of arbitra-
tion. The Convention on the Recognition and En-
forcement of Foreign Arbitral Awards (New York
Convention of 1958) requires countries to en-
force valid arbitration awards.

The subject of good or fair trade practices, some-
times called contract sanctity, has been discussed
often in the ICAC. The matter is of importance
to the world cotton industry because each year
some parties to contracts fail to abide by arbi-
tral decisions. The result is defaults on contracts
for international trade in cotton. According to
statistics compiled by the Committee for Inter-
national Co-operation between Cotton Associa-
tions (CICCA), the value of arbitral awards in
cotton during the most recent six years is about
$120 million, half of which is still owed by de-
faulting parties. The average award is approxi-
mately $200,000. Thus, while arbitral awards
are often substantial, they are usually within the
means of medium-sized firms to fulfill. Defaults
undermine confidence in the cotton trading sys-
tem and impose costs that eventually must be
absorbed by all participants in the cotton indus-
try.

Arbitration is a private process that commences
with the agreement of parties to submit disputes
for decision by an impartial tribunal of recog-
nized arbitrators under the rules of a trade asso-
ciation. Arbitral decisions and awards are final
and legally binding on both parties. Arbitration
can streamline substantially the process of dis-
pute resolution and thereby contribute to the
health of the world cotton economy.

According to information provided to the Com-
mittee by representatives of CICCA, defaults on
valid arbitration awards occur for many reasons.
Some parties to disputes may believe that the
panel of arbitrators deciding their case is biased.
Dishonesty, weak financial conditions, lack of
knowledge or negligence about the law and a
lack of knowledge about cotton quality standards
may also contribute to the violation of good trade
practices. Member trade associations of CICCA
acknowledge their obligation to ensure impar-
tiality and to provide training and support to
enable all members of the cotton trade to under-
stand fully contract terms, cotton standards and
the arbitration process.



34                                                                                                                                                                    SEPTEMBER 2001

In addition, if government support for the en-
forcement of valid foreign arbitration awards is
deemed to be insufficient, parties may be en-
couraged to default on obligations. For the pro-
cess of arbitration to be effective, the courts in
the countries of all parties involved must enforce
valid arbitral awards.

Therefore, in order to bolster confidence in the
cotton trading system, to improve the efficiency
of the world cotton market and to encourage
good trading practices, the Standing Committee
recommends that the Advisory Committee urge
member countries of the ICAC to:

–Encourage good trade practices and
uphold the sanctity of contracts, and
to

–Encourage their industries to abide
by both the spirit and the letter of ar-
bitration arrangements and to accept
valid arbitration judgments, and to

–Urge governments to make valid ar-
bitral awards enforceable under mem-
ber country’s laws.

Working Paper III

Government Measures
and the World Cotton

Industry
Recommendation from
the Standing Committee

The subject of government measures in cotton
has been discussed in the ICAC since the cre-
ation of the Committee in 1939. Throughout the
1990s, the Committee drew attention to the im-
pact of government measures that distort pro-
duction and trade in cotton. A number of coun-
tries in the ICAC have noted that trade barriers
and subsidies in some countries contribute to
price volatility and impact adversely the level
of cotton production in other countries. Coun-
tries have noted that barriers to trade in cotton
and cotton textiles hinder economic develop-
ment, and a number of countries have expressed
the view that subsidies lower world cotton prices
and cause the burden of adjustment to lower
cotton prices to fall heavily on producers in
countries with limited government support.

In the early 1990s, the ICAC looked forward to
the successful outcome of the Uruguay Round
of GATT multilateral trade negotiations and en-
couraged member countries to actively support
efforts to conclude the discussions on agricul-
ture satisfactorily. In 1994, the ICAC noted that
the Uruguay Round Agreement did not meet the
expectations of all countries, particularly effi-
cient exporting countries. Nevertheless, it was

recognized that the World Trade Organization
(WTO) is an effective forum to monitor the
Agreement on Agriculture, and member coun-
tries were encouraged to observe commitments
arising from the Round in order for agriculture
to benefit fully from inclusion in the multilat-
eral trading system.

In the late 1990s, after the creation of the WTO,
many governments remained concerned that sub-
sidies, particularly production and export sub-
sidies, tariffs and trade barriers distort the world
cotton economy. Numerous governments urged
the elimination of these practices throughout the
whole production, processing and marketing
chain. However, governments have noted also
that measures affecting the cotton industry of-
ten have social purposes or are implemented to
encourage good environmental practices or to
achieve other beneficial objectives. Therefore,
the ICAC recognized that subsidies, tariffs and
trade barriers are appropriately addressed in the
WTO, and governments expressed the wish that
multilateral negotiations in the WTO result in a
substantial reduction in measures that distort
production and trade. In the 59th Plenary Meet-
ing in Cairns in 2000, the ICAC explicitly asked
the WTO to urgently consider the distortions
created by subsidies in the cotton market.

Reports by the Secretariat indicate that govern-
ment measures have an impact on the structure
of the world cotton economy. The most recent
report by the Secretariat on government mea-
sures indicates that the level of direct assistance
to production provided by governments
amounted to $3.6 billion in 2000/01. According
to the Secretariat, 55% of world cotton produc-
tion is benefiting from direct income or price
support programs in 2000/01, and cotton area
in countries that provide direct subsidies to grow-
ers increased from 11 million hectares in 1998/
99 to 11.7 million in 2000/01. In contrast, cot-
ton area in countries that do not provide direct
subsidies to growers declined from 22 million
hectares in 1998/99 to 20 million in 2000/01.

At the 454th Standing Committee Meeting, some
delegates recommended that the Standing Com-
mittee develop a statement condemning domes-
tic policies that distort cotton prices and trade.
It was further recommended that the statement
should urge WTO negotiators to move forward
with constructive proposals to reduce trade and
production distorting policies, and that the state-
ment be presented to the plenary meeting for
discussion, adoption and communication to the
broadest possible audience. The Private Sector
Advisory Panel echoed these sentiments during
a round table discussion with the Standing Com-
mittee in June in Washington. The PSAP noted
that governments seek to achieve many valid ob-
jectives through the use of measures affecting
agriculture and that it is not realistic to expect
the immediate elimination of all forms of gov-
ernment measures. Therefore, the PSAP sug-

gested that the ICAC focus its efforts on achiev-
ing a gradual but steady reduction in those gov-
ernment measures that directly subsidize in-
creased cotton production.

In response to these instructions, the executive
director developed a set of resolutions between
the 454th and 455th meetings of the Standing
Committee that were contained in Attachment
III to SC-N-455 for consideration by the Stand-
ing Committee at the 455th Meeting. Attachment
III contained the following resolution:

The Standing Committee should recom-
mend that the Advisory Committee urge
member countries of the ICAC to:

–Adopt policies to reduce and even-
tually eliminate, to the extent possible,
the negative effects on trade caused by
direct government assistance to cotton
production and trade implemented by
some countries, and to

–Encourage the WTO to urgently
consider trade distortions on the world
market caused by measures taken by
some governments, and to

–Advise their WTO negotiators to
move forward with constructive propos-
als to reduce the trade and production dis-
tortions caused by policies implemented
by some governments.

Delegates of the USA and Spain supported adop-
tion of the resolutions contained in Attachment
III. However, delegates from Brazil, Chad, Egypt
and Nigeria felt that the language calling for an
end to measures that distort trade in cotton should
be strengthened. The delegate of Brazil proposed
the following:

The Standing Committee should recom-
mend that the Advisory Committee urge
member countries of the ICAC to:

–Adopt policies to reduce and even-
tually eliminate the negative effects on
trade caused by direct government assis-
tance to cotton production and trade
implemented by major exporting coun-
tries, and to

–Encourage the WTO to urgently con-
sider trade distortions on the world mar-
ket caused by measures taken by gov-
ernments of exporting countries, and to

–Advise their WTO negotiators to
move forward with constructive propos-
als to reduce the trade and production dis-
tortions caused by policies implemented
by the governments of countries that ex-
port cotton.

