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REDUCED WATER
CONSUMPTION

We have a Care for Water standard for water
consumption that allows us to classify wet process
facilities and set minimum water management
requirements. As of November 2024, facilities
must have a ‘good’ level of water consumption
according to the standard and, as of July 2025,
they must achieve ‘excellent’. We also have
assistance and technical support tools, such as
the Best Available Techniques, with solutions to
improve process optimisation and pre-treatment,
dyeing and finishing recipes; investment in new,
more efficient machinery; and recycling
wastewater for use in textile processes. With the
project, so far we have reduced water
consumption in our supply chain by 22%
compared to 2020, with a commitment to reach
25% by 2025.

BOOSTING CLEAN ENERGY

We have committed to the United Nations Fashion Industry Charter for Climate Action by refraining from
engaging new suppliers or manufacturers that use coal as an energy source starting July 2023. We also
promote the use of renewable energy across our entire supply chain. To support our suppliers in

We are working Lo ensure thal 40% of the lexlile
fibres we use come from conventional recycling.

About another 25% will come from organic or
regenerative agriculture.

APPROACH

We eslimalte thal 25% will be newly generaled
fibres that do not currently exist on an industrial
scale, so we are investing in their development.

The remaining 10% will be other preferred optons
according to the indicators of reference
organisations.

: : , 5 _ Human Rights
adopting clean energy, we provide a catalogue of the best available techniques, which we have made poicy

"3\1'} accessible to the entire industry to accelerate sector-wide change.
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| — APPROACH

— 2030: Reduce absolute scope 1, 2 and 3 greenhouse gas emissions by 56% against a 2019 baseline.*
Progress 2024: 41 % reduction in scope 1 and 2 emissions and 24% reduction in scope 3 emissions.

— 2040: Achieve net-zero by reducing absolute scope 1, 2 and 3 emissions by least 90% against a 2019 baseline, and
balance out any remaining emissions with permanent carbon removals*
Water

— 2025: Reduce absolute total freshwater use in tier 1 and 2 production factories by 10 % against a 2022 baseline.
Progress 2024: 9.5%

* Both goals have been verified by the Science Based Targets Initiative.

Materials and resources

— 2025: 30% of materials sourced for commercial goods to be certified recyc

Progress 2024: 29.5%. Fair and equal
— 2030: 100% of materials sourced for commercial goods to be either recycle
Progress 2024: 89%. Our ambition is to respect human rights across our value chain.

— Annual increase in % of supervisors in our tier 1 production supply chain that are female.
Packaging Progress: 2024 — 25%, 2023 - 27%, 2022 - 27%, 2021 - 28%, 2020 - 24%.

— Annual increase in % of worker representatives in our tier 1 production supply chain that are female.
— 2025: 25% reduction in plastic packaging against a 2018 baseline. Progress: 2024 - 65%, 2023 - 63%, 2022 - 63%, 2021 - 62%, 2020 - 59%.
Progress 2024: 54%.
— 2030: Make 100% of packaging from recycled or sustainably sourced mater
recycled materials.
Progress 2024: 84%.

Chemicals

— 2030: 100% of chemical inputs in tier 1 and 2 production factories comply with ZDHC's Manufacturing Restricted
Substances List.
Progress 2024: 97%.
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Material Benchmark

Valid for all brands in H&M group

H&M

Version 4.0
FOR INTERMAL USE ONLY

FIBER/MATERIAL

A

B

C

D

Materials which have the
lowest environmental
impact within their
category - most often
recycled fibers that give
resources a new life.
Within this category is
regenerative arganic
farming which prioritize
soil health.

Materials which have a
fow environmental impact
within their category -
maost often organic or
sustainably sourced
options which help
ecosystems regenerate.

Materials which have an improved
environmental impact compared
to the conventional option - most
often through more sustainable
manufacturing or responsible
farming practices.

