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T.skim note of the work Undertd<en on commodities in preparation for the

fourth session of the Conference, in p?.rticularthe plvposals submitted by th(’
.

Secretary-General of~JCTAD for an integrated progr~e for commoditi(>~~.

Reaffirmim, the important ro?.eof W?CTAD in the field of commodities!

Beariw? in mind resolution 16 (VIII) of the Committee on Commoclitiesconcerni~

decisions by the Conference at its fourth session with resp(ct to an inte~ated

progremme for commodities, on, inter alia:——

(a) objcctivc9;

(b) commolliticsto bc covered;

(c) i~ltcxmtioml mcasurc~;

(d) follo,~-uppmceduresmdttic- table for the implementation of ~rccd

rn~:aeur(~s;

Affilmi~ the importance to both producers and consumers, notably th{:developim

countries, of commodity exports for forci~m exch~re earni~s and of commodity import~

for wc}farc and economic development,

RecoRnizi~ the n(>edto conduct international trade on the ba=is of mut~nl

c,dvant~e o.ndequitable bcncfits$ taking into account the interests of ,allStates~

particularl~’those of the dcvelopi~ countries,

llcco~niziw also the need for improved forms of international co-opckation in

the fic?ldof commodities which ~hotirlpromote economic and social development,

particularly of the developi~ muntrios,

Rcco~niziu; further the urgent need for substanti~alpro~ess in stimulating

food prociuctionin devclopi~ countric:land the important beari~ of internatio~

commodity policies on this aim?

Recalli~ -theproposal in the Itila Declaration md Progr~me of Action for

the establishment of a common fund for the financi~ of international commodity

stoclcs,co-ordinated natio~nl stoclcsor other neceosary measure~ within the

framework of commodity arra~oments, d

BeariM in mind the view that there mi~ht bc financial savings in operati%m

a central facility for the purpose of fi~anci~ buffer stoclcs,

‘ralcimnote of the rcadinesa of ~.number of countries, e~re~sed prior b and

at the fourth session of th{>Confcrencc, to participate in and filWciallY suPPort

42 (:omrnonfund,

N(>ti~ thp.tthere arc diffcrcnceo of views as to the objectives and modalities:;

of :!,comnlonful~d,



Convinced of

commodities which

internatioti trade in cowoditios of interest to dev{~lopi~qc:oun’trios j md tfh.i~:~~

is consietont ~riththe interests of all countries, particularly those of the

developing countries, and assures a comprehensive view of the various elements

involved while re~pecting the chs.racteris[icsof individual ~ommodities?

Decides to adopt the followi% Intc~ra.tedPro@.~ue for Commodities:

I. OB~CTI~S

I/itha view to improvi~ the tcmc of trade of dc’vclopingcountries and in

order to elimins.t{>the economic imb~.lance:between dev~’lopedand dc;vclopi~~countrics$

con,cert[:d(Jfforts.should b’emade in favour of the devclopi~ countrios towards

expanding ~d diversifyi~ th(~irtrade, improvi~ i~d diver:jifyi~qtheir productive

capacity! improving their productivity and increasi% their export ~>arni~~a?with

a vie~~to,,counter,acti~tho adver~e effects of inflation~ thereby sustr.ini~ real

inoomes. Accordi~ly the followi~ objectives are t~l’ecd:

1. To achieve’’stablcconditions in commodity trade, includi~ avoidance of

excessive ‘pricefluctuation, at levels which would:

(a) be remunerative and just toproducers andequits.ble tocons~ers;

(b) tdce account of world inflation and ch~es in the world economic ,and

mc>nctarysituations;

(c) promote equilibrium bctwccn supply and demand within expandir~ t~orld

commodity trade;

2, To tiprove and sustain the real income of individual developi~ countri~?s

thro~h increased export carni~s, and to protect them from fluctuations in export

carni~s$ especially from commodities;

3. To seelcto improve market access and reliability of supply for primary

products and the processed products thereof, beari~ ,inmind the needs cad interests

of developi~ countries;

4. To diversify production in devclopi~ countrics~ including food production?

:md to expand processi~ of primary products in dcvclopi~ countries with a view to

promoting their industrialization and incrcasi~~ their e:~ort earnings;
1
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on the problems

to consider the

and substitutes

the competitivc~lesaof, and to encoura~e re~earch and development

of, natural products competing with synthetic~ and substitutes, and

harmonization, \/hereappropriate, of the production of synthetics

in develo]?edcountries with the supply of natural products produced

in developil~ countriec.