The delegate of the USA noted that there are
many governmental policies that have negative
effects on trade including export controls, price
controls, export restrictions and various forms
of import restrictions. He noted that trade-dis-
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torting measures are not exclusive to exporting
countries and that the proposed changes con-
tained in the second set of recommendations
fundamentally narrow the scope of the Secre-
tariat paper on government measures. The del-
egate of Spain said that it is possible to modify
policies to reduce their impacts on trade and
production without eliminating the policies.

The delegates of Brazil, Chad, Egypt and Nige-
ria noted that it was inconsistent to call for an
elimination of the negative effects of policies
without also dealing with the programs and poli-
cies that cause the negative effects, and inclu-
sion of the phrase “to the extent possible” would
allow countries to continue to implement poli-
cies that distort world trade. These delegates said
that new programs being developed to support
farmers with subsidies that would distort pro-
duction and trade are a major concern, and that
these concerns justify strengthened language in
the resolutions.

Because it was not possible to reach consensus,
both sets of resolutions are being forwarded to
the Advisory Committee for discussion during
the 60th Plenary Meeting. Discussion during the
Plenary Meeting will be aimed at reaching a con-
sensus on which a set of resolutions should be
adopted for communication to the broadest pos-
sible audience, including the press, member
countries and multilateral organizations.

Third Meeting
8:30 AM, Friday September 21, 2001
Ms. Nancy Zitsanza in the Chair

The CHAIR reported that the Drafting Group
had met the previous evening to prepare the draft
statement. She thanked Mr. Eugene Brock of
South Africa, who had chaired the Drafting
Group, for his efforts. The CHAIR asked the
Secretary General to read the draft of the state-
ment. After the draft was read, the CHAIR asked
delegates for their comments.

The delegate of the UK proposed that the fol-
lowing sentence be added in the paragraph on
government measures, “The Committee ex-
pressed appreciation for the ongoing efforts
made by the EU to reduce subsidies that distort
cotton production, and noted that cotton area in
the EU is being affected accordingly.” The
CHAIR saw there were no objections to the UK
proposal.

The delegate of AUSTRALIA noted that the Sec-
retariat had omitted the phrase, “reduction and
elimination” in one sentence when preparing the
draft statement. The CHAIR instructed the Sec-
retariat to make that correction.

The CHAIR saw that no other additions or cor-
rections were offered and found that there was a
consensus to approve the statement as corrected.

The CHAIR asked Mr. Neville Brown, who had
been elected Chair of the Committee on Cotton
Production Research, to report on the Technical
Seminar that had been held on September 20.
Mr. Brown reported that eleven reports from
eight countries had been received during the
technical seminar on topics related to Integrated
Crop Management. The Committee also re-
viewed topics for the 2002 Technical Seminar
and reviewed preparations for the World Cotton
Research Conference-3. He summarized the
papers. His report is attached.

The CHAIR asked for comments on the report.

The CHAIR observed that there was a consen-
sus to accept the report.

The CHAIR adjourned the Steering Committee
at 9:05 am.

ATTACHMENT

Report of the Chair of
the Committee on Cotton

Production Research

Neville Brown
Madam Chair, ladies and gentlemen, first I
would like to thank the Organizing Committee
for nominating me to chair the Third Open Ses-
sion/Technical Seminar and the meeting of the
Committee on Cotton Production Research of
the ICAC. We had eleven papers presented in
addition to reports from the ICAC Secretariat.
We discussed a variety of issues within the over-
all framework of integrated crop management.

Mr. Mike Burgess, a private consultant from
South Africa, discussed four new developments
in the region. They are: establishment of inde-
pendent commodity research institutions, con-
servation farming, improved pest management
and working in groups. Mr. Burgess quoted the
example of Zambia where an independent Cot-
ton Research Trust has been established that
transformed research on cotton in the country.
In conservation tillage, among others he men-
tioned retention of crop residue, restricting till-
age to only cropped area and cultivation of ni-
trogen fixing crops. In Malawi, Mozambique and
Zambia organizations are assisting farmers to
work in groups.

Mr. Isidor Gilan from the Philippines further
elaborated on the idea of farmers working in
groups. He stated that low yields in the Philip-
pines are not due to poor soil or climate but rather
to small farming units. Small farming units limit
the adoption of new technologies and ultimately
result in inefficient farming. According to Mr.
Gilan, the solution lies in farm clustering and
cooperative/group farming and the use of ratio-

nal production technology accordingly.
AgriSwiss, a private company, is working on
these lines in the Philippines.

Mr. Rob Jarvis made a presentation on the im-
pact of seed quality and crop management prac-
tices on fiber quality. He described in detail the
process followed in Zimbabwe at various stages
of variety development, seed production, pest
management, picking, and seedcotton handling
and ginning so that lint quality is not sacrificed
at any stage. In Zimbabwe, farmers are encour-
aged to produce contamination-free cotton
through the implementation of premiums and
discounts.

Mr. Darlington Mutetwa, also from Quton Seed
Company of Zimbabwe, stated that breeders in
Zimbabwe have fully utilized host plant resis-
tance as a component of integrated crop man-
agement. Zimbabwe developed varieties having
built-in resistance to jassid, bacterial blight and
verticillium wilt. In the last 15 years, not only
resistance to target pests has been incorporated,
yields have improved along with an improve-
ment in staple length and ginning outturn from
34-36% to around 42%.

Dr. Lastus Serunjogi of Uganda further elabo-
rated the role of breeding in integrated crop man-
agement and stated that breeding plays a sig-
nificant role by putting together desirable genes
that interact with the environment—natural and
farmer’s management—for derivation of desired
crop performance. Dr. Serunjogi recounted
large-scale contributions of breeding work and
also discussed limitations that handicap breed-
ers.

Dr. Hussein Yehia Awad of the Cotton Research
Institute, Egypt, explained the crop management
practices followed in Egypt that produce the
highest quality cotton in the world. He observed
that not only are soil and climatic conditions suit-
able for cotton in Egypt, but proper thinning,
fertilization, irrigation, pest management, clean
hand picking and ginning are also managed so
that they meet the needs of the cotton plant and
maintain inherent high quality.

Bt cotton has been planted in South Africa since
1998/99 and based on three years of perfor-
mance, Dr. Deon Joubert of South Africa con-
cluded that Bt cotton gave higher yield, improved
ginning outturn and lowered the cost of produc-
tion without any effects on fiber length and
micronaire. Bt varieties reacted to diseases in
the same way as non-Bt varieties. In South Af-
rica, Bt cotton has become more popular among
small farmers.

Mr. Andrew Bennett of Monsanto stated that the
three fundamental requirements for utilization
of transgenic cotton are formulation of biosafety
legislation, testing within biosafety rules and the
availability of transgenic seeds for commercial
production. He also stated that intellectual prop-
erty rights are crucial without which commer-
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cial use could remain restricted. He also empha-
sized that the utilization of biotechnology has
to be a collaborative effort by developing part-
nerships.

Dr. Doulaye Traore of Burkina Faso convinc-
ingly supported the adoption of transgenic cot-
ton in African countries. He stated that there is
a need to develop trained manpower in the re-
gion and that the responsibility lies with educa-
tional institutions to do so. He also observed that
the technology is not risk free but that we need
to make rational choices.