Conventional or virgin materials
which have the highest
environmental impact within
their category - most often
fossil-fuel based

and =220% for filament)
WITH GRS OR R5C
CERTIFICATION

AGRICULTURAL RESIDUES
FEEDSTOCK, Physical

OR

RECYCLED CELLULOSICS
FEEDSTOCK (220% for staple
and =210% for filament)

FACILITY TO MEET EU BAT AND
MEETING ZDHC GUIDELINES,
ASPIRATIONAL LEVEL BY LATEST 2025

COTTON A B C D
RECYCLED COTTON WITH GRS | ORGANIC COTTON, WITH OCS | BETTER COTTON (Better cotton CONVENTIONAL COTTON
OR RCS CERTIFICATION OR GOTS CERTIFICATION initiative, BCI)
REGENERATIVE ORGANIC,
Regenerative Organic Std,
ROC
OCA FED prograrmime
IN CONVERSION COTTON
TROUGH FARM PROJECTS,
ocs
MAN-MADE A B C D
CELLULOSICS RECYCLED CELLULOSICS FSC CERTIFIED WOOD AND FSC CERTIFIED WOOD FEEDSTOCK CONVENTIONAL MMCF
FEEDSTOCK (=30% for staple CLOSED-LOOFP PROCESS




GAP

This is meant to serve as high-level guidance and is subject to changes as the
market matures and sustainable fibers become more Mainstrean. Pending
approval of additional fibers as reviewed by Gap Inc. Communicotion of
scones: hittpsffproduct higgorg erms-of-use.

"Moo sustoinable solution for Mylon 6.6 exists yet
“BCl cotton used as a proxy for MyBMP Australion Cotton.

' US Cotton LEADSSM gssessed as anexample; include Supirma cotton

COTTON & LINEN

BEST Recycled Cotton - GRS

CELLULOSICS

LEMZING TEMCEL™ Refibra

LEMZING™ Viscose -
Eurcpe (ECOVERD™)

LEMZING TENCEL™ Modal

WOOL & ACRYLIC

NYLON & SPANDEX

Recycled Mylon B - GRS

POLYESTER

Recycled Polyester (Blend) GRS

Organic Linen - GOTS
Organic Linen - OCS5
Crganic Cotton - GOTS
Organic Cotton - OCS
Recycled Cotton - RCS

LEMZING TENCEL™ Lyocell
Eastman Maia™ Viscose Acetate

LEMZING™ Viscose -
Asia (ECOVERO™)

Recycled Wool - GRS
Recycled Weool - RCS
Organic Woel - GOTS

Organic Wool - OCS

Asahi Kosei ROICA™
Recycled Spandex

Recycled Mylon 6 - RCS

Recycled Polyester (Blend) RCS
C2C/bluesign Certified Polyester

Better Cotton Initiative (BCD
Werified Australian Cotton®®

Werified US Cotton®™*

Asahi Kasei Bemberg™ Cupro

Generic Lyoce!l

Responsible Wool

C2C/bluesign Certified Nylon B

Conventicnal Linen

AVOID WHERE
POSSIBLE

Conventional Cotton

Generic Modal

Generic Viscose

Comventioral Acrylic

Corwventioral Woo

Virgin Elastane
Virgin Nylon B

Wirgin Nylon 6.67

Wi O
Virgin Polyester

UNDER REVIEW

Partially Biobased Nylon 4.10

Partially Bio-based (30%)
PET (TORAY) Ecodear®

Mechanically Recycled
Polyester - GRS

Biodegradecble Polyester

Bio-based bluesign
Certified Elastane

Partially Bio-based (37%) PTT
Dupont (Soronai®)

« COTTON & LINEN

= CELLULOSICS

WOOL & ACRYLIC - NYLON&SPANDEX - POLYESTER

Gap Inc.




Hugo Boss
RAW MATERIAL OVERVIEW & RATING

1. RESPONSIBLE

. PHASE OUT 4 DONOTUSE

HERO

Our strategic focus
materials

PLANT BASED

¥ Regenerative Cotton
¥ Regenerative Linen

¥ Regenerative Hemp
v Regenerative Kaopok
v Recycled Cotton

MAN MADE CELLULOSE
HeiQ AeoniQ™
Canopy Next Gen
Circulose® (Renewcell)
Seacel™

Natural Fiber Welding
Lenzing Refibrg™
Recycled Viscose

e . T N

ANIMAL BASED

¥ Regenerative Wool

¥ Regenerative
Cashmere/Mohair

v Recycled Wool

v Recycled +
Cashmere/Mohair

RESPONSIBLE

PLANT BASED
Organic cotton
Cotton made in Africa
RESPONSIBLE Cotton
Organic cotton in conversion
Better Cotton - Physical
The Egyptian Cotton Project
Linen, Hemp, Kapok