6. To improve marlcetfitructuresin the field of raw materials and commodities of

e~ort ijltereotto developing countries.

7* ‘1’o improve mar!:eting,distribution and tranoport system for commodity e:~orts

of developing countries, including an increase in their participation in these

activities al~dtheir earniilGsfrom them.

II. CO~ODITY COVERAGE

The commodity covera~e of the Integrated Programme should tal:einto accmlt

the interests of developi~lgcourltriesillbajla.nas,bauxite, cocoa, coffee, copper>

cotton and cotton y<arno$hard fibres and productaj iron ore, jute and producto,

manLmneue$ meatj phosphates! ll~bber~suu~.r~tea, tropical timber,tin,aridvegetable

oils, ir]cludingolive oil, ~.jldoilseeds, among others, it beil.lgunderstood that

other product~.jcould be incll~.dcd,in accordance with tileprocedure set out in

section IV below.

III. Im~JATIOIWL l<~AS~S OF Tl~ l“R~RAMME

1. It i:sagreed that oteps Vlillbe tae~l~ as described in section IV,

para~raphs 1 to ~, below, towards the negotiation of a common fund.

2. It i:jalso a~reed to ta!:ethe following measures~ to be applied singly or in

combination, including action in the context of international commodity arran~ments

between producers and consumerc, in the li@t of the characteriflticsand problems

of each commodity aildthe special needs of developing countries:

(a) Settin& up of international com[i,oditystoc~:ingarr:agemento;

(b) Halwonization of stocl:ingpolicies and the setting up of co-ordinated

n:~tion~,].utocl:s;

(o) EUtablisl,mentof pric.illgn.rrallgcnle]lts,in particular neemtiated price

ranfles,whicl~Ilouldbe periodic:~ll<yreviewed and appropriately revised?

t:~l:inginto a,ccollnt,il~teralia, movemento in prices of.imported——

manufactured g(jodfi,e~:changerates, production cotctsand world inflation$

and levels of prod.uctiolland concum!~tion;
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Internationally a~eed supply mana~ment measures, including export

~otas “andproduction policies and, t~hereappropriate, multilateral

long-term supply and purchase commitments; ‘ v

l[mprovementof procedures for iilfortnationand consultation on marlcet

conditions;

Improvement and enlar@ment of compensatory financinc facilities for

the stabilization, around a growing trend, of export earnings of

developing countries;

Improvement of marlcetaccens for the primary and processed products of

developi~ countries through multilateral trade meas~mec in the

multilateral.trade Ilemtiations, im’provemont of schemeo of generalized

preferencefland thej:rexteneiorlbeyond the+~~riod originally envisa~ed,

~a,ndtrade promotion measures;

International measureo to improve the infri~atructureand industrial

capacity of developing countries, extending from the production of primaq

commodities to their processing, tran~port ald mar!:eting,au l{ellas to

the production of finished manufactured good5, their transport,

distribution and exchange, including the establishment’of financial,

exchanm and other institutions for the remunerative mana~ment of trade

transactions;

Measures to encoura~e research and development on the problems of natural

producto competing with synthetics and coilsiderationof the harmonization

~~hereappropriate, of the production of synthetics and substitutes in

developed countries v~iththe supply of natural products produced in

developing countries;

Conside ation.of special measurea for commodities whose problems cannot

be adequately solved by stoclcingand which experience a persistent price

decline.

interests of developing importi~lgcountries, particularly the least

developed and the most seriously affected among them, and those lac?~ingin natural

resources, adversely affected by measures under the Inte’@ated Pro~amme, should be

protected by means of appropriate differential and remedial measures ~)ithirlthe

l>rogramme.

4. Special mea.oures,inc-l.udingexemption from financial contributions, should be

takeiito accommodate the needs of the l.castdeveloped countries in the Integrated

k’rogr~flmeff~rCommodities.

—-
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‘j. Effort: on specific measure3 for reaching arrangements on products, groups of

l~rod~lct:jor ~e~toi*~~~hich,for varioL~sreasoils,are not incorporated $n the first

,~t,ap,eof :~pr)licationof the Integrated I’rogramnreshould be continued.