Dr. Servet Kefi of Turkey analyzed the possible
benefits and potential risks of genetically engi-
neered crops and observed that proper risk as-
sessment, risk management and risk communi-
cation programs must be managed on a case-
by-case basis for successful utilization of engi-
neered products. According to Dr Kefi, if risk
analysis procedures are implemented, GE cot-
ton could be a good component of an integrated
crop management program, otherwise GE cot-
ton may carry a serious threat for human/ani-
mal health and the environment.

Many aspects of biotechnology were discussed
in addition to its role as a component of the in-
tegrated crop management system. Can Bt cot-
ton help to control fusarium wilt, bacterial blight
or other diseases? The answer is no. Can Bt cot-
ton increase yield? The answer is yes, particu-
larly under low yields due to poor pest control.
From the discussion we had, I would conclude
that Bt cotton could have an effect on quality

and it is for breeders to keep this issue in mind
during the back-crossing process. We also dis-
cussed the issue of resistance development in
transgenic cotton against the currently available
commercial Bt gene. It is concluded from the
papers presented and also from the discussion
that Bt cotton definitely requires a resistance
management program in order to avoid any fu-
ture problems, though resistance has not yet been
noted in any country that has adopted Bt cotton,
including China (Mainland). It was also ob-
served that there is no toxin residue in the fiber
and the quantity of the residue in the seed is far
below dangerous levels.

Dr. Derek Russell of the Natural Resources In-
stitute of the UK presented a look into the fu-
ture of integrated pest management. He antici-
pated that due to a shortage of labor, herbicide
use is going to increase. Pest management “in
the seed” will become the overwhelmingly domi-
nant approach in the future, thus increasing the
role of breeders. Biotech applications will ex-
pand to control many more species of insects
and disease-causing organisms.

Insecticides can be sprayed using a huge quan-
tity of water, using ultra low volumes and using
very low volumes. A representative of CIRAD-
CA, France, who has experience working in the
West African region where very low volume
spraying is popular clarified the issue. Very low
volume spraying is efficient and effective against
the target bollworms, particularly on the top

portion of the plant in West African countries.
But, it does carry some threats for applicators,
who in most cases are young children.

Topic for the Technical Seminar 2002
The Committee on Cotton Production Research
of the ICAC considered four topics proposed by
the Secretariat and decided to hold the 2002
Technical Seminar on the topic “Technology,
Management and Processing for Quality Fiber.”

World Cotton Research Conference–3
The World Cotton Research Conference–3 will
be held in Cape Town, South Africa, from March
9-13, 2003. The Conference has already been
announced and the ICAC Secretariat is receiv-
ing pre-registrations. So far, 67 researchers from
15 countries have pre registered. The Interna-
tional Committee of the WCRC–3 met in
Victoria Falls on Tuesday September 18, 2001
and reviewed preparations for the WCRC–3. The
Secretariat report showed that preparations for
the WCRC–3 are going on as planned and will
be further boosted very soon.

It was really an honor to chair the Third Open
Session and the meeting of the Committee on
Cotton Production Research of the ICAC. We
had many interesting papers but were certainly
limited by a shortage of time. There was a lot of
interaction too but I strongly feel that ICAC
should plan on allocating more time for the tech-
nical session at the next plenary meeting.

*****
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Principal Commercial Officer
Federal Ministry of Commerce
P.M.B. 88
Abuja - Nigeria
Tel.: (227-9) 234-1508
Fax: (227-9) 234-1351

Mrs. J.O. Akinola
Senior Counselor
Economic Department
Nigeria High Commission
Harare - Zimbabwe

Mr. S.C. Edozie
Administrative Attaché
Nigeria High Commission
Management Department
Harare - Zimbabwe

H.E. B.W. Juta
Ambassador
Nigeria High Commission
Harare - Zimbabwe

PARAGUAY
Mr. Félix Arturo Stiegwardt
Managing Director
CADEPA
P.O. Box 1379
Asunción - Paraguay
Tel.: (595-21) 553-262
Fax: (595-21) 555-374
Email: felix@tct.com.py

PHILIPPINES
Mr. Marcelino Cortez
Commercial Attaché
Embassy of the Philippines
P.O. Box 412026
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Craighall 2024 - South Africa
Tel.: (27-11) 325-5645
Fax: (27-11) 325-5646

Mr. Isidor Gilan
President
Primatex Fibre Corporation
U2B-Country Space Bldg. I
Sen. Gil Puyat Ave.
Makati City 1200 - Philippines
Tel.: (63-2) 810-8810
Fax: (63-2) 816-0159
Email: primatex@info.com.ph

POLAND
Mr. Jerzy T. Kotwas
Vice President
Gdynia Cotton Association
Ul. Traugutta 25
Lódz 90-950 - Poland
Tel.: (48-42) 632-5180
Fax: (48-42) 633-0641
Email: tx.surmaco@textilimpex.com.pl

Mr. Stanistaw Cora
Vice President
Zarzad Morskiego Portu Gdansk S.A.
Ul. Zamknieta 18
Gdansk 80-955 - Poland
Tel.: (48-58) 343-9300
Fax: (48-58) 343-9485
Email: info@postgdansk.pl

Mr. Stanistaw Dybilas
General Director
Textilimpex Sp. 200
Ul. Traugutta 25
Lódz 90-950 - Poland
Tel.: (48-42) 632-5180
Fax: (48-42) 636-1638
Email: tx.finanse@textilimpex.com.pl

Mr. Zbigniew Roskwitalskif
Director
Gdynia Cotton Association
Ul. Derdowskiego 7
Gdynia 81-383 - Poland
Tel.: (48-58) 620-7598
Fax: (48-58) 620-7597
Email: ib@gca.org.pl

Mr. Wtodzimierz Ziótkowski
President
Specjalna Strefa Ekonomiczna Zarnowiec
Ul. Wtadystawa IV nr. 9

Sopot 81-703 - Poland
Tel.: (48-58) 555-9711
Fax: (48-58) 555-9710
Email: marketing@sse.gd.pl

SOUTH AFRICA
Dr. Eugene Brock
Cotton South Africa
P.O. Box 912232
Silverton Pretoria 0127 - South Africa
Tel.: (27-12) 804-1462
Fax: (27-12) 804-8647
Email:

Mrs. Annette Bennett
Project Coordinator
DANCED
C/o Cotton SA
P.O. Box 912232
Silverton Pretoria - South Africa

Mr. Hennie Bruwer
CEO
Cotton South Africa
P.O. Box 912232
Silverton Pretoria 0127 - South Africa
Tel.: (27-12) 804-1462
Fax: (27-12) 804-8647
Email: henniebruwer@cottonsa.org.za

Dr. Cyprian Buthelezi
Councilor
National Agricultural Marketing Council
Private Bag X935
Pretoria 0001 - South Africa
Tel.: (27-35) 337-0031
Fax: (27-35) 337—1871
Email: kzncga@cybertrade.co.za

Dr. Deon Joubert
Director
Agricultural Research Council
Private Bag X82075
Rustenburg 0300 - South Africa
Tel.: (27-14) 536-3150
Fax: (27-14) 536-3113
Email: director@nitk1.agric.za

Ms. Lilian Meyer
Economist
National Agricultural Marketing Council
Private Bag X935
Pretoria 0001 - South Africa
Tel.: (27-12) 341-1115
Fax: (27-12) 341-1911
Email: lilian@namc.co.za
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Mr. Peter Potgieter
Member
N.A.C.P.O.
P.O. Box 912232
Silverton Pretoria 0127 - South Africa
Tel.: (27-82) 784-0699
Fax: (27-12) 804-8641

Ms. Annette Swanepoel
Researcher
Agricultural Research Council
Institute for Industrial Crops
Private Bag X82075
Rustenburg 0300 - South Africa
Tel.: (27-14) 536-3150
Fax: (27-14) 536-113
Email: annette@nitk1.agric.za