MAN MADE CELLULOSE
v Canopy certified

v Lenzing™

v" Cupro, Bemberg

ANIMAL BASED

v' RESPONSIBLE Wool

v RESPONIBLE Mohair

v" RESPONSIBLE Cashmere
v WG Gold

v Olivenleder + LWG Silver

RECYCLED SYNTHETICS

v Recycled Polyester Textile Waoste
v Recycled Nylon

v" Other certified fibres according to
the RESPSONIBLE Product Policy

Mulesing free wool

Better Cotton - Mass balance
LWG Leather Working Group silver
& branze or comparable standards
RESPONSIBLE Cashrmere (= 60%]

We start reducing and
phase out

Conventional cotton
(no standard)

until W25

Generic mulesed wool
until W30

Recycled Polyester/Nylon
until W30

Virgin Polyester/
Polyamide/PU
until W30

PVC

Recycled Polyester from
PET bottles until W30

Non certified Cashmere

We never use

Non certified Mohair
Angora

Exotic fur

Exotic leather

Down from live plucking
Non canopy certified
Man Made Cellulose




1. Ecodesign for Sustainable Products Requlation (ESPR)

REGULATIONS

Tentative timeline & milestones

l

18 July 2024

ESPR entry into
force

April 2025

Adoption of the 1%
ESPR Working
Plan

End 2028

Companies sell Apparel
with DPPs in EU market

End 2027 End 2028
Early 2026 Company orders placed | A
, : pparel DPP mandatory
Preparatory S5 g _ with PPP data carrier in EU market
study on Impact WTO notification labelling
apparel assessment MS expert group I T
— >
l early 2027
Early 2026
_ 2025 Delegated act apparel a0
Ecodsign Forum EU Central - Adoption Companies EU DPP
DPP Registry  [- Scrutiny period registrations

European
Commission




REGULATIONS

A New Era for Product Transparency with EU Regulations

EU legislations from now to 2035 make early Digital Product Passport adoption a
strategic move for transparency and supply chain management.

Corporate Sustainability Due
Diligence Directive (CSDDD)

Ecodesign for Sustainable
Products Regulations (ESPR)

2025 2028

Waste Framework Directive

2027 2035

Extended Producer

Textile Waste Regulations
Responsibility (EPR)

EU Deforestation
Regulation (EUDR)



DIGITAL PRODUCT PASSPORT

DISPOSAI.



DIGITAL PRODUCT PASSPORT







Preparing Turkish Textile Industry;

|IPA Il Project;

LCA

Carbon foot print

Water foot print

Digitilization of textile value chain
(fiber to garments)

DPP

The Resource Hub Ecosystem:
A Digital Backbone for Sustainable Fashion

Core Governance & Shared Logic

Centralized Governance The “Single Source of Truth”
by ERA/EFTF A modular, layered system hosting all
Ensuring long-term institutional ownership and project documentation, methodologies,
alignment with EU sustainability frameworks. and public-facing guidance.

From Silos to Product Journey

Content is organized by the product's path (Design | Test | Comply)
rather than by institution.

iMA: EKOTEKS: DDM:
Sustainable Design Verification & DPP Enablement
& Material Library Compliance (The System Logic)

Providing validated Translating design
test results and and test data into
technical riek interoperable Digital
feedback for Product Passport
environmental claims. structures and data models.

@0y, Resource Hub (Digital) Innovation Lab (Physical) Digital Readiness Layer
O ¥0) Core Function Core Function Core Function
Oy Regulatory Guidance Material Library & DPP Data Models
& Methodologies Co-design Workshops & interoperability
Lead Institution Lead Institution Lead Institution
EFTF (ERA) IMA DOM

Digital Product
Passport (DPP)
Readiness




ULTRA FAST FASHION PROBLEM




The future of textiles will be
determined by those who
combine innovation,
sustainability, and fair
regulation within a globally
enforced system
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