!’). I’l”Ic~LP~~liC:ati(.)]1or a~lyof the measures l]hichmay Concern exlS”klllg internatj.onal

:].rra.n~cmeiltcotlcommodities:;cov(~i~~d b,ythe Integrated I>roGrarmne]~ouldbe decided by

;\rJVCrllrfl~rl”tfl Ilibllj.n thf: Commodity or~dniZf’”~iO]lfl COllc~l”ll(?d.

Iv. ‘“ ‘ai:’]~fJ~]L])ul”hLA.l,rj.)‘IIPM-TADi~;

1. ‘1’heSCCICtaly-Gclleralof l~JC1’ADio ~-cquested to conve]lC :1.negotiatin~,

conferen(:eopen to L!.L1members of UNCTAD on a common ~ILlI(I.110later than lkrch 19’/7.

?. The Secretary--Generalof “~lC’1’AD.isf~~rtherrequested to convene preparato~

meeti~l~~~>ri.orto t]le conferencf;referred to iilparCaC~:lpl]1 Ltbovec,oncernill{;,

.iiltei”a!i{a:

(a) Eli,boratio,lc,fobjectives;

(t,) Tl,(,fina,~cin~j,,eedsf.)fa.c,rnm(,t-,fund and its structure;

(c) Source9 of f.inailce;

(d) node 01 operation;

(e) De,:ision-mal:ingand fund rnarIaCement.

3. l~cmbercountries are invited to tra.namit to the Sccreta~-General

]Jriorto,J(I;Jcpternber 19’76, Czn,y,propo~al;;t]ley may have Concerning the

related is~uc:s.

of IJNCTAD,

above ancl

4, The Secrctary-General of WJCTAD i~ further requeoted to convene, in

consultatiun ~~itlli!.lternational.organizations concerned, preparatory meetinga f~Jr

international negotiations on individual products, ii~the period beginnin~

1 Septelllber1976. Theoe meetings should complete their ~~orl:as Soon as possible,

but not later -thanl~ebruary1978. The task of the preparatory meetings shall be

‘to:

(a)

(b)

(Q)

(d)

Propose appropriate meas~~res~.i~d techniques required to achieve the

objectives of the Iiltc:ratedl~rogramme;

Determine financial requirements resulting from the measures and

tccl]llj.queu proposed;

Rccomnlcl~dfollov~-u[)action required through the negotiation of commodity

a~reemetlts,or othel’mea:sures;

IJreparedraft proposa18 of such t~greemel~tsfor the consideration of

governments and for uoe in commodity ne~tiatiilg conferences.
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5. ‘JheSecre~a~-Gelleral of wCTm is further requested to coilvene,as ad vjhcn

rec~uired,commodit~”negotiatin~ conferences ,assoon as possible after the completion

CJf each preparatou meeting held pursuant to paragraph 4.above. These newtiations

~hould be c:c,nclucled.bj-the ei~dof 1978.

6. ‘1’?leSecretary-General of UNCTAD is requested to underta!:ethe necessa~

:I:rran:jf?melltsfor the :;ervicin{~of the ~>re-~arato~meetin~~ ond the subsequent

comm(.)dj.tync~oti:l,tincconf~2re.nces,in ~;o-o!jc?ration[~ib]lthe ~ec~-etariat:;of tlIC

specializ~:dcommodity bodies <and.otncr or~:xilixatiol~scol~ccrl~;d.

‘1• It i::agreeflthat international ]le{;(~kiationoor r(~le{j(>l;iatioi~st~nindividual

Commodities covered lJ,yexiptiil~a~reemfintcchal.1be ii]nccl>rd~%lcev~ith:-~ppropriate

ejjtablishedprocedures for the purpocf?of concludii~ci]lterr~:~tiollalarran~emellts.

0. ‘l’heTrade and Development Board js instructed ko l:ctabl..isllailad.hoc

irlte”rLovernmentaI.co”nnfiittee1,0co-ordinate>j,h(:~Jre[>aratorY~Jorl::llldt17clleGotiationti,

to cl~:~l~~.ithmajor policy ics~lc:;that may arise, i~lcludil~~commodit~~C:overagc,and

to co-ordinate the implementation of i,llemeasurec l~~~dertho ~ilte~ated l’ro~ramme.

14~th ])lenarymeeti~

30 I-kly 19’16