Mr. Leonard Venter
Chair Person
Cotton South Africa
P.O. Box 912232
Silverton Pretoria 0127 - South Africa
Tel.: (27-12) 804-1462
Fax: (27-12) 804-8647

Mr. Thinus Verryne
Member
Cotton South Africa
P.O. Box 912232
Silverton Pretoria 0127 - South Africa
Tel.: (27-12) 804-1462
Fax: (27-12) 804-8647
Email: cottonmark@cottonsa.org.za

Mr. Johannes Willense
Member
N.A.C.P.O.
P.O. Box 912232
Silverton Pretoria 0127 - South Africa

SUDAN
Dr. Abdin Mohamed Ali
Director General
The Sudan Cotton Company Ltd.
P.O. Box 1672
Khartoum - Sudan
Tel.: (249-11) 771-567
Fax: (249-11) 770-703
Email: sccl@sudanmail.net

Prof. El Fadel Abdel Rahman Babiker
National Coordinator
The Sudan Cotton Company Ltd.
P.O. Box 1672

Khartoum - Sudan
Tel.: (249-11) 771-567
Fax: (249-11) 770-703
Email: sccl@sudanmail.net

Mr. Hassan Numan Ali
Director General
The Sudan Cotton Company Ltd.
Planning and Research Dept.
P.O. Box 1672
Khartoum - Sudan
Tel.: (249-11) 771-567
Fax: (249-11) 770-703
Email: sccl@sudanmail.net

SWITZERLAND
Mr. Raymond Neuschwander
President
Paul Reinhart AG
Technikumsh 821
P.O. Box 582
Winterthur CH-8401 - Switzerland
Tel.: (41-52) 264-8181
Fax: (41-52) 212-0055

TANZANIA
Dr. Joe Kabissa
General Manager
Tanzania Cotton Board
P.O. Box 9161
Dar-es-Salaam - Tanzania
Tel.: (255-22) 212-8347
Fax: (255-22) 211-2894
Email: tclb@tancotton.co.tz

Mr. Thomas Fille
Regulatory Manager
Tanzania Cotton Board
P.O. Box 9161
Dar-es-Salaam - Tanzania
Tel.: (255-22) 212-8347
Fax: (255-22) 211-2894
Email: tclb@tancotton.co.tz

Mrs. Ottavina Ramadhani
Cotton Breeder
Ministry of Agriculture
Ari, Ukiriguru
P.O. Box 1433
Mwanza - Tanzania
Tel.: (255-28) 255-0214
Email: tclb@tancoyyn.co.tz
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Mr. Mukesh Savla
Director
Viriam (T) Ltd.
P.O. Box 299
Bunda - Tanzania
Tel.: (255-28) 262-1226
Fax: (255-28) 262-1228

Mr. Kamal Shah
Director
Viriam (T) Ltd.
P.O. Box 299
Bunda - Tanzania
Tel.: (255-28) 262-1226
Fax: (255-28) 262-1228

TOGO
Mr. Lare Sambiani Leini
General Secretary
Ministry of Agriculture Livestock and Fisheries
Lomé - Togo Rep. of

Mr. Ewovor K. Messan
Production Manager
SOTOCO
BP 3553
Immeuble BTCI (11ème étage)
Lomé - Tog Rep. of
Tel.: (228) 210-539
Fax: (228) 224-957
Email: sotocolome@togo-imet.com

Mr. Bilesah N’Sai
Commercial Manager
SOTOCO
BP 3553
Immeuble BTCI (11ème étage)
Lomé - Tog Rep. of
Tel.: (228) 210-539
Fax: (228) 224-957
Email: sotocolome@togo-imet.com

TURKEY
Mr. Ali Riza Oktay
General Directorate of Exports
Undersecretariat of Foreign Trade
Dyp Ticaret Musterparty
Eskibehir Youlu Balgat
Ankara - Turkey
Tel.: (90-312) 212-8207
Fax: (90-312) 212-8757
Email: oktaya@foreigntrade.gov.tr

Dr. Sebahattin Gazanfer
Board Member
Aegean Textiles Exporters Unions
1375 Sok No 25/3
Izmir 35210 - Turkey
Tel.: (90-232) 441-7629
Fax: (90-232) 441-7720
Email: sgazanfer@hotmail.com

Dr. Servet Kefi
Director of Section
Ministry of Agriculture & Rural Affairs
General Directorate of Agric. Research
Istanbul Yolu Uzery Bagdat Caddesy
P.O. Box 78
Yenymahalle
Ankara 06171 - Turkey
Tel.: (90-312) 343-2572
Fax: (90-312) 315-2698
Email: servet_kefi@ankara.tagem.gov.tr

Mr. Hikmet Yilmaz
Director General
Ministry of Industry and Trade
Eskisehir Youly 7 K.
Ankara - Turkey

UGANDA
Mrs. Jolly Sabune
Managing Director
Cotton Development Organization
NIC Building
3 Pillington Road 2nd. Floor
P.O. Box 7018
Kampala - Uganda
Tel.: (256-41) 236-6394
Fax: (256-41) 232-975
Email: cdo@africaonline.co.ug

Dr. Lastus K. Serunjogi
Principal Research Officer
National Agricultural Research Organization
P.O. Box 295
Entebre - Uganda
Tel.: (256-077) 602-553
Fax: (263-041) 321-070
Email: ddgr@infocom.co.ug

UNITED KINGDOM
Mr. David Harrison
Team Leader
Government Office for the North West
Business and Europe Group
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Cunard Building
Water Street
Liverpool Mersed Side L3 1QB - UK
Tel.: (44-151) 224-6367
Fax: (44-151) 224-6452
Email: dharrison.gonw@go-regions.gsi.gov.uk

Mr. Ray Butler
President
The Liverpool Cotton Association Ltd.
620 Cotton Exchange Building
Edmund Street
Liverpool L3 9LH - UK
Tel.: (44-151) 236-6041
Fax: (44-151) 255-0174
Email: staff@lca.org.uk

Mr. Derek Russell
Head of Pest Biology and Management
Natural Resources Institute
Chatham Maritime
Chatham Kent ME4 4TB - UK
Tel.: (44-1634) 880-088
Fax: (44-1634) 880-066
Email: d.a.russell@gre.ac.uk

Mr. Robert Williams
Director General
The Liverpool Cotton Association Ltd.
620 Cotton Exchange Building
Edmund Street
Liverpool L3 9LH - UK
Tel.: (44-151) 236-6041
Fax: (44-151) 255-0174
Email: staff@lca.org.uk

UNITED STATES
Mr. Donald B. Conlin
Chairman Emeritus
New York Board of Trade
4 World Trade Center
New York NY 10048 - USA
Tel.: (212) 742-5002
Fax: (212) 742-2120
Email: bigdatappletree@aol.com

Ms. Marsha Powell
Consultant
Cotton Council International
37 Iverna Court
London W8 6TR - UK
Tel.: (44-207) 368-6698
Fax: (44-207) 368-6699
Email: mpowell@cotton.org

ZIMBABWE
Mr. Sylvester Robert Nguni
Managing Director
The Cotton Company of Zimbabwe
1 Lytton Dr. Workington
P.O. Box 2697
Harare - Zimbabwe
Tel.: (263-4) 726-902
Fax: (263-4) 708-573
Email: snguni@cottco.co.zw

Mr. Michael Davies
Managing Director
Cargill Zimbabwe Ltd.
5th Floor Blue Bridge
Eastgate
Harare - Zimbabwe
Tel.: (263-4) 729-072
Fax: (263-4) 720-980
Email: mike_davies@cargill.com

Mr. Walter Dirorimwe
Research Scientist
Cotton Research Institute
Research and Specialist Services
P. Bag 765
Kadoma - Zimbabwe
Tel.: (263-068) 23927/9
Fax: (263-068) 23996
Email: zimcott@africaonline.co.zw

Mr. Peter Dorward
Executive Chairman
Zimbabwe Spinners and Weavers Ltd.
P.O. Box 3247
Harare - Zimbabwe
Tel.: (263-4) 701-355
Fax: (263-4) 703-390
Email: chairman@spinweave.co.zw

Mr. Peter Dove
Cotton Ginning Consultant
The Cotton Company of Zimbabwe Ltd.
P.O. Box 2697
Harare - Zimbabwe
Tel.: (263-4) 739-061
Fax: (263-4) 708-573
Email: cottco@cottco.co.zw

Mr. Barry Fisher
Vice Chairman
National Cotton Council
P.O. Box MP 777
Mt. Pleasant
Harare - Zimbabwe
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Tel.: (263-4) 884-419
Fax: (263-4) 884-419
Email: bfisher@africaonline.co.zw

Mr. Rob Jarvis
General Manager
Quton Seed Company
100 Prince Edward Street
Hilton Park
Harare - Zimbabwe
Tel.: (263-4) 707-636
Fax: (263-4) 707-636
Email: quton@cottco.co.zw

Hon. Joseph M. Made
Minister
Ministry of Land, Agriculture and
Rural Resettlement
P. O. Box 7701
Causeway, Harare - Zimbabwe
Tel.: (263-4) 701-307
Fax: (263-4) 734-646

Mr. Wilfanos Mashingaidze
Vice President
Zimbabwe Farmers Union
Crop Department
P.O. Box 3755
Harare - Zimbabwe
Tel.: (263-4) 251-861
Fax: (263-4) 250-925
Email: zfung@afriacaonline.co.zw

Mr. Guy Menage
President
Commercial Cotton Growers Association
P.O. Box EH191
Emerald Hill
Harare - Zimbabwe
Tel.: (263-4) 309-845
Fax: (263-4) 309-844
Email: cotton@cfu.co.zw

Mr. Pascal Mpunzwana
General Manager
The Cotton Company of Zimbabwe
P.O. Box 2697
Harare - Zimbabwe
Tel.: (263-4) 739-064

Mr. Darlington Mutetwa
Crop Development Manager
Quton Seed Company
100 Prince Edward Road
Milton Park
Harare - Zimbabwe

Tel.: (263-4) 707-636
Fax: (263-4) 707-636

Mr. Daniel B. Ndlela
Deputy Chairman
COTTCO
9 Bowwod Road
Mount Pleasant
Harare - Zimbabwe
Tel.: (293-4) 339-670
Fax: (263-4) 608-711
Email: dndlela@ecoweb.co.zw

Mr. Steven Newton-Howes
Origination Manager
Cargill Zimbabwe Ltd.
5th Floor Blue Bridge
Eastgate
Harare - Zimbabwe
Tel.: (263-4) 729-072
Fax: (263-4) 720-980

Mr. Graham Rabey
Director Cotton Training Centre
Commercial Cotton Growers Association
P.O. Box 530
Kadoma - Zimbabwe
Tel.: (263-68) 22317
Fax: (263-68) 22386
Email: ccga2@mweb.co.zw

Mr. Geoff Watson
Commercial Manager
Cargill Zimbabwe Ltd.
5th Floor Blue Bridge
Eastgate
Harare - Zimbabwe
Tel.: (263-4) 729-072
Fax: (263-4) 720-980

Mr. Paddy Zhanda
Chairman
The Cotton Company of Zimbabwe Ltd
P.O. Box 2697
Harare - Zimbabwe
Tel.: (263-4) 726-902

Mrs. Nancy Zitsanza
Chief Agricultural Economist
Ministry of Lands Agriculture and
Rural Resettlement
P. Bag 7701 Causeway
Harare - Zimbabwe
Tel.: (263-4) 706-081
Fax: (263-4) 734-646
Email: zitsanza@agriculture.gov.zw
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OBSERVERS

MEMBER COUNTRIES

AUSTRALIA
Mr. Ian Cush
Director
Pechelba Trust
P.O. Box 740
Moree NSW 2400 - Australia
Tel.: (61-26) 752-5437
Fax: (61-26) 752-5439
Email: ircush@bigpond.com

Mr. William John Seery
Partner
W.J. & A Seery Partnership
P.O. Box 406
Moree 2400 - Australia
Tel.: (61-26) 752-3251
Fax: (61-26) 752-5018

BRAZIL
Mr. Mario Patriota Fiori
AMPA
Rua Presidente Marques, 833
ed. Pepima
Cuiaba MT 78045-100 - Brazil
Tel.: (55-65) 622-0104
Fax: (55-65) 622-0104
Email: ampa@terra.com.br

Mr. Moises Sachetti
AMPA
Rua Presidente Marques, 833
ed. Pepima
Cuiaba MT 78045-100 - Brazil
Tel.: (55-65) 622-0104
Fax: (55-65) 622-0104
Email: ampa@terra.com.br

Mr. Decio Tocantins
AMPA
Rua Presidente Marques, 833
ed. Pepima
Cuiaba MT 78045-100 - Brazil
Tel.: (55-65) 622-0104
Fax: (55-65) 622-0104
Email: ampa@terra.com.br

EGYPT
Mr. Ahmed Elbosaty
Assistant Managing Director
Modern Nile Cotton Co.
Export Sales
68 Gameat Al Dowal Al Arabia Str.
Mohandessin
Giza 12311 - Egypt
Tel.: (20-2) 3361-516
Fax: (20-2) 3361-481
Email: mncc@internetegypt.com

Mr. Mohamed Montasser
Executive Managing Director
Talaat Harb Cotton Co.
12, Kamel El Kelaney St.
Rab Shabkei
Alexandria 1246 - Egypt
Tel.: (20-3) 405-0607
Fax: (20-3) 405-0606
Email: talaath@cns-egypt.com

Mr. Ehab Shalaby
Modern Nile Cotton Co.
68 Gameat al Dowal Al Arabia Str.
Mohandessin Giza 12311 - Egypt
Tel.: (20-2) 336-1516
Fax: (20-2) 336-1481
Email: mncc@internetegypt.com

FRANCE
Mr. Yves Abouab
Assistant Manager
Banque Belgolaise
Paris - France

Mr. Jean-Michel Guegan
Managing Director
Banque Belgolaise
Paris - France

GERMANY
Dr. Hans Chr. Hobe
Managing Director
Fürst, Papenburg & Co. GmbH
P.O. Box 10 56 40
Bremen 28056 - Germany
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Tel.: (49-421) 339-590
Fax: (49-421) 328-279
Email: info@fpco.de

INDIA
Mr. Dhiren N. Sheth
Director
C.A. Galiakotwala & Co. Ltd.
66, Maker Chambers III
Mariman Point
Mumbai 400 021 - India
Tel.: (91-22) 284-3758
Fax: (91-22) 204-8801
Email: galiakotwala_mb@vsnl.com

ITALY
Mrs. Ingeborg Galanti-Kulle
Adviser
Francesco Parisi Spedizioni, S.P.A.
Via Torino 65/B
Venezia Mestre I-30172 - Italy
Tel.: (39-041) 290-7506
Fax: (39-041) 531-7799
Email: vcecotrade@parisi.it

NIGERIA
Mr. Emmanuel Ajayi
Marketing Manager
Syngenta Nigeria Ltd.
387- Agege M. Road
Lagos - Nigeria
Tel.: (234-1) 4523-541
Fax: (234-1) 4523-569
Email: emma.ajayi@syngenta-ng.com

SOUTH AFRICA
Mr. John Arlett
Marketing Director
Clark Cotton
P.O. Box 7787
Johannesburg 2000 - South Africa
Tel.: (27-11) 836-6400
Fax: (27-11) 836-8131
Email: jarlett@otk.co.za

Mr. Andrew Bennett
Biotech Lead-Cotton and Soya
Monsanto SA
Monsanto House Building No 4,
Corn Roos & Fourways Bld, Four
Box 69933, Brynston, 2021

Johannesburg Gauteng 2000 - South Africa
Tel.: (27-11) 790-8200
Fax: (27-11) 790-8359
Email: andrew.bennett@monsanto.com

Mr. Dawid Van Wyk
Specialist
IDC SA
P.O. Box 784055
Johannesburg - South Africa
Tel.: (27-11) 269-3064
Fax: (27-11) 269-3128
Email: kariw@idc.co.za

SUDAN
Mr. Elzubeir Elmelik
Agricultural Engineer
Gezira Agency
Gamaa Avenue
P.O. Box 251
Khartoum 1111 - Sudan
Tel.: (249-11) 777-039
Fax: (249-11) 779-060
Email: gts_sgs_elmelik@hotmail.com

SWITZERLAND
Mr. Graham Fogg
Commercial Manager
SGS
Societé General de Surveillance S.A.
1 Place des Alpes
Geneva 1211 - Switzerland
Tel.: (41-22) 739-9381
Fax: (41-22) 739-9810
Email: graham_fogg@sgs.com

ZIMBABWE
Mr. Giuseppe Franceschi
Agronomist
Syngenta Agro Ltd.
P.O. Box 233
Dielsdorf CH-8157 - Zimbabwe
Tel.: (41-1) 855-8386

Mr. Rickard Laurin
Managing Director
Dunavant S.A.
10, Rte de l’Aeroport
P.O. Box 212
Geneva 1215 - Switzerland
Tel.: (41-22) 929-8100
Fax: (41-22) 929-8150
Email: telex@dunavant.ch
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Mr. Henri Matray
Cotton Manager
Syngenta Agro AG
Dielsdorf - Switzerland
Email: henrimatray@syngenta.com

Mr. Francois Russet
Business Manager
Syngenta Agro AG
P.O. Box 233
Dielsdofg - Switzerland
Tel.: (41-1) 8558-366

Mr. Bruce Robertson
Managing Director
North Bukedi Cotton Company
P.O. Box 2496
Mbale - Uganda
Tel.: (256) 45-34500
Fax: (256) 45-35215
Email: brobertson@icon.co.za

Mr. Jean Luc Chanselme
Commercial Manager
Continental Eagle Corp.
201 Gin Shop Hill Road
Prattville AL 36067 - USA
Email: sicotonjlc@aol.com

Mr. Alain Pirlot
Technical Services Supervisor
Lummus Corporation
P.O. Box 4259
Savannah GA 31407 - USA
Tel.: (912) 447-9010
Fax: (912) 447-9295
Email: alain.pirlot@lummus.com

Mr. Nicoli Thompson
International Sales
Lummus Corporation
P.O. Box 4254
Savannah GA 31407 - USA
Tel.: (912) 440-9033
Fax: (912) 447-9295

Mr. Faisal Badat
Managing Director
SCOTTCO
P.O. Box ST 521
Southerton
Harare - Zimbabwe
Tel.: (263-4) 620-026
Fax: (263-4) 620-028

Mr. Geofrey Banda
Relationship Manager
Standard Chartered Bank Zimbabwe Ltd.
Africa Unity Square
Corner Second Street/Nelson Mandela Ave.
Harare - Zimbabwe
Tel.: (263-4) 703-342
Fax: (263-4) 707-005
Email: geoff.banda@zw.standardchartered.com

Mr. Neville Brown
Vice President
Commercial Cotton Growers Association
P.O. Box EH191
Emerald Hill
Harare - Zimbabwe
Tel.: (263-4) 309-845
Fax: (263-4) 309-844
Email: cotton@fu.co.zw

Mr. Mike Burgess
Cotton Consultant
CCGA
P.O. Box 191
Harare - Zimbabwe

Mr. Stanford Chakanetsa
Research Scientist
Cotton Research Institute
Research and Specialist Services
P. Bag 765
Kadoma - Zimbabwe
Tel.: (263-068) 23927/9
Fax: (263-068) 23996
Email: zimcott@africaonline.co.zw

Mr. Nathan Chataika
Manager
Cargill Zimbabwe Ltd.
5th Floor, Blue Bridge
Eastgate
Harare - Zimbabwe
Tel.: (263-4) 729-072
Fax: (263-4) 720-980

Mr. Danny Chipps
Executive Member
Zimbabwe Textile Manf. Assoc.
Industry House
S. Parirenyatwa Street
Bulawayo - Zimbabwe
Tel.: (263-9) 60642
Fax: (263-9) 60814
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Mr. Charles Dhewa
Information Officer
Zimbabwe Farmer’s Union
P.O. Box 3755
Harare - Zimbabwe

Mr. Bhikhubhai Vallabh Dullabh
Managing Director
Dullabh Agencies (Pvt) Ltd.
P.O. Box 334
Cayseway Harare - Zimbabwe

Mr. Donald Elliott
Cotton & Textile Consultant
P.O. Box A1288
Avondale
Harare - Zimbabwe
Tel.: (263-4) 334-657
Fax: (263-4) 339-961
Email: zimcot@mweb.co.zw

Mr. Mohammad Taghi Fardin Tabrizi
Director
Modzone Enterprises
No. 26 Chirozra Rd.
Seke Industrial Area
Chtunguiza - Zimbabwe
Tel.: (263-70) 30500
Fax: (263-70) 24052
Email: modzonde@telco.co.zw

Mr. Chris Gande
Journalist
The Daily News
P.O. Box 4060
Bulawayo - Zimbabwe
Tel.: (263-9) 621-91
Fax: (263-9) 880-807
Email: gandex@yahoo.co.uk

Mr. Maurice Gwariro
Ginnery Manager
Cargill Zimbabwe Ltd.
5th. Floor, Blue Bridge
Eastgate
Harare - Zimbabwe
Tel.: (263-4) 729-072
Fax: (263-4) 720-980

Mr. Albert Jaure
Marketing Advisor
Zimbabwe Farmers Union
P.O. Box 3755
Harare - Zimbabwe
Tel.: (263-4) 251-861

Fax: (263-4) 250-925
Email: zfung@africaonline.co.zw

Mr. Charles Kambaza
Provincial Chairperson
Zimbabwe Farmer’s Union
P.O. Box 3755
Harare - Zimbabwe
Tel.: (263-4) 251-861
Fax: (263-4) 250-925

Mr. Elbert Kasembe
Agronomist
Syngenta Zimbabwe
26 Nuffield Rd
Harare - Zimbabwe
Tel.: (263-4) 663-590
Fax: (263-4) 660-505
Email: elbert.kasembe@sygenta.co.zw

Mr. David Lorimer
Manager
Cargill Zimbabwe Ltd.
5th. Floor, Blue Bridge
Eastgate
Harare - Zimbabwe
Tel.: (263-4) 729-072
Fax: (263-4) 720-980

Mr. Julias Makusha
Chairperson
Zimbabwe Farmers Union
National Cotton Chairperson - Masvingo
P.O. Box 3755
Harare - Zimbabwe
Tel.: (263-4) 251-861
Fax: (263-4) 250-925
Email: zfung@africaonline.co.zw

Mr. Carlton Makwasha
Research Scientist
Cotton Research Institute
Research and Specialist Services
P. Bag 765
Kadoma - Zimbabwe
Tel.: (263-068) 23927/9
Fax: (263-068) 23996
Email: zimcott@africaonline.co.zw

Ms. Stella Mapenzauswa
Correspondent
Reuters News Agency
P.O. Box 2987
Harare - Zimbabwe
Tel.: (263-4) 369-111
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Fax: (263-4) 369-118
Email: stella.mapenzauswa@reuters.com

Mr. Nyamande Mapope
Research Scientist
Cotton Research Institute
Research and Specialist Services
P. Bag 765
Kadoma - Zimbabwe
Tel.: (263-068) 23927/9
Fax: (263-068) 23996
Email: zimcott@africaonline.co.zw

Ms. Geraldine Matchaba
Marketing Manager
Standard Chartered Bank Zimbabwe Ltd.
John Boyne House
P.O. Box 373
38 Speke Ave.
Harare - Zimbabwe
Tel.: (263-4) 752-852
Fax: (263-4) 758-076
Email: geraldine.matchaba@zw.standardchartered.com

Mr. Joseph Zano Z. Matowanyika
Chief Executive
ARDA
3 McChlery Ave. South, East Lea
Box Cy 1420, Causeway
Harare - Zimbabwe
Tel.: (263-4) 700-099
Fax: (263-4) 703-919
Email: jmatowa@africaonline.co.zw

Mr. Washington Matsaira
Chef Executive Officer
Standard Chartered Bank Zimbabwe Ltd.
John Boyne House
P.O. Box 373
38 Speke Ave.
Harare - Zimbabwe
Tel.: (263-4) 752-852
Fax: (263-4) 758-076
Email: washington.matsaira@zw.standardchartered.com

Mr. Jonathan Mazhindu
The Cotton Company of Zimbabwe
P.O. Box 2697
Harare - Zimbabwe

Mr. Lawrence Mjere
Research Officer
Quton Seed Company
P.O. Box 192
Kadoma - Zimbabwe
Tel.: (263-68) 22-696
Fax: (263-68) 22-656
Email: quton@cottco.co.zw

Mr. Richard Moyo
Provincial Cotton Chairperson
Zimbabwe Farmers Union
Matabelend North
P.O. Box 3755
Harare - Zimbabwe
Tel.: (263-4) 251-861
Fax: (263-4) 250-925
Email: zfung@afriacaonline.co.zw

Mr. Ndaba Mpofu
Director
Tara-Fern Trading (Private) Ltd.
P.O. Box 192
Triangle - Zimbabwe
Tel.: (263-11) 728-629
Fax: (263-11) 336-368
Email: ndaba@finance.co.zw

Mr. Anthony Mudzana
Research Scientist
Cotton Research Institute
Research and Specialist Services
P. Bag 765
Kadoma - Zimbabwe
Tel.: (263-068) 23927/9
Fax: (263-068) 23996
Email: zimcott@africaonline.co.zw

Mr. Duncan Mukondiwa
H.R. Manager
Cargill Zimbabwe Ltd.
5th Floor, Blue Bridge
Eastgate
Harare - Zimbabwe
Tel.: (263-4) 729-072
Fax: (263-4) 720-980

Mr. Humphrey Mukwereza
Head-Credit Sales
Standard Chartered Bank Zimbabwe Ltd.
Africa Unity Square
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Corner Second Street/Nelson Mandela Ave.
Harare - Zimbabwe
Tel.: (263-4) 703-342
Fax: (263-4) 707-005
Email: humphrey.mukwereza@zw.standardchartered.com

Mr. Brian Munjanja
Principal Admin Officer
Industry & Int’l Trade
P.O. Box 7708
Harare - Zimbabwe
Tel.: (263-4) 730-081

Mr. Owen Murumbi
Financial Manager
Cargill Zimbabwe Ltd.
5th Floor, Blue Bridge
Eastgate
Harare - Zimbabwe
Tel.: (263-4) 729-072
Fax: (263-4) 720-980

Mr. Doubt Watson Nyoni
Production and Maintenance Manager
The Cotton Company of Zimbabwe
P.O. Box 2697
Harare - Zimbabwe
Tel.: (263-4) 716-019
Fax: (263-4) 716-018

Mr. Lameck Nziradzemhuka
Provincial Cotton Chairperson - Midlanos
Zimbabwe Farmers Union

P.O. Box 3755
Harare - Zimbabwe
Tel.: (263-4) 251-861
Fax: (263-4) 250-925
Email: zfung@afriacaonline.co.zw

Mr. Joseph Sanyangore
Research Scientist
Research and Specialist Services
Cotton Research Institute
P. Bag 765
Kadoma - Zimbabwe
Tel.: (263-068) 23927/9
Fax: (263-068) 23996
Email: zimcott@africaonline.co.zw

Mr. Doug Taylor-Freeme
Vice President (Commodities)
Commercial Farmers’ Union
P.O. Box WGT 390
Westgate
Harare - Zimbabwe
Tel.: (263-4) 309-832
Fax: (263-4) 309-873

Mr. Rony Zlattner
Chairman
Zimbabwe Textile Manf. Assoc.
Industry House
S. Parirenyatwa Street
Bulawayo - Zimbabwe
Tel.: (263-9) 60642
Fax: (263-9) 60814
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CFC
Mr. Sietse Van der Werff
First Project Manager
Common Fund for Commodities
Stadhouderskade 55
Amsterdam 1072 AB - The Netherlands
Tel.: (31-20) 575-4953
Fax: (31-20) 676-0231
Email: sietse.vanderwerff@common-fund.org

CIRAD-CA
Mr. Jean-Philippe Deguine
Head of the Cotton Program
CIRAD-CA
TA 72/09
Montpellier Cedex 05 34398 - France
Tel.: (33-46) 761-5876
Fax: (33-46) 761-5666
Email: jean-philippe.deguine@cirad.fr

EURATEX
Mr. Romano Bonadei
EURATEX
24, rue Montoyer
Bruxelles B-1000 - Belgium

Tel.: (32-2) 285-4880
Fax: (32-2) 230-6054

FAO
Mr. Laurie Kitch
Plant Production and Protection Office
Food and Agriculture Organization of the United Nations
P.O. Box 3730
Cnr. Third St. and Jason Moyo Ave.
Harare 00100 - Zimbabwe
Tel.: (263-4) 252-015
Fax: (263-4) 703-496
Email: laurie.kitch@fao.org

UN
Mr. Roland Meier
CTA
UNOPS
P.O. Box 30218
Nairobi - Kenya
Tel.: (254-2) 623-827
Fax: (254-2) 623-540
Email: rolandM@unops.org

INTERNATIONAL ORGANIZATIONS
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OBSERVERS

NON-MEMBER COUNTRIES

ANGOLA
Mr. Francisco Gaspar de Nobrega Cristovao
Assistant Manager
Ministry of Agriculture and Rural
Instituto de Desenvolvimiento Agrario
Luanda 527 - Angola, Rep. of
Tel.: (244-2) 321-446
Fax: (244-2) 323-651

Mr. Jose J. Gaspar
Agronomic Engineer
UNACA
Rua Major Kanhanglo 146-1, nor. 9
Luanda 2465 - Angola, Rep. of
Tel.: (244-2) 393-284
Fax: (244-2) 363-087

Ms. Maria Fernanda Pomba de Amaral
Advisor
National Department of
Agriculture & Forestry
Luanda - Angola, Rep. of

Mr. Fernando Paulo Sito
Head of Department
Ministry of Agriculture and Rural
Instituto de Investigacao Agronomica
Avenida Deolinda Rodigues, Km-5
CX P. 2104
Luanda - Angola, Rep. of
Tel.: (244-2) 399-868
Fax: (244-2) 321-943
Email: iia@ebonet.net

BENIN
Mr. Sina Bio Gounon
Director
Sonapra
01 B.P. 933
Cotonou - Benin
Tel.: (229) 33-0820
Fax: (229)( 33 1948

Mr. Ernesto Osvaldo Robles Fuentes
Regional Cotton Manager
SGS Benin S.A.
Les Cocotiers Lot 19
Cotonou Benin

Cotonou 08 BP 0605 - Benin
Tel.: (229) 300-709
Fax: (229) 301-946
Email: ernesto_robles@sgs.com

BOTSWANA
Mr. Andrew Macpherson
Principal Consultant
Masedi Pty Ltd
Private Bag K50
Kasane - Botswana
Tel.: (263-4) 708-027
Fax: (263-4) 793-978
Email: mcg@africaonline.co.zw

BURUNDI
Mr. François Kabura
Managing Director
Cogerco
Burundi Cotton Company
59 Boulevard du 1er. Novembre
Bujumbura - Burundi, Rep. of
Tel.: (257-) 222-008
Fax: (257) 224-370
Email: cogerco@cbimf.com

CZECH REPUBLIC
Mr. Jiri Urbanousky
Owner
Jiri Urbanousky
Ul. Miru 2157
Vitkovice a.a. NS 994
Frydek - Mistek 73805 - Czech Republic
Tel.: (420-658) 423-115
Fax: (420-658) 312-83
Email: urbanous@applet.cz

GUINEA
Mr. Baldé Younoussa
Directeur Developpement Rural
C.G.C.
Compaginie Guineenne du Coton
Cite chemin de fer Immueble Labe C.
B.P. 1442
Cohakry - Guinea
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Tel.: (224) 430713
Fax: (224) 430714
Email: cgc@afribone.com

Mr. Kozo Zoumanigui
Assistant General Director
C.G.C.
Compaginie Guineenne du Coton
Cite chemin de fer Immueble Labe C.
B.P. 1442
Cohakry 224 - Guinea
Tel.: (224) 430713
Fax: (224) 430714
Email: cgc@afribone.com

MALAWI
Mr. Corin Jones
Managing Director
Great Lakes Cotton Company Ltd.
Cnr Mahatma Gandi & Marshall Road
Mandala P.O. Box 745
Blantyre - Malawi
Tel.: (265) 672-192
Fax: (265) 672-173
Email: glcc@malawi.net

MAURITIUS
Mr. Harold Dove
Consultant
Palmar International, Ltd.
C/o Sweat Sun Ltd.
Industrial Zone
Coromandel - Mauritius
Tel.: (230) 204-7000
Fax: (230) 204-7050
Email: inf@sweatsun.intnet.mu

MOROCCO
Mr. Abdelali Berrada
President
COMAPRA
Moroccan Company of Marketing
for Agricultural Products
59 Avenue Allal Ben AbdellaH
B.P. 563
Rabat 25477 - Morocco
Tel.: (212-37) 701-202
Fax: (212-37) 706-457
Email: comapra@Iam.net.ma

MOZAMBIQUE
Dr. Duncan Boughton
Associate Professor
Michigan State University
Agricultural Economics Department
Room 207 Agriculture Hall
East Lansing Michigan 48864 - USA
Tel.: (2581) 460-539
Fax: (2581) 460-296
Email: boughton@msu.edu

Mr. Higino De Marrule
Research Associate
Ministry of Agri. & Rural Development
Department of Policy Analysis
Room 207 Agriculture Hall
MSU
East Lansing Michigan 48824-1039 - USA
Tel.: (2581) 460-131
Fax: (2581) 460-296
Email: higinom@virconn.com

Mr. Carlos Henriques
General Manager
LOMACO
Av. 25 de Setembro nr. 1509 - 3¼ andar
Maputo - Mozambique
Tel.: (258-1) 422-126
Fax: (258-1) 422-634
Email: lomaco@tropical.co.mz

Mr. Paulo Guilherme Negrao
Executive Director
Mozambican Cotton Ginners’ Assoc.
Av. Samora Machjel 30/2
Maputo - Mozambique
Tel.: (258-1) 460-539
Fax: (258-1) 422-634
Email: aam@tropical.co.mz

Mr. Gabriel Paposseco
Head
Mozambique Institute for Cotton
Department of Fiber Technology
Av. Eduardo Mondlane, 2221-1
Av. Vladimir Lenine 691-13
Maputo 806 - Mozambique
Tel.: (258-1) 431-015
Fax: (258-1) 430-679
Email: iampab@zebra.uem.mz
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PORTUGAL
Mr. Luis Pinto
Operations Manager
SGS Portugal S.A.
Rua do Ouyeiro 29/30
Maia 4470 - Portugal
Tel.: (351-22) 943-5610
Fax: (351-22) 943-5619
Email: luis_pinto@sgs.com

SINGAPORE
Mr. Vibhu Nath
Product Centre Head (East Africa)
Olam International Ltd.
Cotton Department
9 Temasek Boulevard #11-02, Suntec Tower Two
Suntec City,
Tower Two 038989 - Singapore
Tel.: (65) 434-1513
Fax: (65) 339-9755
Email: vibhu@olamtanzania.com

ZAMBIA
Mr. West Chitah
Cotton Agronomist
Cotton Development Trust
P.O. Box 670057
Mazabuka - Zambia
Tel.: (260-32) 306-83
Fax: (260-32) 306-83
Email: cdt@zamnet.zm

Mr. Rameshbhai J. Patel
Director
Swarp Spinning Mills Plc.
P.O. Box 71846
Ndola - Zambia
Tel.: (260-2) 650-178
Fax: (260-2) 650-111
Email: rjpatel@zamtel.zm

Mr. Nick Wilkinson
Managing Director
Dunavant Zambia
P.O. Box 30178
Lusaka - Zambia
Tel.: (260-1) 286-614
Fax: (260-1) 287-138
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SECRETARIAT
Dr. Terry P. Townsend

Secretary General

Mr. Federico Arriola
Administrative Officer

Dr. Rafiq Chaudhry
Head, Technical Information Section

Mr. Gérald Estur
Statistician

Mr. Andrei Guitchounts
Economist

Ms. Carmen S. León
Bilingual Assistant

Mr. John Mulligan
Manager, Information Systems

Mr. Carlos Valderrama
Economist

INTERPRETERS

Mr. Guillermo Baserva
Spanish Interpreter
Tel.  (540) 364-3711
Fax: (540) 364-7332
Email: Cirileco@aol.com

Mr. Michael Gordon
French Interpreter
Tel. (202) 363-9290
Email: mike.gordon@verizon.net

Ms. María Cristina Quesada
Spanish Interpreter
Tel. (58-2) 256-3776
Fax: (58-2) 256-3776
Email: edelavega@etheron.net

Ms. Laetitia Rice
French Interpreter
Tel. (301) 365-6681
Fax: (301) 365-4312
Email: laetitiarice@erols.com

Mr. Magdy Rizk
Arabic Interpreter
Tel.  (703) 642-8843
Fax: (703) 642-5212

Mr. William Adlam (CCGA)
Ms. Michele Bragge (CCGA)
Ms. Barbara Dickens (Hallmark)
Ms. Jane Munyama (COTTCO)
Ms. Sabina Mutangadura (COTTCO)

Ms. Gladys Bute
Ms. Corinne Butler
Ms. Fungai Dunne
Mr. John Lunga
Mr. Mandewa
Ms. Belight Musungwa
Ms. Nasa Nwamadi
Ms. Mavis Nyoni
Ms. Marian Pollard
Ms. Laura van Deventer
Ms. Sue Von Broemsen
Ms. Libby White

ORGANIZING COMMITTEE/SUPPORT STAFF




